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THE RATIONALE OF RESUSCITATION. 


More than once, when commenting on the commercial and 
banking mortality of the present year, we have urged those 
interested to adopt a policy for which few seem to have 
had the heart, and fewer still the head. We have recom- 
mended them to make an effort at mitigating their losses by 
attempting to rescuscitate, and rather to pay a heavy call 
to set a sound but unduly weighted business upon its legs, 
than quietly to let present assets and future prospects alike 
be sacrificed in costly and unsatisfactory chancery proceed- 
ings. Among the victims of the panic it would be easy 
to name a dozen or two in whose state there was nothing 
rotten, whose commitments were not immoderate, whose staple 
trade was sound, whose proprietary was respectable, and whose 
recognisation appeared for some time within the compass of 
possibility. Remembering in how many instances the hour has 
been allowed to pass for want of the man to seize it; how many 
doors are now shut that might have been open; how man 
millions are locked up in liquidators’ coffers, which couldby alittle 
management have been kept in constant and beneficial circula- 
tion ; we are afraid we must confess that our good advice was but 
very sparingly taken, and that we wasted our breath, if not on a 
disobedient, at least on an inattentive people. Nevertheless, we 
still feel that our counsel was sound, and that it would have been 
well had it been more generally followed. But whether it was 
that the panic struck men with a mental or a pecuniary paral- 
ysis, or both, certain it is that very little effort of the kind was 
made, and that that little was not invariably successful. 
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This last circumstance, however, is very easily accounted for. 
When recommending resuscitation we ine presupposed the 
existence of something to resuscitate. We by no means advocated 
the throwing of good money after bad, or the vain attempt to 
galvanize a dead and decaying body into a semblance of healthy 
vitality. In illustration of these remarks, we may notice two 
attempts at resuscitation which were made last month, under 
widely different conditions and with equally diverse results. The 
English Joint-Stock Bank, as our readers know, was one of the 
earliest victims of the panic. In the first banking hour of the 
day that followed the fall of Overend, Gurney, and Co., a mild run 
upon its scantily-furnished till drained it dry and necessitated 
the announcement of a suspension, which was, however, only 
“for the present.” Indeed, directors and proprietors alike 
were somewhat unusually sanguine. They believed in the 
concern to a degree which now seems singularly surpris- 
ing. We suppose they had some reason for their belief, 
and based it mainly upon the fact that the bank had bought 
up divers small and, as was supposed, snug little concerns in 
various parts of the country, putting the top stone on the edifice 
when they became purchasers of the old and respectable business 
of Olding, Cortauld and Co., paying seven or eight years’ pur- 
chase for its goodwill. This, however, was but the prelude 
to the English Joint-Stock Bank’s utter and total ruin. The 
£66,000 thus improvidently spent, so, indeed, acted as a top 
stone, but it was as a top stune put on an already cracking and 
crumbling column, which came’ down all the more rapidly for 
the overwhelming weight thus suddenly superimposed. Still 
the belief that the bank would reopen was devoutly cherished. 
People would not believe that an aggregation of local organisa- 
tions in thriving provincial towns could be so very bad, and 
therefore they waited and hoped for a plan of reconstruction, 
which would certainly appear in due time. In, or perhaps we 
should rather say out of due time, we heard something more 
about it. The promised plan was not forthcoming, but the pro- 
posal for a plan was. The meeting at the London Tavern, indeed, 
on the Ist of October, was apparently called apropos of nothing, 
for those who had convened it could not even tell whether the 
creditors would consent to any proposal for deferring payment 
of their claims, or whether they would at once petition the 
Court of Chancery to wind up compulsorily. However, after 
a little while the proprietors, in special meeting assembled, 
got to business, ‘‘ saving all just exceptions.” ‘There was an 
anti-resuscitation party in the room, but the bulk of those 
present were evidently prepared to think well of anything that 
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promised to save their money, and to recall their ten pounds per 
share from the bourne whence no badly-invested capital returns. 
The chairman, Mr. Marsden, was hopeful ; Captain Mangles, 
the former proprietor of the West Surrey Bank, was candid in 
his explanations and sanguine in his anticipations. Despite 
some show of hostility in one quarter, the gallant captain was 
communicating his own cheerfulness to his fellow-sufferers when 
Mr. Broad, a member of the committee of investigation, rose 
to denounce any endeavuur to start again as a miserable mistake, 
which could only end in further heavy losses, nor did he rest 
satisfied with vague assertions. With pitiless accuracy and 
exactitude, he read over the results of what the bank had done 
and was doing. Strange as it may seem after the payment of 
sundry dividends, and the publication of divers favourable 
balance-sheets, it is now ascertained that in almost every town 
wherein it opened an office, the bank has traded with disastrous 
results. Branch after branch was mentioned where the last 
half-year had cost the proprietary some hundreds or thousands, 
while even in West Surrey the profits made had not been 
sufficient to pay the directors’ fees! Of course, after such 
a statement, which could only be doubtingly impeached 
and hypothetically qualified by those whose policy it con- 
demned, and which was emphatically and circumstantially 
confirmed by the liquidators and their solicitor, there was no 
use in prolonging the discussion. Two things were perfectly 
clear: first, that the English Joint-Stock Bank ought never to 
have been established ; and, secondly, that when established, it 
had been most miserably mismanaged. And if there were any 
proposition whose truth could be even more incontestable than 
that of the two we have just mentioned, it was that if the estab- 
lishment had been a huge mistake and the management a pro- 
longed blunder, any attempt at resuscitation would be an 
evidence of fatuity. The proposals to reconstitute were accord- 
ingly withdrawn, and the liquidation will now progress in 
regular course. 

Itis gratifying, however, to be able to turn from this picture 
to a brighter and a more encouraging one. Amid all the cala- 
mities of the summer, none was more regretted or regretable 
than the stoppage of the well-known, much-trusted, and exten- 
sively influential Agra and Masterman’s. The suspension 
came at an inopportune moment, just when the worst was 
believed to be over, and when confidence was gradually but 
slowly returning. We do not desire to comment severely on the 
now manifest mistake the directors made in stopping while 
they had money in the till, securities in the strong-box, and, 
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above all, credit with the Bank of England, more than sufficient to 
keep them and the concern going. Doubtless, they acted very 
houestly, but also very unfortunately, inasmuch as, after some 
months’ suspension, and all the inevitable loss by a shock to 
credit coming at such a time as the present, the concern still 


shows a surplus of £600,000. Here, then, isa substantial basis . 


for a sound proposal to reconstruct and modify. Accordingly, 
we are happy to observe that those interested have appreciated 
the situation, and have submitted a scheme which bids fair to 
ensure a much desiderated success. It is put forward by the 
holders of 16,000 shares, among whom are several well known 
influential names. It is believed that much of the old and 
valuable Indian business may be secured, and we may add, in 
view of the clearance lately made among formerly competing 
establishments, we should think it may be largely increased. 
At the lowest estimate, the surplus will be more than £600,000, 
while it will not improbably reach a million. The smaller figure 
however, ex abundentié cautald, is that adopted as the datum 
line of the resuscitators’ calculation, and upon that assumption 
only is the lately ventilated project to proceed. ‘The capital 
is to be raised to £1,000,000 by an issue of 40,000 £10 A 
shares, £1 on which is to be paid on application, £2 on allot- 
ment, £3 in July, 1867, and £4 in January, 1868, so that there 
will be no further liability remaining in fifteen months from 
the present time. The old capital will be represented by 60,000 
B shares of £25 each, of which £10 will be considered us paid. 
By arrangements with the creditors, the ultimate discharge of 
all claims will be completed in two years, and as the position of 
the old shareholders will then be definitively ascertained, they 
will have the right to receive any surplus over the estimate of 
£600,000, and will have the corresponding obligation of making 
up any possible deficiency in that amount by a contribu- 
tion levied pro rata on all the holders of B shares. Till all 
outstanding claims aye paid off, the liability of £15 per share 
will continue ; but as soon as that is done, all shares ure to be 
put on the same level of £10 fully paid up. This part of the 
scheme will, however, require careful handling, or the holders 
of B shares may find themselves responsible to the future as 
well as to the past creditors for the amount uncalled. We doubt 
not, however, that the eminent legal advisers of the bank will 
take due care of all this. The arrangements for giving to the 
A shareholders a preferential dividend of ten per cent. is a pru- 
dent offer of inducement to investors to come forward -at u 
moment when they are not particularly inclined to do so, and 
we should think it will be sure to command favour even with 

















The Market for Five-Twenties. 1261 


those whom recent events have rendered exceptionally, and, 
perhaps, excessively, cautious. The creditors will be fully 
secured, and will have the advantage of receiving the bills of a 
going concern in payment of their debts; and the old share- 
holders will have the satisfaction of saving at least something 
from the wreck, of getting £10 in a bank with good character 
in the past, and we trust a bright career in the future, for every 
old share of £50 with £25 paid. That they have suffered 
heavy losses we know. That between the fever heat of shares 
at three times the amount paid, and the icy coldness of shares 
at two-fifths of that amount, there is a great and discouraging 
difference we also know very well. But remembering how gloomy 
were the anticipations of heavy calls which were only too gene- 
rally current soon after the stoppage, we think we may fairly 
congratulate the Agra proprietors on their present position, 
now that the darkness of the cloud which has so long hung over 
them is somewhat relieved, and the soft and silver lining is at 
last perceptible. Heartily do we hope for the newly constituted 
Agra all the success which its best friends can desire it; all the 
business which its best customers can bring it ; and all the sweet 
uses of a season of adversity which its most cautious and careful 
shareholders and directors can secure for it, 


2 
> 





THE MARKET FOR FIVE-TWENTIES. 


Now that we are again in smooth water, and in an inquiring 
frame of mind, we may as well let our American cousins know 
that we are aware of their praiseworthy efforts, at keeping quiet, 
and making pleasant. They have performed wonders; and it 
must be a gratification to them, that American credit never 
stood higher than at present. Germany, especially, is said to have 
a voracious desire for all things American ; just as the coast 
people of the south of France have an appetite for all kinds of 
fish—be they blue or brown backed, or red, or even yellow. 
And to do ourselves no injustice, there is a growing English 
party, with American instincts—with faith in America, and a 
readiness to embark in undertakings in which America itself 
has no confidence, and, in some instances, perhaps hardly a 
dollar staked. Americacan only wonder. The time was when 
such manifestations would have spoiled it ; but, of course, puri- 
fied by fire and sword, it is past spoiling. It now reclines in a 
rocker, and squirts into a spitoon. Its internal foes have been 
vanquished. Its navy, after much mockery, has become the 
pattern for all others ; and, before long, the British fleet of the 
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future will, no doubt, mount none but Yankee guns. Nor is it 
wanting in moral attributes. Invade Canada from American 
soil, and the eagle grasps the leaders in its talons. Fit out, 
in New York or Boston, privateers for the flag of the sister re- 
publics of the south, and the United States Marshal im- 
mediately assumes possession. We confess ourselves reproved ; 
we admit that England is the gnarled oak—and rotten hearted 
too if that is insisted on—and that America is the umbrageous 
sycamore orlime. Germany, France, and the rest—Russia alone 
excepted—ure also, we need scarcely add, small potatoes by the 
side of the dominion of the stars and stripes. 

But what are the keeping quiet and making pleasant efforts 
of our American cousins which alarm nobody and succeed in 
giving the cold shoulder to home securities and undertakings, 
not five thousand miles away, which were greatly esteemed 
not many months ago? We shall see presently, as far at least 
as the five-twenties are concerned. These securities are sustained 
by what the Americans would perhaps call mechanical means, 
but what we Englishmen know as doctoring. In the matter of 
the five-twenties, the great republic has its feet in hot water, 
flannel up the sides of its head and about its throat, a blanket 
round its shoulders, and a preparation of warm milk and molasses 
at the bed side for swallowing before lying down. It is in the 
condition in which so many of us are periodically before putting 
on winter flannels. Here is the prescription of the United 
States Treasury, and of Wall Street, not in the dog latin of the 
craft, but in wach English: “The price of gold depends on the 
market price of five-twentiesin Europe. To keep up the seven- 
thirty subscription the five-twenties must be above par, in cur- 
rency ; and to keep the five-twenties above par, the currency must 
be sufficiently redundant. The measure of this redundancy is 
always to be found in the gold price of five-twenties in Europe.” 
Under this treatment the patient progresses favourably ; it gets 
its debt partially shifted from American to English and German 
shoulders. A change of season, or of taste, may, of course, affect 
it prejudicially, just as the east wind compromises those who 
suffer phthisis. The greatest trial in store for it, and also for 
some other things American, is in a fall in gold to the point 
which will admit of the resumption of specie payments ; as 
then the national banks would require to add twenty-five per 
cent. to their dead weight securities, and that few, if any, could 
do at present, or in future, without hopelessly imperilling their 
solvency. 

It is only just to ourselves we repeat—that is to English 
securities and undertakings—to proclaim on this side the 
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Atlantic that which is notorious at the other. That recently 
we have suffered pressure and panic we frankly own; but we 
have done with both for some years, if past experience in such 
matters is good for anything. Our atmosphere is clear as storm 
can render it; and it is no injustice to America to affirm, that 
but for the doctoring of the five-twenties its troubles might 
have ante-dated those from which happily we have well recovered. 
What to-day is the spectacle presented by the United States ? 
It is that of a country as heavily sustained by European com 

mitments as ever finance company has been by swindling pro- 
—_ It is that of a country weighed down with an excess of 

anking until trade and commerce have been stifled—the cur 

rency of the whole country before the war being some 
$250,000,000, and that of the Northern States alone just now 
being in truth not less than $1,000,000,000. The proof of the 
stifling is in the fact, that notwithstanding the superabundance 
of the currency, and the comparatively easy terms on which its 
use may be commanded by any one, the public absolutely re- 
fuse to be drawn into speculative adventures of any kind. For 
many years past there has never been a duller autumn trade 
than that of the present season in New York. No one has 
bought in excess of actual wants, because all feel that the 
prevailing state of things cannot last for ever, and may termi- 
nate very soon. And exports were never more unpromising. 
The north, literally, is without anything to export, save five- 
twenties and debentures, which is a matter of sincere regret to 
us all, in the presence of the prohibition of the export of maize, 
barley, and millet seed from the Danube, and the gloomy 
Danubian prospects in respect to wheat. Before this Nemesis 
of currency we could, on a pinch, rely on New York for half 
a million barrels of flour, and several million bushels of wheat 
and Indian corn ; this season, wheat has gone from Liverpool, 
and flour from Nantes and Havre, to New York. And the pro- 
bability is, at the moment, on the side of New York receiving 
instead of sending. In a word, why should it, and how can it 
send ?—for the wealth of the people of the Northern States is 
represented by the bulk of the public debt and its superfluous 
mass of greenbacks and national currency. 

No doubt the confidence of the English investing classes in 
English undertakings has of late been much abused ; but what 
guarantee have those classes against like or even greater abuses 
in the United States? We, to be candid, do not know of any. 
We fear that time, in some cases, will bring to light worse 
American abuses than any which have happened here—bad 
enough as some have been. So, to avoid one danger that we 
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know, let us not commit ourselves to others which positively 
are unknown. ‘To avoid Charybdis let us not make shipwreck 
on Scylla. If investors woul consult their reason for a 
moment, nothing could be plainer than that after the trials we 
have just overcome there must be many suitable and near-at- 
hand openings for unemployed capital. If difficulty is experi- 
enced in finding them, let the banker or broker be consulted, 
and found, we pledge ourselves, they soon will be. Enter any 
merchant’s office of the second or even of the lower classes, and 
on inquiry it will appear that many have been bitten by im- 
proper companies, which their credulity or avarice helped to 
float. It will appear, further, that at present there is nothing 
doing ; that everything is as yet in the slack water condition, 
inseparable from what has happened ; but that before long 
business will resume its accustomed flow. To-day no business 
man doubts that before many months the rate for money will 
be easy and stimulating; and few will be found who do not 
think the growing mania for American investment threatens 
the protraction ef the present interregnum of inaction, or what 
is a near approximation to it. In conclusion, we must remind 
investors that the banks are the natural and best repositories 
for cash in doubtful times. The interest may be small, but the 
principal will be safe. Not so the principal in doctored 
securities, the weight of which is never fairly put upon the 
market. ‘To-day they may be up, and to-morrow down ; but 
what is more to be feared than fluctuation, serious discredit 
may at any time attach to them, from which, perhaps, there is no 
recovery. If, instead of eagerness to find suitable returns for 
unemployed means, there were the calmness implied by deposits 
in the banks, not only would the interests of investors be better 
served, but the interests also of all classes. Heavy balances in 
the banks generally react favourably on the reserve and policy 
of the Bank of England, and thus the area of the demand for 
money becomes widened, and with the widening there is a 
better choice. Each acting for himself, which, with some 
qualification is the course now pursued, is equivalent to the 
social barbarism of every man being his own tailor and shoe- 
maker, as well as his own lawyer; while action in the mass is 
only another name for co-operation, to which all are so much 
indebted. The only justification we can think of for such 
advances as one, three, and ten per cent. a day in some 
of these American securities, is the hope of realising before a 
fall; but the same excuse would serve for the madness which 
controls the gold roomin New York. There gold has advanced, 
fallen, and fluctuated, until the extreme range has been not less 
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than 25 per cent. between half-past 10 o’clock and a quarter 
past 2; but gambling, we venture to remind our readers, is an 
occupation with probability so much against successful issues, 
that it deserves the names all but universally bestowed on 
vulgar thimble rigging. Still, the quotations for five-twenties 
have never, so far as we are aware, exhibited much, if any, 
rise and fall in the course of a morning of three or four hours 
duration, but doctoring is a good preparation and may lead to 
extensive variations unless the public is put upon its guard 
against maneeuvres of this description. 


—4-- 


THE GENERAL STATE OF THE MONEY MARKET. 


WE still have a great plethora in the money market, but there 
is no activity in business. The Bank minimum is 44 per cent., 
and it is thought we may have a reduction to 4 per cent., though 
not lower. The general quotation in the open market is 4 and 
3¢ per cent., without any great demand, and the brokers complain 
generally of the absence of a good supply of paper. The effect 
of the late panic has been felt in a variety of ways. It has not 
only prostrated trade and created depression in every branch of 
business, but it has benumbed the energies of all associated with 
commercial life. So much money continues locked up in the 
large banking and discount establishments which have succumbed, 
that many individuals are in reality pinched for want. of means, 
and it is with difficulty, although money is available at lower 
rates, that they can secure the requisite amount of accommoda- 
tion. It is now generally believed that the end of the year will 
have to run out before we can expect to have a marked change 
for the better, notwithstanding many predict that November 
itself will be a period of considerable animation. At the Stock 
Exchange business has been in a most languid state, owing to 
the railway revelations and the little disposition to make invest- 
ments. ‘Lhe October dividends have been paid, but they have 
not produced any great influence ; and the markets, after droop- 
ing considerably, have only fractionally recovered. The impor- 
tant cry is that there are no surplus balances, and that any 
funds receivable are forestalled by prior claims. This long 
dragging strain, through the excess of the late speculations, 
has told with frightful severity upon all classes throughout the 
United Kingdom. 
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STOPPAGE OF THE BANK OF UPPER CANADA, 
(From the Canadian News.) 


TuE great event of the week ending September 28, as regards Canadian 
news, is the failure of the Bank of Upper Canada. The doors were closed 
on the 18th. It appears that on the previous day rumours were current 
that the bank was in difficulty, and it became at once certain that there 
would be arun. In order to provide against such a contingency, it was 
thought necessary to apply to the other banks of the city for aid. A meet- 
ing of bank officers was accordingly held at the Commercial Bank at nine 
o’clock in the morning of the 18th, and arrangements were made for such 
assistance as was thought necessary to tide over the present difficulty. It 
became known, however, that the leading bank of the province (the Bank 
of Montreal) had telegraphed to all its agencies to refuse the bills of the 
Bank of Upper Canada. In view of this, the officers of the latter bank 
thought it unwise to accept the proffered assistance, and at once decided to 
close their doors. This was immediately done, at about half-past 10 a.m., 
and a notice posted on the outside door to this effect :— 

“The public are respectfully notified, that in consequence of the refusal 
of their notes by other banks this morning, the Bank of Upper Canada has 
been compelled to suspend specie payments. 

“Ropert Casseis, Cashier.’ 

The bills were also refused at the Custom-house. 

As soon as the doors were first opened at ten o’clock the crowd gathered 
round and filled all the available standing room, and numbers still crushed 
each other on the outside. After the stoppage, an excited multitude 
pressed round to read the bulletin and to canvass the probable results. 
Some were quite panic-stricken and seemed willing to sell their securities 
for almost anything. One or two over-shrewd individuals were also noticed 
offering to buy the bills of the bank for 25 cents in the dollar; it is hinted 
that those were parties who are indebted to the concern, and who sought 
this favourable opportunity of securing the bills with which to cancel their 
liability. In the afternoon 50 to 51 cents in the dollar were offered in the 
street for the bills, and we believe considerable sums were disposed of at 
these rates at the banking-house of Brown and ofher places. 

The Bank of Upper Canada was first chartered in 1819, in the reignof George 
the Third, and is therefore forty-seven years old. Some half-dozen changes 
and amendments have been made in that charter at various periods since 
that time. In 1856 it was doing the largest business of any bank in the 

rovince, according to the published returns, with the exception of the 
Bank of Montreal. At that date its circulation was stated at $3,634,737, 
about the highest figure, we believe, it ever attained. For a long period 
of years it was made the depository of the funds of the Government, and 
though their account was removed to another bank a final squaring off was 
was never made between the parties. In 1862, owing to financial embar- 
rassments which followed the panic of 1857, the shares of the bank were 
reduced 40 per cent. by act of parliament, or from $50 to $30 per share. 
For a good while the stock has sold at a heavy discount, and for the last 
few months it has been difficult to dispose of, and rapidly declined. The 
latest sales were made at 10 per cent. 

For some years this bank has laboured under great embarrassment, grow- 
ing out of heavy losses some years ago, which arose from the management 
of the bank having departed from the legitimate business of banking, in- 
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vesting the means of the institution in loans on wild lands and other real 
estate securities. The present directors have struggled with great perse- 
verance to overcome this mistake; but the loss of the government account 
three years ago, and the loss of the accounts of the Grand Trunk and Great 
Western railways recently, increased its difficulties ; other banking insti- 
tutions refused its notes, and a run ensued, which was met by an attempt 
to pay in specie for awhile ; but the directors were soon forced to close the 
doors of the bank in Toronto and its branches, for the purpose of going into 
liquidation. 

In consequence of the severe losses referred to, the bank has paid no 
dividend for two years, and its shares were reduced a few years ago from 
$50 to $30; and during the last session of parliament power was obtained 
to reduce them still further to $20. Under these circumstances, the stock 
gradually declined to $3 per share, yet such was the good feeling towards 
the institution throughout all Canada that its notes passed current freely 
all the time. 

The condition of the bank, as set forth in the last statement of the 
provincial auditor, was as follows :— 


LIABILITIES, 

Promissory notes in circulation ove eee see nee $888,056 
Balances due to other banks ae a ae ene 369,770 
Cash deposits not bearing interest oe eee seo eee 677,102 
Cash deposits bearing interest ae ‘an nen pa 1,800,748 

$3,735,676 

ASSETS. 

Coin and bullion yan = oad sa Pen $367,044 
Landed and other property... ars aan eee one 1,632,958 
Government securities ae ine pen ene yas 196,126 
Promissory notes or bills of other banks ote eee wee 84,152 
Balances due from other banks a a 22,869 
Notes and bills discounted . bees eee ove ees 2,531,226 
Other debts due to the bank ... Pes ie oes sit 894,295 

$5,728,670 





When we add to these assets the paid-up capital of the bank, $1,937,287, 
and take into account the double liability of the stockholders to other 
creditors, the note holders and other creditors of the bank will perceive 
that they have a large margin over one hundred per cent. of the liabilities. 
The stockholders must lose something, but we cannot see by any good 
reason why the other creditors of the institution cannot ultimately be paid 
in full. 





Tue following is from the Toronto Globe of Sept. 19th :— 

“ We deeply regret to annonnce that the Bank of Upper Canada was 
yesterday compelled to stop payment at all its branches. For some days 
past it had been known in financial circles that the stringency in the 
money market had seriously affected the position of the bank ; but it was 
understood that assistance had been sought and obtained sufficient to tide 
over the present difficulty. This supposition, however, proved to be in- 
correct. On Monday the bank was unable to meet its balances to other 
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banks in Montreal. Mr. King at once issued instructions to all the agen- 
cies of the Bank of Montreal to refuse the notes of the Bank of Upper 
Canada; and when the doors were opened yesterday morning, a run com- 
menced which caused the suspension of specie payments a few|minutes before 
eleven o’clock. The bank counter was lined with applicants for gold when 
the doors where closed, and for some time afterward a crowd gathered 
around the entrance, reading the announcement of the suspension posted 
on the door, and discussing the event in all its phases. Very little exas- * 
peration was manifested by the people assembled—the prevailing senti- 
ment being regret at the misfortune of so old an institution, and hearty 
denunciation of the Bank of Montreal for the large share it was supposed 
to have had in producing the catastrophe. The public have long been 
aware that a large portion of the capital of the Bank of Upper Canada had 
been lost. A few years ago, in consequence of severe losses, the shares 
were reduced from $50 to $30, and during the last session of parliament, 
power was obtained to cut them down further to $20. For two years past 
no dividend hes been paid; and the stock gradually sank on the Exchange, 
until immediately before the stoppage it reached the low point of $3 per 
share. So strong a hold had the bank, however, on popular confidence in 
Upper Canada, that these facts hardly affected the circulation of its notes. 
People took them with every confidence in their safety; and in spite of all 
rumours and the inuendoes of rival institutions, a large circulation was 
kept afloat, and no run against the bank could be got up. The transfer- 
ence, however, of the government account and the Grand Trunk Railway 
account to the Bank of Montreal, and the more recent transference of the 
Great Western Railway account to the Commercial Bank were heavy 
blows at the stability of the institution. Coupled with the large 
lock-up of capital in real estate, taken in settlement of old debts, they 
practically forced the bank into rapid liquidation. From month to 
month the reduction in the liabilities of the bank has been steadily going 
on, but this drain on its resources, unfortunately, forbade the possibility 
of maintaining the business connections of the bank. Under these circum- 
stances, it became evident to all interested in the welfare of the bank, 
that the only mode of at once restoring its vitality and realising its large 
landed property to the best advantage, was by the introduction of fresh 
capital into the concern. Steps towards that end were being taken when the 
new government banking scheme knocked all such calculations on the head. 
The coercive policy commenced by the Bank of Montreal six weeks ago, and 
continued ever since, settled the fate of the Bank of Upper Canada. The 
stoppage of discounts at all the agencies of the Montreal Bank in Upper 
Canada, and the harsh manner in which every penny due to the bank has 
been forced in, produced a severe pressure in the money market, from 
which some of the banks and every business man in Canada is now 
seriously suffering. The Bank of Upper Canada felt the full force of 
Mr. King’s reckless proceedings. From the lst day of August last its 
circulation was reduced 150,00 dollars, and its deposits were reduced to 
over half a million of dollars. In the same space the coin of the bank 
ran down from 367,044 dollars to about 100,000 dollars. Feeling that 
there could be but one end to this movement should the Bank of Montreal 
ep in its course, the cashier of the Bank of Upper Canada applied 
ast week to the government for assistance, stating frankly the position 
of the bank and offering undoubted security for the amount to be advanced. 
Governmeut responded to this appeal, and advanced 50,000 dollars. Mr. 
Cassels asked 50,000 dollars additional ; some delay took place; the fact 
that such an application had been made reached the ears of Mr. King, 
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and down came the Bank of Montreal on its enfeebled neighbour every 
morning without mercy, demanding gold for every penny of Upper Canada 
notes it had succeeded in gathering in. The moment it was in default, 
the telegraph wires carried the news to every Montreal Bank agency 
throughout the province, and the run soon followed that closed the doors 
of the oldest bank in Upper Canada. The representatives of the Com- 
mercial, Ontario, City, Toronto, Royal Canadian, and Quebec banks in 
this city, met and offered their aid to the institution assailed, but the 
mischief had gone too far to be stepped. The intelligence of the stoppage 
of the Bank of Upper Canada will cause deep regret among all the old 
settlers of the western province. Many thousands of prosperous men 
throughout the country owe their success to the helping hand they received 
from the old bank, and many thousands more will remember the kind 
and generous treatment they received from its managers when the hour 
of trouble was upon them. The operations of the bank may not have 
been conducted on strictly business principles, but assuredly no institution 
among us ever contributed so largely to the development of the resources 
of the country, or to the fostering of industrial enterprises, as did the 
Bank of Upper Canada in by-gone years.” 

“Let be clearly understood that not one shilling of loss can possibly 
result to the public from the stoppage of the Bank of Upper Canada. 
The stockholders may lose part of their capital, possibly the whole of it, 
but the billholders and depositors must be paid every penny thatis due to - 
them. The assets of the bank are amply sufticieut to pay all its creditors ; 
and even were it not so, the stockholders are a large and wealthy body, and 
they are personally responsible for the debts of the bank to double the 
amount of the stock they hold. 

“ Let not, then, any holder of Upper Canada Bank bills, or any depositor, 

sacrifice his debt under the influence of panic. The worst thatcan happen 
* to him is to be kept out of his money for atime. The whole amount of 
notes in circulation is about $750,000; the deposits of individuals make 
up nearly the same amount; and the debt due to the Government is about 
$1,200,000. The whole liabilities of the bank are under three millions of 
dollars. To meet this there is, specie, $100,000; Government debentures, 
$200,000; postal and municipal debentures, $400,000; bills receivable, 
$2,500,000; and real estate, $1,750,000. No doubt it will take a con- 
siderable time to realise these assets ; but in the meantime the promissory 
notes held by the bank will be maturing, the bills of the bank must be 
taken in payment of these’ notes, and thus the bank-note circulation will 
be very soon absorbed.” 
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As usual during vacation, the points of interest under this 
head have been but few and far between. Perhaps the most 
important are those arising out of pending procecdings by share- 
holders in failed companies, designed to secure their release 
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from heavy liabilities incurred through the moral or legal fraud 
of other parties. In re Overend, Gurney, and Co., a number of 
allegations have been made of a most extraordinary character. 
On the faith of a report by Mr. Howell, the accountant ap- 
pointed to examine the books on behalf of the shareholders’ 


defence committee, it is now said that the old firm was insol- . 


vent to the extent of three millions at the time of the transfer ; 
that all manner of erasures and other alterations are to be 
found in their accounts; that enormous sums, owing from 
persons utterly insolvent, were taken over by the company as 
valuable securities ; and that when the old firm turned over its 

business, its liabilities were £14,000,000, and its readily avail- 
' able assets something short of half a million. The pen, Fae 
for a special examiner was nevertheless refused by the chief 
clerk, but an endeavour on the part of the liquidators to enforce 
amar of calls, one of £500 and another of £20,000, against 

essrs. Dundas and Peek, was referred to the Vice-Chancellor, 
by whom it was ordered to stand over till November. Another 
application, however, was made to the chief clerk with better 
success, for leave to enforce calls against twelve shareholders 
on special grounds; but it is said that an application will be 
made to the Vice-Chancellor in these cases also. It is with regret 
that we read and give currency, as items of news, to statements so 
disparaging to the old house at the corner, as those above epito- 
mized, and trust the partners and directors may yet be able to 
put a different complexion on the affair. We are afraid, however, 
that no such hope can be entertained about Barned’s Banking 
Company. Applications for inspection and further inquiry have 
been made and granted, while, pending the consequent inves- 
tigation, the time has been extended till December next. The 
solicitor to the defence fund, at a meeting of sharcholders at 
Liverpool, made a number of statements of a most damaging 


and extraordinary character, from which it appeared that: 


though the capital of the bank in 1858 was only about £40,000, 
and a relative of the partners made away with over £100,000 
in 1865, the business was sold very shortly after the above- 
named deficiency was discovered, on representations that the 
profits were £70,000 a year, on which estimate arrangements 
were made for paying the firm £160,000 for the goodwill of an 
utterly insolvent concern. The shares had been taken up by 
the Contract Corporation and the Joint-Stock Discount Com- 
pany, and altogether the disclosures were of a serious and very 
grave character. In re Lafitte and Co., an endeavour was made 
to induce Mr. Justice Lush to exercise the powers given by the 
act to common law judges to rectify the register by striking 
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off the names of two shareholders which had been put on with- 
out their sanction. His Lordship, however, hearing that a 
winding-up petition had been presented, declined to interfere, 
leaving the parties to their remedy in chancery. Some share- 
holders in the Birmingham Banking Company applied for a 
supervision of the liquidation now in progress. ‘The official 
liquidators, however, opposed the application, and the chief 
clerk, thinking the matter did not press, referred it to the 
Master of the Rolls, in whose court the company is to be 
wound-up. Another movement on the part of shareholders has 
been commenced in re the Joint-Stock Discount Company. An 
application was made to the vacation chief clerk for an order to 
inspect the company’s books, and to stay proceedings to enforce 
the call of £7. 10s. per share recently made on the contribu- 
tories. Mr. H. Smith, of the firm of Miller and Smith, of Watling 
Street, on behalf of the holders of some thousands of shares in 
support of the application, said that it was believed that a large 
amount of the liabilities. incurred on the part of the company 
was on account of transactions in which the directors had no 
authority to engage, and an inspection was necessary to ascer- 
tain the nature and extent of these transactions. The chief clerk 
asked what there was in the application to make it necessary to 
take it in vacation. Mr. Smith replied that the liquidators were 
pressing the shareholders for payment of their calls. He was 
quite willing to let the matter stand over on assurance that 
nothing should be done until these summonses were disposed of. 
On the part of the official liquidators, this was objected to, and 
an immediate dismissal of the summons was asked. Unless this 
course was taken the proceedings would be reported in the 
papers, and the shareholders would refuse to pay their calls. 
Ultimately, however, the chief clerk adjourned the hearing to 
the 29th October then to take place in the chambers of the Master 
of the Rolls, in whose court the liquidation is proceeding. 

Perhaps we may not improperly mention the compensation 
case against the Tottenham and Hampstead Railway Company, 
in which Mr. Chapman, a director of the Bank of England, 
was plaintiff. The company had given notice to take a portion 
of his land and to erect a coal station close to his mansion at 
Haringay House, Hornsey, a beautiful residential property, 
valued at £100,000. The jury gave £204 for the land and 
£225 for the severance, a modicum of compensation which 
certainly seems to fall very far short of the annoyance the con- 
templated alteration is likely to cause. 

Among bankruptcy items we may mention the case of Thomas 
Williams, a tool manufacturer, and particularly expert money 
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borrower, in the Borough Road, in whose schedule between 
thirty and forty loan societies figured as creditors for advances. 
There was no other feature of interest in the case, and it ended 
as usual in the discharge of the bankrupt. G. F. Druce, a soli- 
citor and company promoter of St. Swithin’s Lane, came up 


with debts and liabilities £35,000, and a paper surplus of about . 


£10,000, contingent, however, on the realization of assets ad- 
versely affected by the present depreciation of many promising 
properties. At Sheffield also, Mr. Unwin, who had filled the 
quadruple relation of sulicitor, ironmaster, brewer, and betting- 
man, came before the local bankruptcy court with liabilities 
£130,000, and a deficiency variously estimated at from £16,000 
to £100,000. There was a long inquiry, and some remarkable 
mistakes and miscalculations in some of the bankrupt’s account- 
books were discovered—one single column being wrongly cast 
to the amount of £20,000. Of course, such a mistake was 
somewhat unfavourable to implicit confidence in the general 
accuracy of the balance-sheet, and an adjournment for further 
inquiry was accordingly ordered. In re Wing, a Spitalfields 
fruit salesman, the bankrupt had obtained goods to the amount 
of £300 from three creditors, and within a month afterwards 
hai endeavoured to get rid of his debts by “doing a deed’? 
under the renowned clauses of Lord Westbury’s Act, inserting 
therein the claims of eleven doubtful creditors. The case was 
adjourned sine die. 

The Extradition Treaty is continually coming before the 
public and the law courts. Dubois, a French attorney, having 
been arrested here on a charge of “uttering a forged instru- 
ment,’’ on which he had been tried and condemned, par con- 
tumace, in his own country, was about to be extradited, when 
application was made to the Lord Chancelior to grant a writ of 
habeas corpus to bring up the body of the prisoner, that points 
of law raised on his behalf may be argued next term. The 
chief of these are that “‘ uttering a forged instrument ’’ is no 
forgery, and therefore is not within the statute ; and also, that the 
prisoner having been condemned in France already, cannot now 
be sent over there “ for the purpose of trial’”” as required by 
the act. Lamirande, the absconding clerk of the branch Bank 
of France at Poitiers, is likely to become famous through the 
trickery by which he was captured. He had been arrested in 
Canada, not on a warrant, but a translation of one, made by 
some person at New York ; and his rendition had been demanded. 
by the consul and not bya diplomatic agent as the act requires. 
The case thus being a very weak one, the astute French detective 
sent in search of Lamirande resorted to a trick to get hold of 
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him, and immediately afterwards set sail with all speed. The 
Canadian Court of Queen’s Bench solemnly declared this seizure 
void, but it was too late, the bird having been meanwhile spirited 
away. A third case, under which some points of extradition 
law may possibly arise, is that of Vital Donat, a wine merchant 
at Bordeaux, who, having insured his life in a French office for 
100,000 frances, became a fraudulent bankrupt, absconded, and 
conveniently died in London a month afterwards. His wife 
turned up in due time armed with papers all en régle, setting 
forth the death of her husband at a west end hotel, and his 
burial at Plaistow cemetery. Inquiries were, however, set on 
foot, from which it appeared that Donat had ordered an empty 
cuffin, loaded it with lead, had it inscribed with his name, and had 
then followed his own coffin to his own grave, he being his own 
chief and only mourner. After divers peregrinations, he has been 
arrested at Antwerp, and though a warrant for his arrest was 
originally granted here, the French Government now claim him 
under the Belgian Extradition Treaty, under which he has already 
been given up. By way of contrast to this culprit, who is ex- 
traditable under two treaties, we have had a clerk named Thomas 
Denham, who surrendered himself at the Mansion House for 
embezzlements committed at New Brunswick, andwhom the Lord 
Mayor was obliged to send away on his own recognizances 
because no colonial warrant for his arrest had been received. 
The defaulter represented himself as conscience s'ricken, and 
as seeking ease of mind in confinement of body, as an Australian 
brother in crime had done some months previously. Without 
wishing to dispute the existence of enough of the angel in each 
of these delinquents to constrain them to make their confession, 
we cannot help remarking that we should think more of their 
penitence if it had come before all the money they had mis- 
appropriated was gone. In both cases, the plunder was spent 
before repentance began, which makes it somewhat doubtful 
whether the surrender was not prompted as much by lack of 
funds as by remorse of soul. 

Sundry cases of forgery have been recently disposed of. 
Cunnock, a dust contractor of Marylebone, out of whose debts, 
amounting in all to £10,000, £7,500 were in respect of forged 
bills, was sentenced to the over-lenient punishment of eighteen 
months’ imprisonment. Mulchariek, a Russian, is now in New- 
gate awaiting his trial for forging delivery orders for a quantity 
of brandy, with which he had been entrusted by his master. 
They had been pledged with a wine merchant in the East Road, 
who holds them a security for such advances. 


James William Woods, a clerk to Messrs. Barnett, Hoares 
VOL. XXVI. 9 
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& Co., has been committed for stealing a bank note for £100, 
which he had received and ticketed with other moneys received 
from Messrs. Fauntleroy, of Petersfield. The bank balance was 
found to be wrong by the amount of the note, which was sub- 
sequently paid into the bank with the prisoner’s writing upon 
it. Cubitt, another clerk of the same firm, was charged with . 
stealing a parcel of silver, but Mr. Mullens, the bank solicitor, 
having stated that he deemed it advisable, from information re- 
ceived, to withdraw from the prosecution, he was discharged. 

Claramont and Rodriguez, two Spaniards, have been examined 
and committed for trial for having in their possession dies, 
stamps, and a press for printing counterfeit notes of a Spanish 
bank. Two men were also arrested at Dalkeith and duly com- 
mitted for uttering a number of notes in fraudulent imitation of 
those of the Union Bank of Scotland. They had about 1,300 
£1 notes in their possession when arrested, and it seems pro- 
bable that they have not passed more than 150, so that their 
nefarious trade had been neither very extensive nor very pro- 
fitable. The same remark may be made about Valentine Barton, 
a clerk in the Greenwich branch of the London and County 
Bank. He was a cashier, and had been fourteen years in the 
service, when he began altering the cheques which customers 
signed for payments made to them for interest on their deposit 
accounts. The sums were small, and the amount obtained by 
the fraudulent alteration was only a few shillings in each case, 
which makes it the more pitiable that a good character should 
have been blasted through nefarious practices for the sake of 
such paltry sums. 
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OVEREND, GURNEY AND COMPANY, LIMITED.—PROCEEDINGS IN CHANCERY. 


Gn the 27th September five summonses were made returnable before Mr. 
Peake, the chief clerk attached to the Court of Vice-Chancellor Stuart, 
in the winding-up matter of Overend, Gurney and Company, in two of 
which questions of considerable importance were discussed. 

Mr. George Lewis appeared for Mr. Dundas and Mr. Peek, and other 
shareholders to a large amount; Mr. Hale (Young and Co.), was for Mr. 
Harding and Mr. Turquand, the official liquidators ; Mr. Davies, from the 
office of Messrs. Ashurst, represented Mr. Openheim and creditors to 
£700,000 ; Mr. Gay, from the office of Mr. Dale, appeared for a shareholder 
named Stephenson ; and other parties were represented by Messrs, Lyon 
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and Messrs. Maynard, as also the firm of Messrs. Bircham, for Mr. Grissell, 
one of the shareholders summoned. 

The first summons was obtained by Mr. Lewis for the appointment of a 
special examiner to take the evidence.of the directors of the company, and 
the other summonses were by the official liquidators to enforce the call of 
£10 on each share payable on the 15th. One of the four summonses for 
calls was on Mr. Grissell, who claimed a set-off, and he had appealed to 
the House of Lords. He would pay the call on an order being made, but 
objected to pay the amount voluntarily, as it might invalidate his appeal. 
The order was made, and the question of liability was raised on the other 
three summonses, 

Mr. George Lewis insisted on his summons being heard first, as it was 
for an earlier hour than the others, and involved an important question as 
to the appointment of a special examiner. He founded his application on 
the affidavit of Mr. Oswald Howell, the accountant. who had commenced 
an investigation of the books under an order of Mr. Peake. 

The Chief Clerk wished to know what jurisdiction he had to appoint a 
special examiner in such a case. 

Mr. George Lewis craved permission to read the affidavit, which was 
granted; and he proceeded with it, setting forth that, as far as he (Mr. 
Howell) had carried the investigation, he had discovered that at the time 
of the transfer of business of Overend, Gurney and Co. to the limited com- 
pany there was a deficiency of assets, and consequently that Overend, 
Gurney and Co. were insolvent to the amount of three millions and up- 
wards ; that the items forming such deficiency appear principally in two 
books, endorsed “ Cashbook—Overend and Gurney, old firm,” and 
“ Advance Cashbook ;” and he was led two believe that certain securities 
had been held against some of the items in the buoks. That thereupon he 
asked Mr. W. Bois, the secretary of the company, to produce to him the 
book containing the particulars of such securities, and in reply he informed 
him that the limited company possessed no such book or any statement of 
securities ; and, although the secretary of the old firm, he had never seen 
such a book, nor any record whatever relating to securities, although he 
informed him that some of the sums were represented by securities ; that 
since the transfer of the business to the limited company, although the firm 
of Overend, Gurney and Co. had received £250,000 cash, and further cash 
received on sale of a large number of shares sold at a premium, which money 
and shares were part of £500,000 paid to them by the limited company for 
the goodwill of the business, yet, when the limited company stopped pay- 
ment, the same books disclosed that the deficiency stood at upwards of 
£3,000,000 sterling ; that in addition to the deficiency, the books of the 
company disclose that the limited company were committed to the pay- 
ment, of certain enormous guarantees given by the old firm in respect of 
further debts due by the defaulting customers, thereby largely increasing 
the liabitities which the limited company were called upon to take over 
by the transfer; that, upon reference to the books of the limited 
company and of the old firm, he found erasures, alterations, and scratch- 
ings-out of the most peculiar character in connection with figures of the 
greatest magnitude; that it was absolutely necessary that an examina- 
tion of certain parties viva voce should take place, that information 
might be obtained from them which the books could not disclose; and 
that he (Mr. Howell) could not proceed with the present investigation 
without such information. Mr. Howell further stated in his affidavit 
that he had perused a report of the sworn examination of a person 
named Thomas Howard, which had recently taken place at Manchester, 
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and in which he stated that he never received more than £2,000 from 
Overend, Gurney and Co., and made over to them his property, and 
that a release was given in the year 1863, whereas Thomas Howard appeared 
as a debtor of Overend, Gurney and Co. in the books, to the amount of 
£331,765. 9s. 3d., which sum appeared as an asset for payment of the 
liabilities transferred to the limited company. That among the assets Mr. 
Howell mentioned several other instances, and added that there appeared 
in the books the names of debtors to hundreds of thousands of pounds of 
a similar character requiring explanation, all of which represented assets 
to pay the liabilities transferred to the company. and at the time of the 
transfer, Overend, Gurney and Co. held money at call and at short notice 
to the amount of £14,000,000, with only £120,000 cash and £372,000 
Government Stock available to meet the same, independently of bills dis- 
counted. The affidavit concluded with the statement that immediately 
after the money was obtained from the shareholders of the limited company 
in respect of their shares, large sums, portions of such deposits, were 
withdrawn by certain persons. It was on this affidavit that he (Mr. Lewis) 
had to ask for the appointment of aspecial examiner. The liabilities were 
put at £20,000,000, and the assets at the same amount, at the time of transfer, 
and among these were parties to £3,000,000 and £4.060,000, who had failed 
in payment, and should have been written off the books. 

The Chief Clerk asked what proceeding was pending to make the appli- 
cation now of importance. 

Mr. G. Lewis said a summons to remove several persons from the list 
of contributories had been adjourned to November. The case involved 
millions, and was of the greatest public importance. 

Mr. Hale contended that Mr. Howell had taken a one-sided view of 
the matter, and that had he asked the official liquidators many things 
could have been explained, as Mr. Harding and Mr. Turquand were ready 
to afford all the information in their power. There was no need of a 
gpecial examiner, and if any examination should be required, the machinery 
of the court was ample. 

Mr. Davies said he represented £700,000 of creditors, and whatever 
was done must be at the expense of Mr. Lewis’s clients, and not out of the 
estate, 

The Chief Clerk decided on not making an order for a special examiner. 
It would stand over until he had heard the other summonses. 

Mr. Hale applied in two cases for an order to enforce payment of the 
call of £10 each, and put in the necessary formal examination. 

Mr. Lewis asked that the matters might be adjourned to November. 
The call on Mr. Dundas was to £500 and to Mr. Peek £20,000. 

The Chief Clerk asked whether the call amounted to £20,000 on one 
person. 

Mr. Lewis said it did on Mr. Peek, as he held 2,000 shares, and intended 
to avail himself of every means to investigate this case before he paid. 
He was a depositor to £26,000, and only asked that other shareholders 
should pay a proportionate sum before he was required. Besides, there 
was the question of set-off on which there would be an appeal. 

The Chief Clerk wished to know the ground of refusal to pay the call. 

Mr. Lewis said the alleged fraud, and it would vitiate all contracts to 
take the shares. A prospectus had been issued on which shares had been 
taken, and he should contend that the shareholders were not liable. 

Mr. Davies said an advertisement had appeared from the Defence Fund 
Society not to pay, and the question now raised was of the greatest pos- 
sible importance to the creditors of the bank. 
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Mr. Hale asked the chief clerk for an order to enforce the calls. 

Mr. Peake said he was bound to make the order. 

Mr. Lewis hoped tie learned gentleman would refer the matter to the 
judge. It was really very serious. 

The Chief Clerk said he could not. All he could do would be to sus. 
pend the order until an application was made to Vice-Chancellor Stuart. 
If the argument of Mr. Lewis prevailed, the creditors would not be paid. 

Mr. Lewis said the parties were determined to adopt every means in 
their power. The question was one of the greatest possible public 
interest. 

Dr. Thom, one of the shareholders summoned, protested against an 
order to enforce a call pending proceedings. 

An order was made in each case, but suspended for a week to enable 
Mr. Lewis to apply to the Court. 





Tue case of Overend, Gurney and Company, Limited, under the winding- 
up application which was before Mr. Peake on the 27th September, 
was resumed on the 4th October. The matter on the last occa- 
sion assumed an important phase, as an application was made on 
the part of certain shareholders to postpone the call of £10, which in the 
aggregate amounted to “one million,” until November, as a searching in- 
vestigation was taking place aud payment was resisted on the ground of 
alleged fraud. Mr. Peake, the chief clerk, made the order for the call, 
but suspended the matter until an application had been made to Vice- 
Chancellor Stuart on the subject. It had been rumoured that an adjourn- 
ment had taken place until the 3rd November, and considerable interest 
had been excited among the creditors, principally depositors and the 
shareholders, whether the report was well founded. 

Mr. Hale (Young and Co.) appeared for the liquidators ; Mr. G. Lewis, 
sen. (Lewis and Lewis), for the Defence Association of Shareholders; and 
Mr. Denton, from the office of Messrs. Maynard, for depositors, and 
creditors to upwards of £600,000. 

Mr. Hale said it had been mentioned in the newspapers that Vice- 
Chancellor Stuart had adjourned the matter to the 3rd November, and he 
wished for information. 

The Chief Clerk said he knew nothing about it. 

Mr. George Lewis produced the brief of Mr. C. Swanston, endorsed that 
an adjournment was made to the 3rd November to Vice-Chancellor 
Kindersley’s court, to which the case belonged. 

As the order was made for the hearing of the application next term, the 
question was settled for the present. 

Mr. Denton thought a list of creditors should be filed. He appeared for 
a number to a large amount, and one, he was understood to say, to upwards 
of £500,000. 

Mr. George Lewis said Messrs. Ashurst and Morris appeared for Mr. 
Oppenheim and other creditors. 

Mr. en thought a representative of the creditors should be ap- 

inted. 

P The Chief Clerk believed that Mr. Oppenheim represented the creditors, 
Surely a list could be obtained of the creditors. 

Mr. George Lewis said that questions would arise as to who were 
creditors. There were depositors who had never changed from the old 
firm, and their rights would be contested, and points would arise as to 
others. 

The matter stands for the 3rd November, and Mr, Lewis thanked the 
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chief clerk for his attention and courtesy. The case would now come 
before Vice-Chancellor Kindersley. 


Mr. Gay, from the office of Mr. Dale, Furnival’s Inn, appeared for a 
depositor to a large amount, named Stephenson. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returus for the month and eight mouths ending the 
31st of August. were issued on the 29th September, and are again of a very 
satisfactory character. The total value of exports for the month of the 
present year was £17,450,156 against £14,158,648 in 1865 and £16,274,269 
in 1864, thus showing an increase over 1865 of £3,291,508, and over 1864 
of £1,175,887. For the eight months of the present year the total was 
£125,265,820; in 1865 it was £102,400,696; and in 1864, £108,716,219, 
being an increase of no less than £22,865,124 as compared with the former 
period; and of £16,549,601 as contrasted with the latter. The most im- 
portant variations exhibited in these returns are as regards exports—an 
increase in alkali, beer, and ale, coals and culm, cotton yarn, cotton manu- 
factures, earthenware and porcelain, haberdashery and millinery, hardware 
and cutlery, linen manufactures, iron and steel, thrown silk, silk manu- 
factures, wool, and woollen and worsted manufactures. On the other hand 
there has been a decrease in arms and ammunition, linen yarn, ma- 
chinery, seed oil, and British spirits. As regards imports, there has been 
an increase in animals, raw cotton, flax and hemp, leather manufactures, 
wool, cocoa, coffee, spirits, tea, and tobacco. On the reverse side, the de- 
cline has been in guano, flaxseed and linseed, raw silk, tallow, sugar, and 
wine. With respect to cereals, there is exhibited an increase in the impor- 
tation of oats, peas, beans, Indian corn, and wheatmeal and flour, but a 
large decrease in wheat and barley. In the case of provisions the increase 
has been in butter, cheese, eggs, and lard, with a falling off in bacon and 
hams, and salt beef and pork. The annexed tables exhibit the alterations 
in the chief articles enumerated :— 











Exports. 
1865. 1866, 
Coals and culm ... tons. 917.741 1,077,309 
Cotton manufactures po yards, 152,420,810 254,199,702 
Cotton yarn ws ro . 9,321,035 12,969,240 
Haberdashery and millinery .. value £ 509,073 612,081 
Linen manufactures > yards. 20,245,991 20,471,598 
Linen yarn ‘ai . Ibs. 8,489,037 2,709,814 
Iron, pig ... coe tee . tons 57,063 53.713 
Ditto, railway ... aa " a 47,835 39,723 
Copper, unwrought . . - ewts. 12,163 11.355 
Ditto, sheets, nails, &c.... ; =n pe 32,192 39,116 
Oil seeds ... sce eee ove .- gallons. 1,030,079 893,365 
Silk manufactures eee oo +. Value £ 139,125 142,935 
Ditto, thrown ... ove ee . 18,105 29,507 
Spirits, British ... see ov + gallons. 216,526 111,532 
Woollen cloths, &c. a i + yards, 2,980,435 4,506,078 
Woollen and worsted yarn e-. cwts, 2,878,203 2,414,537 
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Imports. 
1865. 1866. 
Cocoa ~ ... lbs. 819,105 786,175 
Coffee... He 15,992,455 18,644,299 
Wheat ... oes eee ewts, , 2,024,724 1,744,864 
Wheatmeal and flour ... ms 272,895 184,826 
Cotton, raw ‘ * 866,978 876,615 
Flax... ‘i oi 278,110 341,620 
Hemp ... ose ° = 131,328 182,228 
Hides, tanned, &c. oes i «. Ibs 533,804 713,378 
Leather manufactures ... ooo eee pairs. 801,372 847,776 
Butter ee eee eve eo. Cwts. 105,456 126,030 
Cheese ... ees eee see eee ” 129,646 135,482 
Flaxseed and linseed ... per eee QT. 155,721 121,522 
Silk, raw... eee ee Ibs. 984,399 356,983 
Silk, thrown... .. me © 1,220 1,800 
Silk manufactures ‘i act oe dla 229,348 291,614 
Spirits... eS ‘ ... gallons. 965,751 1,195,082 
Sugar, unrefined... cwts. 1,298,860 1,223,636 
ipa 105 073 112,178 
Tea ove eee eee ove << 1,842,421 2,580,505 
I gs ees as SS 3,068,748 8,667,416 
Wines... eee ‘ie ‘eb ... gallons, 1,007,133 938,523 
Wool eee eee oe eee << a 24,012,398 30,433,710 
Woollen manufactures ... +e. Value £ 180,137 222,331 
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Reports of Joint Stockh Banks. 





COMMERCIAL BANKING COMPANY OF SYDNEY. 


Tue half-yearly meeting of this company was held at the bank premises 
in Sydney on the 27th July ; Mr. Walter Lamb in the chair. The following 
report was adopted :— 

** The directors have now the pleasure to submit to the proprietors the 
following statement of the position of the bank on the 30th June last. 
The net profits for the half-year, after deducting rebate upon current 
bills, note circulation tax, all expenses of management, and provision for 
bad and doubtful debts, dc., dvc., including undivided balance from previous 
half-year, amount to £41,472. 6s. 10d., which the directors have decided 
to appropriate as follows :— 


Dividend for half-year at.the rate of 15 percent. perannum ... £30,000 0 0 
Bonus of Se, por ahAr6 so. sce coo car, ane tee wee,—« te 4,000 0 0 
Balance undivided profit carried to next half-year’s account... 7,472 6 10 


-—— 


£41,472 6 10 











‘ As the present Act of Incorporation of the bank is now drawing near its 
termination, it has been considered expedient to apply to the Parliament 
now in session for a renewed Act of Incorporation. 
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“ mg the half-year branches have been opened at Gunnedah, Inverell, 
Mudgee, Narrabri, and Singleton. 


LIABILITIES AND ASSETS. 
Dr. 

Ch <ce cp aee 00 See eee tek cep eee | oe, 
ON ee er 
Te een a 
Ee a me ae 3,146 
Deposits and other liabilities ~ 0m ceo coo coo cco 3,008,608 
Profit and loss account om det ae) ee eae 54,581 

£2,460,277 10 9 


awnwnoocse 
ee ee) 








Cr. 
Coin and bullion in hand and in transit a am ae Ee 
Notes and bills of other banks... we. enw nee eee 11,292 2 4 
Bills discounted, and all other debts due to the bank on «6=C lee ST «EG. SD 
Bank premises, furniture, &C. 00 ee eee nee aee 33,515 14 8 





£2,460,277 10 9 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Rebate on bills current ae a 13,108 18 4 
Dividend account for payment of a dividend for past half-year, 
at the rate of 15 per cent. per annum oo er eT 30,000 0 0 
Bonus of 5s. per share ave 4,000 


a a ee ee 0 0 
Balance undivided profit carried to next half-year... 1. ses 7,472 610 
£54,581 5 2 

Cr. 
Amount undivided from last half-year... ...  ... se «. £6,497 12 8 
Profit for half-year ending 30th June, 1866 ...00 «0. 0 se nee 48,083 12 6 








£54,581 5 2 





1866—June 30th—By balance... ... see sve nee one £104,000 0 O 
irs. 

“ Sydney, 24th July, 1866.” 

Mr. Edward Knox was re-elected a director. 

Messrs. Henry H. Beauchamp and Mr. Charles Smith were elected auditors 
for the ensuing year. 











THE CITY BANK, SYDNEY. 


Tue fifth half-yearly general meeting of this bank was held at the banking- 
house, Sydney, on the 30th July. The following report was read by the 


manager :— 

“The board have the pleasure to submit to the proprietors the following 
statement on the business of the bank for the half-year ended 30th June, 
1866. The net profits for the half-year after deducting rebate on current bills, 
interest on fixed deposits, providing for bad and doubtful debts, all expenses 
of management, reducing costs of alterations to bank premises, and duty on 


a 





a 
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note circulation, including undivided balance from previous half-year, 
amount to £13,333. 7s. 9d., which the directors recommend to be appro- 
priated as follows:—To dividend for the half-year at the rate of 8 per 
cent. per annum £8,000. Os. Od. Addition to reserve fund £5,000. Os. Od. 
Balance of undivided profit carried to next half-year’s account £333. 7s. 9d. 
The sum of £5,000 has been added to the reserve fund, which will thus be 
increased to £15,000. A further sum of £250 has also been written off 
bank premises and furniture.” 


LIABILITIES AND ASSETS, 





Dr. 
Ce AN asassescnistisesssensite jabs idacanenesouensateuasescaiebene £200,000 0 0 
Notes in circulation ......:..c..cccccccscsesses dinssgutevention 28.669 10 0 
Depeatn aed einer HANGG osci.neissiisceicccseeserss. sesccossecsasones 311,831 0 6 
DREGE OE ORDO amass s ccisosseescnecocncsereetbltinteeusitinbeeteds 18,465 0 7 
Reserve fund ..........scce0e Reece ere ee eT ne ee iisntienade 10,000 0 0 








£568,965 11 1 


Cr, 
Le OEE LIE ee ae 2S RAY Meena Nee Per es £52,760 3 10 
DCO III CE NII oon cecccccctennceccoesensensisestsancsocas 2,250 0 0 
Bills discounted and other debts due to the bank ..............000 wee 518,955 7 8 








£568,965 11 1 








PROFIT AND LOSS. 























Dr. 
Rebate on bills discounted current at 30th June, 1866 .......0.seeeee £5,131 12 10 
DI INE GE... saitcintatnscceentebtnrnnimnsinnmncnabinning 5,000 0 0 
Dividend for half-year at the rate of 8 per cent. per annum......... 8,000 0 0 
Balance of undivided profits ............ Rare Neary RO ibeapnecrseiainas 333 7 9 
£18.465 0O- 7 
Cr. 
Balance of undivided profits at 31st December, 1865............ss000¢ £395 0 5 
Profits for half-year ended 30th June, 1866 ....ceccerecsecrsececsseees 18,070 0 2 
£18,465 0 7 
CS La 
RESERVE FUND. 
Dr. : 
Balance ........0+4. pansbbsengeecvagseceaesaseuibeenepees siiaaanileny sssssesevee £15,000 0 O 
£15,000 9 0 
Cr. 
Balance from last half-year ..........cccccccesseccsccsscccsecsesescscccees - £10,000 0 0° 
Transferred from profit and 108s ..........sssecscseeeeeeseeeees paewepvonne 5,000 0 O 
£15,000 0 0 


Mr. O. B. Ebsworth was elected auditor in the room of Mr, Alger. 
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BANK OF VICTORIA. 


Tue half-yearly general meeting of the proprietors of this institution was 
held at the Melbourne offices, on the 7th of August. The Hon. H. Miller, 
M.L.C., presided as chairman. 

After the usual formal preliminaries, 

The Chairman read the following report :— 

“ The board of management of the Bank of Victoria have now tosubmit 
their twenty-seventh half-yearly report to the proprietors of the bank stock, 
together with a balance-sheet for the same period, duly certified by the 
auditors :—Balance of undivided profits, 31st Dec., 1865, £12,389. 15s. 2d. ; 
net profits for past half-year, after providing for bad and doubtful debts, 
£26,675. 7s. 10d.; together, £39,065. 3s.; which the directors propose to 
apportion as follows, viz.—-to dividend, at 10 per cent per annum, £25,000, 
leaving £14,065. 3s.; being balance of undivided profits carried forward. 
The board of management having had under their consideration the present 
state of the money market, deemed it advisable, in the interests of the 
bank, to exercise caution, and have therefore fixed the dividend for the 
half-year at the rate of ten per cent. per annum.” 


Balance-sheet of the Bank, 30th June, 1866. 












Dr. 
Proprietors’ capital ...........0+6 snadeidaea neuen tinininuenncmeniiambtinthat £500,000 0 0 
I yacsicicbindinndcinecsntcacdonecencsacnnbies ee 277,546 0 O 
EE eee TT oT NE POTENT ET em 661,128 3 2 
Deposits (including interest accrued) ........s.secessseessserecererees 1,821,198 2 6 
Due to other banks ..........0.+ ‘ = 54,815 8 11 
|, ase eiaiaealaianieaiiiiaianiniaiaiiial as 100,000 0 0 
Profit and loss ........ seshenaeereebense sscniinninennenee sictenamannnadanee 39,065 3 0 
£3,453,752 17 7 

Cr. 
Coin, bullion, and cash balances .......... jebsenbieennadeneedeeenn eee £469,964 10 O 
Bullion in transitu to London ........ccceseeceeseeeeeeces hiihiindiiea bine 544,248 7 6 
Due from other banks.......... ...... Reroee iciiiiavai icici wee * 92,340 16 5 
Bills receivable, and other advances........... ainsi ssisloauit eee 2,210,404 15 1 
BRIE IR, oss cant nda rennasonnenainaiiabadenienniai . 3,410 6 11 


Bank premises, £175,884, 1s. 8d.; less written off, £42,500 ... 133,384 1 8 





£3,453,752 17 7 





PROFIT AND LOSS. 
Dr 





Current expenses, head office and twenty-eight branches, with 
fifteen sub-branches ........ eocececcecccsccscccsccccocesscoccoses cesses £33,837 15 6 
BR ccsvne<issnenchscseteoentneceséddavebessesines mibeaseneksvencbecssooshes 39,065 3 0 
£72,902 18 6 
seicecuiiiaaniammadianaaes 
Dividend at 10 per cent. per ANNUM wssecsessorsessereesccrecerrnne £25,000 0 0 


Balance carried forward to next half-year .....sssossesseseersesreees 14,065 3 0 





£39,065 3 0 


a 





s 
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Cr. 
Balance from 31st December, 1865 .....eccescoscsseosees ee £12,889 15 2 
Gross profit for half-year (after deducting all interest paid. or “due 
to customers and providing for bad and doubtful debts)......... 60,518 3 4 
£72,902 18 6 
a 


Balance, £39,065. 8s. ; reserve fund, £100,000, 


Mr. Carson moved, and Captain Freyer seconded, a resolution adopting 
the report, and ordering its circulation among the shareholders, 

Before putting the motion the chairman offered to answer any question 
respecting the condition and business of the bank. None such were put, 
and the resolution was then carried unanimously. 

The Chairman said that the board had ener a letter from Dr. Farrage, 
which—as it would be, perhaps, as well to bring the matter forward—he 
would hand over to that gentleman to read and make his remarks thereon. 

Dr. Farrage then read the letter as follows :— 

“ To the board of directors of the Bank of Victoria. 

“ Gentlemen,—I beg to address you with reference to my notice of inten- 
tion to move, at the next half-yearly meeting of the bank, a resolution 
recommending the directors to increase the salaries of the manager to £3,000, 
and the accountant to £1,000 per annum. I have been informed that the 
regulation of the salaries of these two valuable officers by our deed rests 
solely with you as directors, and lest -it should be thought that any of the 
proprietors are in any way dissatisfied with your very able and prosperous 
management of our affairs, I will, with your leave, withdraw my notice, and 
consequently will not move the resolution therein referred to at our next 
half-yearly meeting. I must, however, be permitted to say that, in giv- 
ing the notice alluded to, it was not without consulting several other 
proprietors, and it was thought that as our bank was the most pros- 
perous of all the banks in the colony, that our head officer should be 
remunerated as highly as the highest paid officer of any other bank ; 
and it was also thought that such a resolution might strengthen your 
directors in proposing and attaining the object we had in view, and which 
we think you’ must join with us in feeling. There is another matter, also, 
which I and some others of the proprietors have thought of. Itis a delicate 
subject—the remuneration to the directors. The bank has now been 
established fourteen years, and during the whole of that time the remunera- 
tion to the directors has been less than half of the amount set apart for 
directors of banks or boards in England, and is actually only half the sum 
we are now setting apart for the gentlemen who the bank have deputed to 
watch our interests in London as directors there; a position certainly so 
anomalous as I think calls for immediate attention on the part of the pro- 
prietary as a matter of justice. I believe, however, that the present re- 
muneration is fixed by the deed, and that an alteration of the deed would 
be necessary. I should be happy to form one of a committee of proprietors 
to consider and frame such au amendment of the deed in that respect as 
may be found to be necessary. I believe it has been rumoured that I was 
urged to move in the matter not by my own feelings but by interested 
parties. In justice to such parties, I confine myself simply to denying it, 
and otherwise consider my own position in society as a sufficient reply to a 
rumour so foolish and vulgar. As I may perhaps be placed in a somewhat 
false position if the matter is now allowed to drop without any notice, I 
have to request that this letter be read at the half-yearly general meeting. 
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I beg again to thank you for your very valuable services. I have the 
honour to be, gentlemen, yours very faithfully, 

* 56, Collins Street east, Wa. Farrace. 

* Melbourne, July 25, 1866.” 


It was not, Dr. Farrage said, necessary to make any further remarks, and 
he should simply move that a committee of four proprietors, consisting of 
Messrs. Ogilvy, Nunn, Blackett, and himself, be formed to consider the 
propriety and proper way of increasing the remuneration of the directors. 
He thought they deserved it. 

Mr. Blackett seconded the motion. 

The question was put, and it appeared that there was a large majority 
against the motion. The chairman was about to count the votes, when 

Mr. Carson wished to know, before anything further was done, what 
would be the result if the motiov was carried. What would be the additional 
cost of the working of the institution? If he were informed on that point, 
he might go with the motion. 

The Chairman explained that the resolution went no further than the 
appointment of a committee. 

Mr. Carson was still without any idea of what the ultimate cost of the 
proposed change would be. He had no feeling against the motion, but 
would like to see the end of it. 

The Hon. W. J. T. Clarke asked what were the present emoluments of 
the directors ? 

The Chairman—£600 a year is set aside for the six directors. 

Dr. Farrage mentioned that the London directors got £200 a year each, 
and, in his opinion, did not do half the work of the Melbourne directors, 
who had to attend two days a week each. His object was to make the 
remuneration to the Melbourne directors the same as that given to the 
London directors. 

Mr. Carson asked if the committee would deal with the case of other 
officers of the bank ? 

The Chairman said the resolution only referred to the directors. 

Mr. J. T. Smith, while by no means opposing the object or spirit of the 
motion, thought the present time inapt, seeing that the directors’ report 
especially recommended caution and prudence. He wonld gladly see action 
in this matter taken inthe future, but the present not being a happy time 
for it, he moved that the consideration of the matter be postponed to the 
next half-yearly meeting. 

Mr. T. B. Payne seconded the amendment. 

After a few observations from Mr. Quirk, 

The amendment was carried by fourteen votes to four. 

Mr. W. Hull then proposed, and Mr. T. B. Payne seconded, the appoint- 
ment of the Hon. H. Miller, Mr. Joseph Sutherland, and Mr. J. D. Pinnock, 
as directors. 

The motion was carried nem con. 

Lieut.-Colonel Anderson proposed, and Mr. Lightfoot seconded, the 
appointment of Mr. H. N. Hull and Mr. Germain Nicholson, as auditors. 

The motion was agreed to. 

Dr. Farrage proposed, and Mr. Quirk seconded, a vote of thanks to the 
chairman and board of directors, for their valuable services during the 
past half-year. 

This motion was also carried, and the meeting closed. 
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HONG-KONG AND SHANGHAT BANKING COMPANY, LIMITED. 


Tue ordinary half-yearly general meeting of the shareholders of this bank 
was held at their head office, Wardley House, on the 16th August, for the 
purpose of receiving the report of the court of directors, together with a 
statement of accounts to the 30th June,1866. The Honourable John Dent, 
chairman of the board, presided. 

The following report was read :— 

“The court of directors have the pleasure of submitting to you the ac- 
counts for the half-year ending the 30th June last, from which it will be 
seen that the net profits of the bank, after deducting interest paid and due, 
salaries, rent, and all working expenses, amounted to $258,227 43, out of 
which, after taking out the rebate, the amount written off preliminary 
expenses, &c., there remains for appropriation the sum of $212,396 86, as 
shown by the following statement of accounts, which have been duly audited 
by the Honourable W. H, Rennie and Phineas Ryrie, Esq. 


Liabilities and Assets on the 30th June, 1866. 
Dr. ASSETS, 


Cash balance on hand and at bankers... «4. eee ewe wwe $1,542,650 36 
Discounts, loans, credits, &c. i: a ek. i es ee ee 
Exchange remittances ... 








eco eco one ove ove eco pte 4,722,212 25 
Preliminary expenses . <_< <a <- oh “ae een aoe 25,812 34 
Dead stock... oe eee: ee ae Os ae ee 29,605 55 

$11,407,850 54 
Cr. "LIABILITIES. 
Paid up capital—$125 per share 20,000 shares, $2,500,000; first 

call on new stock paid by — #8, 755 - $2,538,775 00 

Reserve fund as 


nd eee ini 33,300 00 
Deposits and notes in circulation a se oe cop cos con. Se 


Exchange acceptances ... ... sec coo sees eve tes See 4,438,715 08 
Ue GE CE a ce lems ess 258,227 43 
$11,074,850 54 








Dr.* PROFIT AND LOSS ACCOUNT. 
Amount written off preliminary expenses, $5,182°34 ; amount voted 
tothe Hon. Thomas Sutherland, late deputy-chairman, $1,444°44; 
rebate on bills not due, $35,573°79 —... i $45,830 57 
Dividend at the rate of 8 per cent. per annum, or $5 per - share, 
$10,000°00 ; amount carried to reserve fund, $66,700 00 ; balance, 


being undivided profits carried forward to next half-year, 
$45 ,696°86 ia: a . ‘oo 











os fy me — ans 212,396 86 
$258,227 43 
<_< 

Cr. 
Balance of undivided profit on 31st December, 1865. ve se $12,281 0O 


Amount of profits for the six months ended 30th J une, 1866, after 
deducting all expenses and interest paid and due ...  ... 0. 245,946 43 





—$  - 


$258,227 43 
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RESERVE FUND, 
Balance 30th June, 1866 sso see nee tee tee wee wee = $100,000 00 





Balance on 31st December, 1865 ...  -00 eve vee tue tee $33,300 00 
Amount transferred from profit and loss account =... sue eee 66,700 00 


$100,000 00 











“ From the profits thus shown, the directors recommend a dividend of 

5 per share, equivalent to 8 per cent. per annum, which will absorb 

100,000—and of the remaining amount, the directors propose carrying 

66,700 to the reserve fund (which will increase it to $100,000), and the 

rther balance of $45,696°86 forward to the credit of the new account in 
addition to $35,573°79, being rebate on bills not due. The directors have 
to congratulate the shareholders on the satisfactory result of the opera- 
tions of the bank for the last half-year, which, as is generally known, has 
been a period of continued and increased depression. The bank has had 
the good fortune of almost entirely escaping the effects of the crisis which 
has just passed over Europe and India, the only exception being bills of 
the Agra and Masterman’s Bank ; but, from specific information received 
from England, as well as that of a more general character, doubtless 
known to the shareholders, the directors feel some confidence that the only 
prejudice the bank is likely to suffer is the temporary lock-up of some of 
its funds, and the consequent loss of profit thereon. The directors, 
therefore, have every reason to believe that the amount carried as above 
to new account will be amply sufficient to provide for any contingencies 
on this head, and that the reserve fund of $100,000 wiil remain intact. 
As shown by the accounts, the directors have still deferred their claims 
for remuneration. The business of the bank generally has been steadily 
increasing, and the current and fixed deposits show a much larger amount 
than at the end of last year. With comparatively few exceptions, the 
entire mercantile community, and very many native merchants, are now 
interested in the bank, and have given it their full support; and their 
confidence in the position of the bank has not been shaken, even under 
the very trying circumstances which have involved so many hitherto well- 
known banking establishments. 

“ Incorporation.— An ordinance to carry out this object, framed in ac- 
cordance with the directions of the Secretary of State for the Colonies, and 
the Lords Commissioners of the Treasury, has been laid before the Legislative 
Council and read a first time, and, subject to certain alterations suggested 
by His Excellency the Governor (calculated to be beneficial to the company), 
the directors believe there is but little doubt that the ordinance will be 
passed at the next or an early meeting of the council. 

“ Agencies.—Under the existing very unsatisfactory state of commercial 
and financial relations in India, the board have thought it prudent to post- 
pone the opening of agencies there for the present. They have, however, 
determined to open an agency at Yokohama, and have appointed an agent 
- that port, where they hope, in course of time, to transact a remunerative 

usiness. 

“ New capital—The shareholders are already, of course, aware of the 
change in the distribution of the capital of the bank, and the consequent 
increase of its amount, carried at the extraordinary general meeting held 
for the purpose on the 3rd of March last. This was done with a view to the 
incorporation of the bank, and, with the exception of a small portion, the 





4 








DY 
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new shares have been freely applied for, and taken up, by the proprietors of 
the bank, though, in view of the heavy monetary pressure prevailing for 
the past few months, the directors have not yet finally closed the list of ap- 
plications, which may probably account for the fact that there are still some 
new shares unapplied for. The directors purchased a short time ago, for 
$60.000, the premises known as Wardley House, where the business of the 
bank has hitherto been carried on. By this purchase they hope to reduce 
the current expenses for rent, and, at the same time, make a suitable in- 
vestment of part of their reserve fund, which, no doubt, will meet the ap- 
proval of the shareholders.” 

The Chairman congratulated the shareholders upon the favourable na- 
ture of the report. With regard to that portion of it having reference to 
the incorporation of the company, he thought they might consider that the 
ordinance had passed into law with some slight alterations which were to 
the company’s advantage. In reference to the new capital there could be 
little or no doubt that the few remaining shares would be taken up. The 
number unappropriated was under 1,000, and it was the intention to an- 
nounce by advertisement that the period of application would expire on 
the 31st instant. The Chairman concluded by moving the adoption of the 
report. 

The Deputy-Chairman (Mr. Woldemar Nissen) seconded the motion. 

Mr. R. 8. Walker rose to make a few remarks and to put a few questions 
which he hoped would not be considered beyond the bounds of pertinence. 
He would venture to suggest that in future reports the abstract of liabili- 
ties and assets, and of profit and loss account, be furnished in somewhat 
greater detail; and, in support of the reasonableness of the suggestion, he 
produced the last report of the Agra and Masterman’s Bank, which sup- 
plied all the necessary particulars to its shareholders, He also had with 
him several other reports, among which he might name the China Fire 
Insurance Company’s and the Peninsular and Oriental Company’s. Neither 
he nor any other shareholder required to know anything that they ought 
not be told, nor anything the publication of which the competitors of the 
bank might turn to their own purposes; but he thought that the abstracts 
might be made rather more full without injury to the bank. He now came 
to that part of the report in which the name of the Agra and Masterman’s 
Bank was introduced, and he would like to know, if it were convenient, 
what amount the bank stood to lose in all, supposing for the sake of calcu- 
lation that the Agra paid nothing in the pound. If he understood the re- 
port correctly there was rather a large sum of, say, about $81,000 carried 
forward to meet the contingencies under this head ; and supposing the Agra 
to pay their creditors fifteen shillings in the pound (which was the most 
unfavourable view he had heard of the probable result of the winding-up) 
$81,000 would represent a liability of nearly 3} lacs, which appeared to 
him to be a very heavy sum. While on the subject of the Agra Bank he 
would wish to know whether there was any truth in the current report, 
that in consequence of private information sent to the agent of the Hong- 
kong and Shanghai Bank, he negotiated a large amount of bills on the 
agents of the bank in Hong-kong and London to the agent of the Agra Bank 
at Shanghai, who was in ignorance of the failure of his bank, it being the 
intention of the Hong-kong Bank, in place of honouring the bills, to place 
these amounts as a set-off against a debt or debts incurred by the Agra 
Bank with the Hong-kong Bank before the suspension of the former. He 
hoped that the Chairman could contradict the report altogether, for if not 
he, Mr. Walker, could not but think it was a most unfortunate transaction. 
There was also a report that the bills on Hong-kong had since been honoured, 
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and he only hoped that it was not too late to arrange that those in London 
should be similarly treated. 

The Chairman, in reply, stated. that he was convinced that the honour- 
able shareholder had made his remarks and put his questions in the most 
disinterested spirit, although the expediency of some of them might be 
doubted. As regarded the accounts being rendered in greater detail it was 
not the wish of the directors to withhold any information which might be 
reasonably expected, nor was it customary to print more details than would 
be found in the report. Any particulars not contained in the report could 
be had by application to the manager or to himself. 

Mr. Walker here asked how absent shareholders were to inform them- 
selves. 

The Chairman said that they could do so by their proxies. He could 
not see what advantage could be derived from affording more information 
to the public than had been given ; but, if the shareholders thought other- 
wise, they had oaly to express themselves so, and the directors were quite 
prepared to abide by the decision. As regarded the alleged large amount 
($81,000) carried forward to the credit of the new account, such balance 
was only $45,696°36, the other sum of $35,573 79, being rebate on bills 
not due, constituted unrealised profit. In allusion to the rumours which 
had reference to the transaction at Shanghai between their bank and the 
Agra, he must deny that any instruction had emanated from the directors 
or manager here, and it was a very serious charge for Mr. Walker to have 
repeated. 

Mr. Walker rose and said that his impression was that he did not say 
that the transaction had arisen in cousequence of instructions emanating 
from Hong-kong. If he said so he begged to apologise for the mistake; 
what he meant to say was, that the manager at Shanghai had acted upon 
private information known to himself, but unknown to the Agra Bank 

ent. 

“eho Chairman continued—The next subject alluded to by the hon. 
proprietor was the audit of the company’s accounts, and all he could say 
on that subject was, that they took every care in the selection of their 
auditors, and that the audit was most complete and satisfactory. They 
had specially selected Mr. Ryrie because he was quite unconnected with 
the bank, and did not, he believed, so much as hold a share. The andit 
was conducted with the utmost care, and the books and securities were at 
the complete disposal of the auditors for inspection and examination. He 
was convinced that these gentlemen had performed their very laborious 
duties with the utmost efficiency and impartiality. If the proprietors 
would look at the original copy of the abstracts, they would see that it 
was certified to by the auditors. This certificate might have been ap- 
pended to-the printed report, and he saw no objection to this addition 
being made in future cases. (The original abstract, certified to in a 
similar manner as on the last occasion, was here handed round to the 
proprietors for inspection.) He believed he had now replied to all the 
hon. shareholder’s remarks and questions, except one of detail connected 
with the abstract of assets and liabilities, which he would leave the 
manager to explain. 

Mr. Kresser explained that the account headed in the previous state- 
ment “ branches and agencies” had been merged for the sake of simplicity 
into those headed “ exchange remittances and exchange acceptances.” 

The Chairman now proposed that they should proceed to elect the 
auditors for the coming half-year, whereupon, 

Mr. Walker rose and said that after the remarks he had made it might 
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not be out of place, in order to show his continued confidence in the 
honourable Mr. Rennie and Mr. Phineas Ryrie, for him to propose the 
re-election of those two gentlemen—which he had great pleasure in doing. 

Mr. Bosman having seconded this resolution it was unanimously 
adopted. 

The Chairman then suggested that the auditors’ remuneration be de- 
cided upon, when it was proposed by Mr. Bosman and seconded by Mr. 
Deacon, and carried unanimously, that the amount be left to the decision 
of the board of directors. 

A conversation then ensued in which Mr. Storey, Mr. Pollard, and others 
took part, regarding the remuneration to the directors for their services, 
-when it was finally moved by Mr. C. H: Storey and seconded by Mr. R. 
C. Lambert—* That the shareholders, feeling how much they owe to the 
exertions of the directors, regret’to observe that they have still deferred 
their claim for remuneration. But whilst appreciating their forbearance, 
request them to accept the amount they have fully earned and are entitled 
to under the deed of settlement.” 

This resolution having been submitted to the shareholders and unani- 
mously carried, the meeting separated. 





NATIONAL BANK OF INDIA. 


Tue fifth half-yearly general meeting of this company was held in Calcutta 
on the 29th August ; Mr. George Miller Blacker in the chair. 

The following report was read :— 

“Your directors in submitting their report for the half-year ending 
30th June last, have to congratulate the shareholders on the result of the 
operations of a period during which not only banking in the east, but also 
in England, has passed through an ordeal exceptional alike in its severity, 
its duration, and its effects. As will be seen from the annexed accounts, 
the net profit of the half-year, including Rs. 672-15-9 brought forward 
from the last half-year, amounts to Rs. 2,50,997-5-8, after providing for 
all current charges, rebate, interest due to the public, &c. From that 
amount there will fall to be deducted on account of bad debts, hereafter 
referred to, Rs. 53,375-14-0. The amount left to be dealt with by your 
directors is therefore Rs. 1,97,621-7-8, and tlrey propose that Rs. 1,37,895 
be applied in payment of the usual dividend at the rate of 6 per cent. per 
annuum ; that Rs. 52,000 be added to the reserve fund, and that the balance, 
Rs. 7,726-7-8, be carried forward to next half-year’s accouut. After the 
above addition to reserve that fund will stand at Rs. 1,70,000, or equal to 
Rs. 9-4 per share. The amount written off on account of bad debts repre- 
sents the balance of a loan on shares of the Bank of Bombay, granted in 
the early part of 1865, and closed during the past half-year. The shares 
have been sold, and the loss wiped off. This is the only bad debt the 
directors have had to deal with, and they think it will be gratifying to the 
shureholders to learn this on the entire operations of the bank, from June, 
1865, up to the date of this report—a period of upwards of one year, and 
embracing the most troublous times—no bad or doubtful debts have been 
incurred. The loss provided for this half-year closes the only doubtful 
transaction that stood upon the books of the bank at Bombay, and from 
the prudence and ability with which that branch has been managed during 
the trying half-year just passed through, together with the marked growth 
of the branch, your directors fee] convinced that it will now become a most 
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valuable member. The Indo-Egyptian and London Bank have handed 
over their capital in eash, and the amount, Rs. 14,37,500, has been in- 
eorporated with the capital of this bank. Shares in the National Bank of 
India, at par, have been issued for the amount received. The Scinde, 
Punjab and Delhi Bank Corporation is now in course of liquidation, and 
the liquidators hope to begin to hand over the capital in October next. In 
this case, as in that of the Inde-Egyptian and London Bank, cash only . 
will be received, and the shares of this bank given in exchange at par- 
These accessions of capital will enable this bank to occupy with advantage 
the enlarged field which the recent withdrawals of competition have created. 
Your directors take advantage of the medium of this report to remove an 
erroneous impression which, they are informed, some shareholders enter- 
tain regarding the consequences of the removal of the head office of this 
bank to London. They beg to assure the shareholders that there is no in- 
tention to enter upon London business, being of opinion that such a step 
would be as mistaken in its policy, as it would probably be disastrous in 
its results. The London office will continue to be what it hitherto has 
been—an agency for conducting the homeward business of the Indian 
branches. As provided for in the articles of association, your directors 
have to retire from office, but, being eligible, offer themselves for re-elec- 
tion at the half-yearly meeting, to be held on the 29th day of August 
instant. It will also be necessary to elect auditors for the ensuing year. 
Messrs. Shama Churn Dey and W. B. Farr, the retiring auditors, offer 
themselves for re-election.” 


General Statement and Balance-sheet, for half-year ending 30th June, 1866. 
LIABILITIES, 
Dr. Rs. 

Deposits received from the public, on current and fixed deposit 

accounts, Rs. 16,70,153-5-4; bills of exchange in circulation, 

not bearing interest, Rs. 22,26,790-8-8—total due to the public 38,96,943 14 6 
Sundry accounts, being rebate, &c. cco lees ews lw ll (EOE 4D 
Capital—Amount received on 18,386 shares, at Rs. 250 per share, 

Rs. 45,96,500; reserve fund, £1,18,000, dividends remaining 

unpaid, Rs. 14,730; balance of profit and loss account, after 

defraying all current charges, rebates, &c., Rs. 2,50,997-5-8— 

Gueto shareholders ..0 occ eve = nce wee tees wee 49,800,997 5 SF 





Total ew. Rs, 89,30,413 7 10 








Cr. Rs, 
Cash on hand with bankers, Rs. 7,13,310-12-6; government 
securities, Rs. 15,00,897-7-7  ... en 


~~. a “a ... 22,14,908 4 3 
Dead stock, stationery and stamps a ae ee ee ee) a 
Bills of exchange purchased, Rs. 43,283,993 ; bills and notes dis- 
counted, Rs. 6,44,993-7-9 oe a. i am os wo SRS 1.9 
Loans and advances on government paper and other approved 
SOCUTANOR = ce ees eer ces wees weit 8, OGOOF 4 8 
Total -» Rs. 89,30,413 7 10 
—————— 
RESERVE FUND, 
Dr. Rs. 


Balance ... ... tae 6 as ae ee. ee ee 2 





Total »- Rs, 1,18,000 0 0 
Se 
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Cr. Rs. 
Balance from last half-year eee er ee ee Ul 
Amount set aside from profits ... ase see wwe wee ewe = 836,880 0 O 

Total eee Rs. 1,18,000 0 O 
ee ee ee eee) eee~SCORS. : 118,000 0 O 


PROFIT AND LOSS ACCOUNT, 





Dr. Rs. 
Dividend of 6 per cent. per annum on paid up capital ... ... 96,045 0 0 
Amount carried toreserve fund ... ... cao seo eee ees 36,880 0 O 
BBmdaMce .c0 83 cence tce Stee weet weeiowelece 8,850,997 5 8 

Total -. Rs, 3,83,922 5 8 
—— 

Cr. Rs, 

Balance from last half-year <n 1,383,597 15 9 


Net profit for the half-year ending 30th J une, 1866, after defraying 
all current charges, rebate on bills discounted and purchased, and 
interest paid and due to constituents on current and fixed de- 





posit accounts a wa we a we oe ee QR ee 
Total -. Rs. 3,83,922 5 8 
tae ww we Om im ee! 6 yee See 





It was proposed by Mr. John Weinholt, and seconded by H. M. Rustomjee 
—* That the report of the directors be adopted, and that a dividend at the 
rate of 6 per cent. per annum be declared for the half-year ending 30th 
June, 1866, and made payable to registered proprietors on and after 
Tuesday, the 4th September proximo.” 

It was proposed by Mr. Peter Hall, and seconded by Mr. A. L. Agabeg 
—* That the accounts of the half-year, now submitted, duly audited, be 
passed as correct.” 

It was proposed by Mr. William Thomson, and seconded by Mr. J. 
Sutcliffe—‘ That Messrs. G. M. Blacker, F. Schiller, Seth A. Apcar, C. E. 
Cresswell, Manickjee Rustamjee, Doorgachurn Law, and Heralall Seal, be 
elected directors of the bank for the ensuing year.” 

It was proposed by Mr. W. J. Judge, and seconded by Bhobojanny Mitter 
— That Messrs. W. B. Farr, and Shama Churn Dey, be re-elected auditors 
of the bank.” 

A special vote of thanks was passed in favour of the directors and 
officers of the bank for their able management and conduct of the ,affairs 
of the bank for the past half-year. 

With the usual vote of thanks to the chair, the meeting separated, 





ANGLO-ITALIAN BANK. 


An extraordinary general meeting of the shareholders of this bank was 
held on the 26th Sept., at the London Tavern, Sir J. Lubbock in the chair, 
for the purpose of considering certain resolutions, the effect of which had 
been previously announced in the directors’ report issued on August 
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24th, and which may be briefly stated to be the reconstruction of the bank, 
with shares of £20 each, £15 credited as paid up, instead of as at present 
shares of £50, with £20 paid up. It was proposed to extinguish 2,335 
shares, leaving 16,000, which would represent a capital of £300, 900, while 
the total limit at present fixed is £400,000. 

The solicitor having read the series of resolutions which had been 
prepared, 

The Chairman moved that they be adopted, adding they would have to 
be confirmed at a second meeting, and stating briefly the reasons which 
had induced the directors to adopt this course. At the time of their last 
meeting, everything looked very favourable for their future prospects, but 
in avery short time afterwards war broke out between Italy and Ausiria, 
one of the results of which was a suspension of cash payments on the part 
of the Italian Government; that, of course, inflicted a heavy loss upon the 
bank, as gold immediately rose to a premium, and as the panic in England 
occurred at almost the same period, they had to bear the evil consequences 
of a ruu upon their resources, aggravated by a distrust in any English 
undertaking. At that time their liabilities were about £520,000, but they 
had now been reduced to £124,000, which he thought, considering the ex- 
ceptional character of the last three months, was a thing almost unex- 
ampled in the history of banking—(hear)—and reflected the greatest 
credit on the directors and the managers in Italy. At the time that the 
last balance-sheet was issued there was an amount of £4,992 on unpaid 
calls ; and although that paid 10 per cent., they had been recently obliged 
to enforce the payment. _He was happy to say that with the exception of 
something under a hundred shares all the calls had now been paid. There 
had been a loss upon their securities of about £9,000, or rather he should 
say a depreciation, as they had preferred to liquidate a great portion of 
their liabilities by rediscounting short bil's, rather than by disposing of 
their securities at their then depreciated value, and he hoped and believed, 
therefore, that a large portion of the depreciation would be recovered. 
The greater portion of the loss had occurred in consequence of the depre- 
ciation in the exchange, and the directors had thought it better to write off 
the amount at once rather than run the risk of seeing it increased, 
and he thought the shareholders would agree that this was the wiser 
course. At that time gold was at 20 premium, and the directors, look- 
ing around and seeing the price to which it might be expected to go— 
at present it was about 50 in America, 30 in Vienna, and 25 in St. 
Petersburg — thought it better to discount their loss at once. This 
accounted for £14,000, and that really was the only loss aetually made ; 
no one could have expected that such a war would have terminated so 
speedily, or a different course might have been taken, but no one could 
have expected that three such great nations would so soon have laid down 
their arms. (Hear.) Gold was now at only 5 premium in Italy, which gave 
them great confidence in the financial prospects of the country, and augured 
well for the future of the Anglo-Italian Bank. Deducting these two 
amounts, they would see that the only loss for which the management 
could be considered accountable was something under £10,000, and con- 
sidering the numerous failures and the enormous trials with which 
they had had to contend, he thought they would agree that, on the whole, 
the resuit was not very unfavourable. He then described in detail 
the effect of the resolutions, which would enable them to start fair, 
having wiped off all preliminary expenses by the cancellation of 2,335 
shares and the exchange of four old shares, with £20 paid, for five 
new ones with £15 paid, , and said that although they had received affirma. - 
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tive replies to the circular recently issued, approving the course pro- 
posed, from 218 shareholders holding 14,539 shares, the total being 18,335, 
they did not think it would be wise to press the matter unless they were 
supported by an almost unanimous vote of the shareholders. 

Mr. 8. Garden Nicol seconded the motion. 

A loug discussion ensued, and the majority of the speakers, one of whom 
(Mr. Fort) held 800 shares,-were in favour of the proposed reconstruction, 
and the motion was ultimately carried, with only four dissentients. 

A vote of thanks was then passed to the chairman, and the proceedings 
terminated. 


At an extraordinary meeting, held on the 24th October, the foregoing 
resolutions were confirmed. 





ROYAL BANK OF IRELAND, 


THE aanual general meeting of the shareholders in this bank was held on 
the 26th September, at the bank, Fester Place, Dublin; Mr. Jonathan 
Pim, M.P., in the choir. 

Mr. North read the notice convening the meeting, and the report of the 
directors, which stated that the amount of dividend declared on the year 
was 20 per cent., which, after allocating a more than usual sum for bad and 
doubtful debts, left a remainder of undivided profits of £5,135. 11s. 1d. to 
be carried forward te next year’s account. The report also stated that the 
monetary condition of the United Kingdom during the past year had been 
marked by events of a most unprecedented and disastrous character; aud 
while the high rates of interest thea prevailing brought more than ordinary 
profits to the operations of banking, this resuit was obtained under circum- 
stances of great anxiety and care to those entrusted with their control. 

The Chairman moved the adoption of the repor!, and statement of accounts. 
He said this duty fell to his lot in consequence of the absence of the chair- 
man of the board of directors, and in discharging it he wished to make a 
few observations. He believed this was the first occasion on which the 
statement of accounts had been printed, and he considered it a very 
proper innovation, if so it could be called, and one which would make the 
transactions of the bank more intelligible. The past year had been a pro- 
gressive one as regarded the business of the bank in every departnfent. It 
was referred to in the report, and the character of the year, as regards 
banking transactions, was very well known to the shateholders. The rate 
of interest had been the highest they had had, and the result of this should 
be that the gross profits of bauking would be larger than usual, as had been 
the case with them. Another result was, that at a high rate of interest, 
the greater the insecurity that would prevail, and, consequently, the greater 
amount of risk. He regretted to say that, so far as they were. concerned, 
it had been accompanied by a greater number of bad debts than was usual 
with them. He was glad, however, to say that the losses had heen more 
than counterbalanced by the amount received. He might mention, asa 
* proof of the estimation in which the bank was held, that at no period had 

the deposit amounts been lessened. There was no feeling of insecurity to lead 
any person to withdraw the amount of his deposits, and the result was that 
taking the average of the year, the amount of deposits was more than in 
any previous year, more than in the preceding year, which was the largest 
up to that time. It would be observed by the shareholders that nothing 
had been put to the reserve fund. It should not, however, be supposed 
that the directors considered the reserve fund as having attained to its 
maximum, but considering the large amount of £13,000 which they had 
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deemed advisable to place to the bad and doubtful debt fund, they 
had not added anything to the reserve fund. They thought it advis- 
able, because it was not that the amount was then required, but that 
they had to make provision for bad debts which they knew would occur, 
but which did not occur previous to the preparing of the accounts. He 
had no other observation to make, unless that the proprietors should 
consider this an exceptional year. The directors thought they had every ° 
right to be satisfied as regards their success, but they could not pro- 
mise that the coming year would be so good ; in fact, they had no reason to 
suppose that it would. When there was no probability of the rate of in- 
terest being so high, the profits of banking could not be so high either. As 
regards the election of Mr. Copeland as managing director, he had only to 
say that the result fully justified the opinion which was entertained on the 
occasion of his appointment. 

In reply to a Shareholder, 

The Chairman stated that they had sustained no loss by government 
stock. 

Mr. Alexander Parker seconded the adoption of the report. He observed 
there was something comforting in the old adage—“ It is an ill wind that 
blows nobody good.” They, commercial men, felt that 10 per cent. was a 
bitter draught to swallow, but it was satisfactory to think they were now 
getting a soothing potion in the improved dividend on Royal Bank stock. 
But he was really far from ascribing to the 10 per cent. rate of interest even 
@ principal amount of the success which had attended the Royal Bank dur- 
ing the last half-year. He was quite sure the bank was more largely in- 
debted to the wise, prudent, and judicious management of the directory 
than to the high rate of interest prevailing; and, so far from entering 
entirely into the chairman’s very moderate and prudent view of things, he 
would hope that when a normal rate of interest prevailed, and a healthy 
state of commerce resulted therefrom, the result would fall very little short 
of what they had heard that day. He would be a little disappointed if, 
when they next came together, his anticipations were not realized. He was 
sure that at all events msn would be nothing wanted on the part of the 
directory to secure so desirable a result. 

The report was unanimously adopted. 

On the motion of Mr. Peele, seconded by Mr. Quinlan, Mr. Alexander 
Findlater, one of the outgoing directors, was re-elected. 

Mr. Boyce, the other out-going director, was also re-elected, on the 
motion of Mr. Robert O’Brien, seconded by Mr. Patrick Delaney. 

Mr. Brunker asked if the chairman considered it desirable to give any 
information as to the £13,000 placed to bad and doubtful debts—whetlier 
it was made up of small sums, or whether there was any large special 
transaction ? 

The Chairman said there were several small debts in the usual transac- 
tions of the bank. However, there was one large debt which would involve 
altogether a loss of about £7,000. This debt arose out of an arrangement 
with a Mr. Law, for the firm of Eddington and Son, of Glasgow, in reference 
to the waterworks of the city of Dublin. He should say that the bank 
made very careful inquiries before entering into the transaction, and were 
assured, on very reliable authority, that Mr. Law was perfectly safe. They 
were still satisfied that the information they received was correct, and that 
Mr. Law was at the time a gentleman possessing property to the extent of 
uot less than £40,000. 

Mr. Copeland stated that up to three months before Mr. Law had been 
perfectly solvent, 

Mr. Brunker said he was-glad he asked the question, as the result proved 
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that the merchants of the city of Dublin were not the cause of the amounts 
placed to bad debts, and also that the directors had taken every necessary 
precaution in the matter. 
Mr. Findlater was then moved to the chair, and a vote of thanks passed 
» Mr. Pim, on the motion of Mr. Quinlan, seconded by Mr. Edward 
Ox. “ 
‘ a wate of thanks was also passed to Mr. North and the officers of the 
ank. 
The proceedings then terminated. 





ENGLISH AND SWEDISH BANK, LIMITED. 


Aw extraordinary general meeting of the shareholders of this bank was 
held on the 27th September, at the London Tavern, Mr. W. Toittie, the 
chairman of the board of directors, presiding, for the purpose of receiving 
the directors’ report, and for the transaction of other business. 

— report of the directors, which appeared in our last number, was pre- 
sented. 

The Chairman, in moving the adoption of the report, said that when the 
directors found that the position of the bank was such that no dividend for 
the half-year could be paid, and that a considerable portion of its funds was 
locked up in unavailable securities, they considered it their duty to prepare 
a report of the position of the bank as speedily as possible, and to submit 
it to the proprietors for consideration. As the locked.up capital, which was 
put down at £140,000, was one of the most important matters to be dealt 
with, he had no doubt the shareholders were anxious to know why the 
directors made the advances which had thus led to their embarrassment. 
The first item in the list of inoperative accounts was an advance of £30,000 
tothe Hagbo Company, which traded in steel and iron, and which was, at 
the time, in the enjoyment of first-rate creditin Sweden. When they were 
applied to for the advance they agreed to make it, subject to the deposit, as 
security, of the promissory note of Mr. John Holn, who at that time was a 
leading man in Stockholm, and they also stipulated having the mortgage 
on the immovable stock and plant of the Hagbo Company. The property 
upon which they advanced the money had been valued by English engineers 
at £230,000, and its presumed saleable value had been fixed at £120,000 
by a Swedish appraiser since the Hagbo Company suspended payment, so 
that the directors were justified in taking property of that description as 
security for an advance of £30,000. The next item was a further advance 
of £30,000 to the same company, which was given upon the security of 
iron and steel, accompanied by the guarantee from’ Messrs. Hind and 
Gladstone, to whom the stock was consigned, that the moment it was 
shipped they would send to the bank the money which it represented. 
Messrs. Hind and Gladstone had suspended payment, and the bank 
remained in possession of the steel and iron, a portion of which was in 
England, and the remainder in Sweden. In another transaction which 
they had had, they had locked up a sum of £20,000, which was advanced 
upon the security of iron and steel. They had engaged in the transaction 
conjointly with two houses in the City of first-rate position, and each of 
which had advanced £20,000. The iron and steel in this case were also 
unsold, the bulk of the stock being in England, The commission, of which 
he was almost ashamed to speak, was 2 per cent., and the interest 1 per 
cent. above the Bank of England rate atthe time. They held debentures re- 
presenting £20,000 from the Bergoil Saw Mill Company, the sum originally 
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advanced being £30,000. The debentures were redeemable at the expiration 
of any year with £5,000. Two payments were made, and the next would 
become due at Christmas, but he could not speak of its payment with any 
thing like certainty. They had also advanced £20,000 to Mr. Victor Kjelberg 
upon the deposit of debentures of a Swedish company for £25,000, which 
were redeemable on the 7th of July, 1867, and’ he hoped that at that time 
they would be paid off. However, the interest whicli became due on these - 
debentures last summer was not paid, and that circumstance might be con- 
sidered a bad sign in reference to the transaction. After including several 
small items, the directors believed that, under the most unfavourable 
eventualities at present to be apprehended, the utmost loss could not 
exceed £100,000. He would now mention what course the directors had 
resolved to take. Since the issue of their report, in which they recom- 
mended the shareholders to reduce the working capital of the bank by 
writing off £5 per share from the £25 now called up, they found that the 
plan did not meet with the approval of the shareholders. (Hear, hear.) 
Of course it was the duty of the board to comply with the wishes of the 
shareholders, and they were resolved to expunge the objectionable paragraph 
from their report. The directors found that the wish of the shareholders 
was that some arrangement should be brought about for the purpose of trans- 
ferring the business of the bank to some other bank, or for selling or 
amalgamating. The board had, within the past few days, been in commu- 
nication with an establishment in Sweden of first-rate character, and nego- 
tiations had been so far brought towards settlement, that heheldin his hand 
a telegram from Gottenburg stating that a provisional agreement had been 
entered into and approved of by the directors at Sweden, subject to an 
inspection of the securities of both parties. So far the matter was in satis- 
factory progress, and he hoped and trusted that in a few days the directors 
would be in a position to submit to the shareholders an agreement for the 
transfer of the business of the bank. Should the pending negotiations un- 
fortunately not succeed, it was the intention of the board to curtail the 
business of the bank as rapidly as they could in the interest of the share- 
holders, with the view of closing their transactions, and returning to the 
shareholders their capital. (Applause.) The chairman then moved the 
adoption of the report, minus the paragraph in which a reduction of the 
paid-up capital was recommended. 

Mr. Johnson seconded the motion. 

Mr. Graham, who expressed his satisfaction at the speech of the chair- 
man, desired to know whether the bills and loans, representing a sum of 
£605,078. 3s. 10d., were good and valid. 

Mr. Bell introduced a substantive motion to the effect that the adoption 
of the report and accounts be adjourned for a period sufficiently long to 
permit of the negotiations resulting successfully or unsuccessfully, and 
wer pending these negotiations no new business be entered into by the 

ank. 

Mr. Graham seconded the motion. 

Mr. T. A. Hankey thought it would be satisfactory if the directors stated 
the nature of the proposed arrangement. He should object to an amalga- 
mation. He thought it would be advisable to appoint two or three large 
shareholders to assist the directors in their deliberations. 

Mr. Stewart said he was not at all certain that the directors would not 
be personally responsible for the advances they had made. (Oh!) He 
trusted that, in the interest of the shareholding community, such ashameful 


— as locking up shareholders’ money would not be carried on in 
uture, 
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The Chairman, after replying in the affirmative to Mr. Graham’s question 
in reference to the bills and loans, said that the motion brought forward by 
Mr. Bell showed a want of confidence in the directors, and he believed that if 
it was adopted by the shareholders it would seriously jeopardise their pro- 
spects of success with regard to the negotiations referred to. 

Mr. Bell withdrew his amendment, and the report was put and agreed 
t 


0. 
A vote of thanks to the chairman terminated the proceedings. 





NORTHERN BANKING COMPANY. 


Tue following is the report of the directors and committee of this company, 
presented at the annual general meeting on the 27th September :— 

“ At the conclusion of the forty-second year of your existence as a 
company, your directors and committee have the pleasure of laying before 
you their usual report. The year that has just closed, has been marked 
by a monetary panic of great severity and of long duration ; but while its 
effects in many other places have been very disastrous, this town and 
neighbourhood have passed through it not only without any calamity, but 
without a check to the continued prosperity which has marked their pro- 
gress for some years—a most gratifying proof of the soundness of their 
commercial position. The dividends have been paid at the usual rate of 
12 per cent. per annum on the increased capital of the company. A bonus 
of £2 per share has also been paid; a sum of £20,000 added to the reserve 
fund (which now stands at £131,912. 4s. 2d.); and a further sum of 
£13,167. 18s. 1d. carried to profit and loss. The directors have also paid 
a bonus of 10 per cent. to the officers of the bank, feeling that they have 
contributed to its past prosperity by their zeal and assiduity. The result 
of the year’s business shows it has been a very profitable season for banks, 
but as extremely high rates, such has have prevailed for the greater part 
of the year, have been uniformly followed by rates proportionably low, 
your directors and committee have thought it prudent to carry forward 
and to add to the reserve fund larger sums than they have hitherto done, 
a course which they hope the shareholders will approve. The feelings 
which so prosperous a year create, are mingled with those of the deepest 
regret, in which your directors and committee feel they will be joined by 
every shareholder, as they have to record among the events of the past 
year the death of James Bristow, Esq., one of the senior directors, who, 
during the long period of thirty-nine years, rendered most valuable and 
efficient services to the company. In the community of which Mr. 
Bristow was a member, he was justly held in the highest estimation for 
his ability, energy, and integrity, as a man of business, and for those 
sterling qualities which could only be fully estimated by those who were 
privileged to hold intercourse with him in private life. In consequence of 
Mr. Bristow’s death, greater responsibility has necessarily devolved on the 
other directors, and your committee, therefore, unanimously recommend 
that Mr. J. T. Bristow’s salary be raised to £1,500, and Mr. Crawford’s to 
£800 perannum. After careful consideration, your directors have come 
to the conclusion that it will be for the interest of the Northern Bank 
that it should be registered under ‘ The Companies Act, 1862,’ which will 
give greater facilities in transferring securities, will otherwise simplify 
legal proceedings, and will prove in other respects beneficial to the interest 
of the bank. Your committee quite concur in this opinion, and have 
therefore summoned a special meeting, to be held after this meeting, for 
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the purpose of considering the step, and giving the necessary authority to 
carry it out, if approved of. Branches of the bank have been opened at 
Newry and Banbridge during the past year. Your committee feel it al- 
most unnecessary to remind each proprietor how much of the future 
prosperity of the bank depends on individual exertion, or to impress on all 
the great importance of assisting in every way the labours of the directors 
and committee.” 

The following resolutions were then unanimously adopted :— 

“ That the report now read be adopted, and that it be printed and circu- 
lated among the shareholders.’ 

“ That the salary of Mr. J. T. Bristow be raised to £1,500 per annum, 
and that of Mr. W. S. Crawford to £800 per annum, from 1st instant.” 

“ That the thanks of this meeting are due, and are hereby given to the 
directors and committee for their uniform attention to the interests of the 
bank.” 

The following gentlemen were appointed a committee for the ensuing 
year :—James Alexander, chairman; E. H. Thompson, Michael Andrews, 
John 8. Charley, Robert Patterson, Isaac Andrews, Thomas H. Purdon, 
M.D. 

After the general meeting, a special general meeting of the shareholders 
was held, at which the following resolution was unanimously adopted :— 

“ That the Northern Banking Company shall, with all convenient speed, 
register itself, and be registered as an unlimited company, under the ‘ Com- 
panies Act, 1862,’ in pursuance of part 7 of same act; jand that such 
registration is hereby duly assented to in accordance with the provisions 
in that behalf in the said act contained;! and that the directors of the 
said company are hereby empowered and required to do all things neces- 
sary for such registration.” 





MAURITIUS LAND, CREDIT, AND AGENCY COMPANY, 
LIMITED. 


Tue third ordinary general meeting of the shareholders of this company 
was held on the 28th September, at the offices, No. 25, Fenchurch Street ; 
Major-General H. P. Burn, the chairman of the board of directors, in the 
chair. 

The report was taken as read. The accounts show, for the year ending 
30th June, a net profit of £4,101. 13s. 10d., or upwards of 16 per cent. on 
the paid-up capital of the company. The interim dividend of 5 per cent. 
declared in February last having absorbed £1,250, and a sum of £500 
having been set aside ont of the profits of the year, to be added to the 
reserve fund, there will remain a balance of £2,351. 13s. 10d. to be dealt 
with by the proprietors, and which the directors recommend should be 
appropriated as follows, viz. :—£1,250 to the payment (free of income- 
tax) of a dividend of two shillings per share, making, with the interim 
dividend declared in February last, 10 per cent. for the year; £1,000 to 
the reduction of preliminary expenses ; leaving £101. 13s. 10d. as a balance 
to be carried to the credit of profit and loss new account. The proprietors 
will have thus received £20 per cent., by way of dividend, since the forma- 
tion of the company, whilst the preliminary expenses will have been 
reduced by upwards of £2,200; and £1,000 set aside, as a reserve fund, 
to meet contingencies, which the directors consider a most satisfactory 
result, when it is borne in mind that the earliest investment of the com- 
pany in Mauritius dates from July, 1864. The mortgage investments of 
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the company during the year show an increase of only £20,481. 13s. 4d. ; 
the state of the money market during the major part of the year not 
having permitted the company to borrow to any extent, with a view to 
re-invest in Mauritius. On reviewing the operations of the company, and 
its steady progress during a year of great financial distress, both in this 
country and Mauritius, the directors cordially congratulate the proprietors 
on the sound and exceptional position held by the company. They also 
state that the latest advices from Mauritius are most encouraging, and that 
the agricultural prospects of the colony are such as cannot fail to conduce 
to the prosperity of the company. 

The Chairman, in moving that the report be adopted, congratulated the 
shareholders upon the satisfactory position of the company. During a very 
trying year, both at home and abroad, their investments had been unex- 
ceptionable, and he was happy to say that they had not only paid all they 
owed on the 30th of June last, but they had had the satisfaction of receiving 
everything that was due to them on that date. The funds placed at their 
disposal had all been invested, and no change would, he trusted, be made 
in those investments until they came to be paid off by means of thesinking 
fund. It would be perceived that that fund, which was the property of 
the estate owners indebted to the company, increased steadily in amount, 
and as it increased it formed an additional guarantee of the best de- 
scription for the safety of their investments. The directors proposed to 
transfer the fund as it accumulated to England, in order that the money 
might be employed in cancelling the debenture bonds of the company, and 
in such other way as might seem best for the interests of the sharaqholders. 
In the prospectus of the company it was intimated that not more than £4 
per share would be at once called up; £2 per share had been paid, and no 
further call would be made for the present. The directors preferred to 
work with borrowed capital, and as the business of the company was con- 
fined to advances on property of the first order, they considered it so 
absolutely free from risk that they saw no cause for apprehension of the 
shareholders. Their capital was inadequate for their business, and if they 
could increase it,they would carry on a more extended business, and by that 
means be able to pay larger dividends. He should be glad to see their capital 
doubled, which would be the best mode of raising the market value of their 
shares. He concluded by moving the adoption of the report. 

Mr. Lyall, the deputy-chairman, seconded the motion, which was unani- 
mously agreed to. 

The dividends recommended in the report—namely, 2s. per share, making, 
with the interim dividend declared in February last, 10 per cent. for the 
year, was adopted unanimously. 

“Mr. M‘Kerrell, the retiring director, was re-elected. 

After fixing the auditors’ remuneration at 25 guineas, the proceedings 
terminated with a vote of thanks to the chairman. 





ENGLISH JOINT-STOCK BANK, LIMITED. 


A MEETING of the shareholders of this bank, which stopped payment on the 
11th of May, with liabilities for £670,000, was held on the Ist October, at 
the London Tavern, pursuant to the requisition of a number of their body 
who had formed themselves into a committee to promote a resuscitation of 
the business, and who, in support of their attempt, issued the following 
statement :—* The liquidators have made a call of £4 a share, in order to 
the winding-up of the concern. The fact that the liquidators have so 
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soon been able to declare a dividend of 8s. in the pound, affords the 
strongest presumption that there can be no deficiency of assets. For our 
part, we are so far from believing that a call is necessary for the purpose 
of liquidation that we are convinced that a voluntary contribution to the 
same amount, on the part of the shareholders, would place the bank in a 
position to recommence business, and thus greatly mitigate the heavy loss 
which such a liquidation—even without a call—must inflict upon them. For 
it must be remembered that three-fourths of the loss now impending will 
result from the utter sacrifice of the £150,000 (in round numbers) which 
has been paid for good-will, purchase of bank premises, fittings, and the 
like. The shareholders will avert a large part, at least, of this loss if by 
their combined action the bank be re-opened; and the undersigned have 
good grounds for believing that a considerable part of the goodwill apper- 
taining to the bank is still available for its support.” 

Mr. Mark E. Marsden, one of the committee, who filled the chair, stated 
that some weeks ago the hope was entertained that the business of the 
English Joint-Stock Bank might be resumed,and some of their largest 
shareholders banded themselves together in order to make an effort 
in that direction; but in consequence of some apprehended legal difii- 
culties, and owing to the condition of the money market at the time, the 
hope was obliged to be abandoned. At a subsequent period, one of the most 
influential shareholders, moved with compassion for some of the poorer 
shareholders, upon whom he saw liquidation would press with great 
severity, thought it desirable, as the state of the money market had 
improved, to make an effort towards the resuscitation of the bank, and 
with that object he invited the co-operation of some gentlemen having 
an interest equal to his inthe bank. A committee was ultimately formed, 
and from them the circular which had been issued had emanated, He 
ought to say that they desired to take up the matter exactly where it was 
left at the time the former effort was made, and the altered condition of 
the money market now gave them a better chance of success. They felt it 
necessary to depart a little from the programme which they issued in their 
circular, and he would give the reason why they did so, which he hoped 
would be satisfactory. A string of resolutions were appended to the reso- 
lution which it was intended to propose to the meeting, but it had occurred 
to the committee since the issue of their circular, that it wouid be unwise 
to resolve upon a resuscitation of the bank without first seeing how they 
stood. Two or three balance-sheets had been circulated amongst the 
shareholders, but as they were entirely imperfect and different from each 
other, it was thought better to have a new statement of the assets and 
liabilities of the bank, so that they might not be legislating in the dark. 
If they approved of that course, instead of submitting the resolution on 
the circular, the committee would put forth a new series of resolutions, 
which he thought would meet the difficulties of the case as well as the 
approval of the shareholders. He should not omit to state that the 
gentleman who was the principal mover in the new movement had called to 
his aid the advice of an able and eminent solicitor, who had had some special 
experience in matters of that kind. ' 

A Shareholder asked to whom the chairman alluded. 

The Chairman replied—Mr. Morris, of the firm of Ashurst and Morris. 

The same Shareholder asked who was the large shareholder who had got 
up the movemert. 

The Chairman replied—Mr. Ross Mangles. He wished them to bear 
in mind that they had come to the meeting with a common interest, to con- 
sider their present position and their future action. (Hear, hear.) They 
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had not come there to talk of the past, and he hoped he should not see a 
repetition of the irritation of feeling which was caused at the last meeting 
by the introduction of extraneous matters which should form no part of 
their discussion. He hoped they would make a combined effort to bring 
their bank out of the slough of despond. He concluded by moving the 
following resolution :—“ ‘That a committee of three shareholders be ap- 
pointed to consider the desirability of resuscitating the bank, and the best 
mode of accomplishing that end, and to report thereon to a future meeting 
of the shareholders to be called by the committee as soon as possible.” 

Mr. Waters, who seconded the resolution, expressed a wish to ask a 
question, a satisfactory answer to which, he said, would appease some of 
the ill-feeling at present existing. He wanted to know whether it was 
true that £25,000 worth of bills were drawn from Naples upon the Eng- 
lish Joint-Stock Bank, and discounted by them, or for them, at Liverpool ; 
and whether these bills in reality represented anything, or were they worse 
than nothing; and also, were these bills sent to the Bank of England, 
and refused ? , 

Mr. Chandler asked whether bills to the extent of £12,000 or £14,000 
were abstracted from the bank on the day of its stoppage? He also wanted 
to know from Mr. Mangles whether he and his family were prepared to 
pay up the £35,000 which they owed the bank. 

Mr. Chatteris, one the liquidators, said he had no hesitation in replying 
to any of the questions put, and he attended the meeting at the solicita- 
tion of the shareholders, with the view of giving every consideration to 
any suggestion that might be made touching the re-opening of the bank. 
Bills amounting to £25,000, purporting to be drawn from Naples, bore the 
acceptance of the bank, which had value in the transaction to the extent 
of £23,000, and the rest- went in the shape of interest and commission. 
It was suggested that these bills were really not drawn from Naples at all, 
but from London; but they had no positive knowledge in respect to the 
truth of the representation. He believed these bills were presented to 
the Bank of England and refused, and he believed the circumstance was 
one of those which contributed to the downfall of the bank. There was 
no doubt of the fact that ou the day on which the bank stopped, or on 
the following day, about £12,000 worth of bills were taken from the bank, 
and paid to the broker who had the transaction in the shares. The matter 
was being investigated, and if the guilty parties could be traced they 
would be punished. 

The Chairman expressed his satisfaction at the answers which had been 
given by Mr. Chatteris to two of the questions put, and he (the chairman) 
was happy to be in a position to be able to reply to the third question, 
which related to Mr. Mangles. The sum which Mr. Mangles owed the bank 
would not become due until May, and he wished to inform the shareholders 
that the security which the bank had from the Messrs. Mangles was 
abundant, and these gentlemen had even offered to do their best to pay 
the debt before it was due. 

A Shareholder said he understood the security was only £14,000. 

The Chairman said, if that were even true, the personal security of the 
Messrs. Mangles was good for the remainder. However, all these matters 
would be inquired into if a committee were appointed in accordance with 
the resolution which he had proposed. 

Mr. Kemp said the security of the Messrs. Mangles was insufficient, in- 
asmuch as seven-eighths of it consisted of property that was not market- 
able. He would not mention the company, the shares of which were 
held by the bank as the security of Messrs. Mangles. 
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A Shareholder-—The Gresham House. 

Mr. Maugles expressed his regret that matters had been introduced to 
divert them from the real business of the meeting, which was to ascertain 
if the assets of the bank were such as to justify them in re-opening it. 
Tn the part which he took in this movement he was actuated by a desire 
to serve his fellow shareholders as well as himself. The chairman was 
mistaken when he said that he (Mr. Mangles) was a large shareholder. 
He, however, spoke on behalf of a large shareholder, who was a friend of 
his, and who, as well as himself, was willing to do everything he could to 
resuscitate the bank. Some weeks or months before the bank stopped 
payment he was requested to see whether he could raise any money upon 
the shares in Gresham House, which were part of the security. These 
unmarketable shares had for the last year or two been paying 12 or 13 
per cent. upon the original cost, and any person who knew Gresham House 
could not hesitate to say that it was one of the first properties in the 
city. In proof of his assertion, he would state a circumstance which 
occurred some weeks before the bank suspended payment. He was asked 
to raise some money on those shares, and on applying to one of the first 
insurance offices in the city, the Liverpool and London and Globe, they 
offered to give him £15,000 on them, and when the bank took them it 
was upon the strength of the valuation of Mr. Clifton, the well-known 
architect and surveyor of the city, who built Gresham House. He 
thought that property in the city which paid 13 per cent. upon the 
original cost, which was 6}*per cent. upon £30,000, was not bad security 
in these times. If the security was not a good security, he was prepared 
to pay the difference in May. (Applause.) They should not loose six- 
pence by any person of the name of Mangles, and no one for a moment 
could come forward and say that a member of the family robbed him of 
a farthing. Those who knew him in East or West Surrey knew him as 
a man of honour, and one who was able to meet his engagements. In 
conclusion, he wished to repudiate the statement made at the last meeting, 
that the West Surrey Bank was a rotten concern, and there were many 
gentlemen present who knew the contrary to be the case. 

Mr. Sharp asked if the gentlemen by whom the meeting had been 
convened had paid their calls, because if such were the case it would show 
determination and sincerity on their part, 

The Chairman said he had refrained from paying the call, in the hope 
of seeing the bank resuscitated. However, if they negatived the resolu- 
tion, he should pay it immediately. 

Mr. Kemp said the great bulk of those who called the meeting had not 
paid their calls. The amount paid on account of calls up to the present 
was £28,000. 

Mr. Sharp—Out of £80,000; about a third. 

Mr. Turner thought that as the success of an attempt at resuscitation 
must depend on the willingness of the creditors, it would be well to con- 
suit them in reference to the proposed action. 

The Chairman said the committtee who had taken the initiative had 
not yet conferred with the creditors. The first thing they had to do was 
to see their condition, and if resuscitation were decided upon, it would 
then be time enough to ascertain the feeling of the creditors. 

Mr. Morris said the part which he had taken in the effort at resusci- 
tation was in compliance with the request of gentlemen of high position 
in the City of London, who urged him to assist one or two large share- 
holders of the English Joint-Stock Bank who had that object in view. 
It was in consequence of what he ventured to suggest that the course men- 
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tioned by the chairman was determined upon, namely, that a preliminary 
inquiry should be appointed to ascertain the real position of the bank. 
He was told, and he believed there was no doubt of the fact, that on the 
occasion of the previous effort at resuscitation, there was a very general 
opinion, both on the part of the shareholders and creditors, that that 
course was practicable and desirable, but that, owing to the terrible panic 
which prevailed at the time when money was at such fabulous rates, it was 
not prudent to press the matter to an issue. Since then, two banks 
had made very successful efforts at re-opening after a temporary stoppage, 
and it was rumoured that the Agra Bank was making a strong effort to 
accomplish the same object. The question, therefore, for them to con- 
sider was—What was the most advisable course to take in the common 
interest of those concerned? That resuscitation was practicable was 
shown by the two cases to which he had referred. The committee should 
direct their attention to the value of the business of the bank, and if they 
found there was a good concern, and a solid foundation for carrying on a 
safe and profitable business, then would come the question whether the 
assets were free from liquidation, and if that were answered in the affir- 
mative, they had precedent to show that the concern could be put on its 
legs again. 

Mr. Lawrence said the directors had been accused of having purchased 
shares and thereby occasioned the company’s losses. The directors had 
purchased those shares not as an individual speculation, but for the purpose 
of sustaining the company, and the question was whether they were 
justified in adopting that course. If resuscitation were effected, of course 
those who were in oftice before would be in office again. (No, no.) If 
the bank was resuscitated it would be resuscitated on its former position, 
but there might be power in the articles of association to elect new 
directors in place of those going out by rotation. He would advise them 
not to be deterred from resuscitation simply because by that course they 
would be abandoning a shadowy claim against somebody. 

Mr. Morris said that the new directors, when appointed, would have 
the power of proceeding against the old directors for any claims in reference 
to the bank. . 

Mr. Peter Broad expressed his readiness to prove, by statistics, the im- 
practicability of the attempt which was proposed to be made. He would 
submit a statement of the losses and profits of the various branches of 
the English Joint-Stock Bank the half-year preceding the stoppage. At 
Aldershot last year, the loss was £630, and in consequence of the fraud- 
ulent conduct of their manager they lost £6,000 more. At Brighton they 
had bad debts amounting to £1,500, while their trading at Bristol resulted 
in a loss of £15,000. The Bournmouth branch caused them a loss of 
£2,560. The loss at Bideford was estimated at £5,000; and at Chatham 
£5,600. The loss at Croydon was £3,350, and at Dorking £176. At 
Epsom there was a profit for the last half-year of £236. At Eastbourne 
the loss was £100, and they had about £6,000 locked up as a loan toa 
building society for a number of years. The Farnham branch yielded a 
profit of £37 for the last half-year, and the Egham branch a profit of 
£150. The Guildford and Godalming branches yielded respectively profits 
of £879 and £350. The loss at Hastings was £1,300; at Margate £200; 
at Northampton, £4,000; at Nottingham, £3,000; at Notting Hill, £100; 
at Poole, £6,000 ; at Ramsgate, £1,000; at Reigate, £100; at Rochester, 
£3,000; and in the City, £6,500. He had personally investigated the 
account of every person in every branch, and in arriving at his estimates 
he had been assisted by the manager in every case. The questions which 














1304 English Joint-Stock Bank. 


they had before them were :—I1st. Had they the means of resuscitation, 
or were their assets such as would justify them in such an attempt? His 
reply was in the negative, and he would tell them why. There was an 
actual deficiency of £40,000 to begin with, and in addition to that there 
would be legal expenses owing to their London and local solicitors to the 
amount of £5,000; and since the valuation was made upon which the 
deficiency of £40,000 was reported, another deficiency of £10,.00 was 
discovered. It was also a fact that property which they had as security 
had been previously mortgaged for the full value to a building society. 
(Shame!) There were five months’ current expenses, which ‘amounted to 
£5,000, and they were paying at the rate of £3,000 a year for the two 
city premises. ‘The managers had given acceptances to the extent of 
£2,000, of which no notice was taken, and they had discovered within the 
last few days that one director owed the bank £8,000, which he could not 
pay. (Loud cries of “Name!”) He had no wish to screen anybody, but 
for the protection of the shareholders he thought it was desirable not to 
give the name. He believed resuscitation was utterly impossible. The 
only branches which yielded a profit were Chertsey, Epsom, Farnham, and 
Guildford. The profits for these branches for the half-year terminating at 
Christmas, as supplied to him by Mr. Finney, were £2,404, while on the 
other hand the expenses at the head office, without directors’ fees or 
interest on capital, amounted to £2,812. 10s. Mr. Broad, on resuming his 
seat, was loudly applauded. 

Mr. Taylor said they shoufld pay £4 a share, no matter whether the bank 
was resuscitated or wound up, and he thought it would be better for them 
to have their shares in a live concern. He was in favour of resuscitation, 

Mr. Mangles, while expressing every confidence in Mr. Broad, thought 
it would be well to appoint a committee to test his statement. He believed 
if a thorough investigation were gone into with fresh minds, that nothing 
like the losses given by Mr. Broad would be found to have been sustained. 

Mr. Chatteris said he would like to set the meeting right on one or two 
facts. They appeared to have forgotten the circumstance that there was 
already a committee to watch over and to act with the liquidators. Mr. 
Broad was one of the committee; and he was bound to say that a more in- 
defatigable committee man he had never seen or heard of. (Hear, hear.) 
He went into the bank a few weeks ago with a fresh mind, and he would 
warn the shareholders not to deceive themselves by imagining that the 
losses would be one penny less than what Mr. Broad had stated. He stated 
at the last meeting that the bank ought never to have been established, 
and that the West Surrey branches ought never to have been purchased. 
It was true that these branches had paid a profit, but they had not realised 
such a profit as would justify the company in paying £16,000 for the géod- 
will of the business. 

Mr. Broad said that subsequent experience confirmed the accuracy of his 
statement, and further evidence lay in the ominous fact that at the present 
time there were in the hands of the liquidators over-due and unpaid bills 
amounting to upwards of £100,000. 

Mr. Morris said he was bound to say that Mr. Broad’s statement was the 
result of real and thorough investigation. (Hear, hear.) He, therefore, 
thought it would be unwise to carry on resuscitation. 

The Chairman said, that, acting on the advice of Mr. Morris, and with 
the concurrence of those with whom he had acted on the committee, he 
withdrew the resolution, and in doing so he begged to say that the com- 
mittee had no other object than that of doing the best in the interest of 
the shareholders. 
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A vote of thanks to Mr. Broad was moved and carried. 
A similar compliment having been paid the chairman, the proceedings 
terminated. 





BANK OF BRITISH COLUMBIA. 


Tue meeting of the shareholders in this bank was held on the 2nd October, 
at the London Tavern; Mr. T. W. L. Mackean in the chair. 

The following report was presented :— 

“ The directors regret that owing to the great depression in the general 
trade of the colonies, and a serious decrease of population, they are unable 
to present to their shareholders the favourable statements from these 
branches that have hitherto been submitted. The directors have at the 
same time to report a considerable amount of bad debts, but for which 
they have they believe now made ample provisions from the reserve fund. 
On the other hand, the directors have pleasure in reporting that success has 
attended the working of the branches at San Francisco and Portland, and 
they feel still every confidence in these establishments fulfilling the an- 
ticipations hitherto held out. The directors have to report that after 
paying all charges, deducting rebate of interest on bills not due, the un- 
divided profits amount to £11,544. 14s. 1d., which they recommend to be 
appropriated as follows, viz. :—£8,940 in payment of a dividend at the 
rate of 6 per cent. per annum; £2,000 to reserve fund—which fund, after 
making deductions of £21,200 for bad debts, will have a balance to its 
credit of £20,000—leaving the sum of £604. 14s. ld. to be carried 
forward to current half-year.” . 


Statement of Liabilities and Assets at Head Office and Branches, 30th June, 


1866. 
LIABILITIES. 
Capital paid up ees owe cette tte tte Slee 898,000 0 8 
NE cs das. ee, ieee ae ee ee ee ee 18,000 0 0 
Deposits, notes in circulation, bills payable, and other liabilities 191,490 16 5 
Balance of profit and loss on the 30th June, 1866 ... see ae 11,544 14 1 
£519,035 10 6 





ASSETS. 
Specie and bullion in hand, and cash at bankers... se = wee £69,101 15 5 
Bills discounted, bills receivable, government and other securities 442,885 10 5 
Bank premises, furniture, and other property a er 7,098 4 8 





£519,035 10 6 





Profit and Loss Account, 30th June, 1866. 


Dividend and bonus paid 26th April, 1866 ... . + se £15,625 0 0 
Charges to 30th June, 1866, including rent, taxes, salaries, direc- 

tors’ fees, and all other expenses at head office and branches... 11,248 1 10 
Balance of profit, 30th June, 1866 a a.m. me 11,544 14 1 





£38,417 15 11 


| 
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Proposed appropriation, viz. :— ’ 
Dividend at 6 per cent. per annum ... 1. wee eee eee £8,940 0 O 
Amount to beadded toreserve fund 2... 9... eee tee ee 2,000 0 O 
To be carried forward ... 100 = cee sve ewe twee 604 14 1 





—_ ——_—— 


£11,544 14 1 








Balance of profit and loss account brought from 31st Dee., 1865 £17,286 15 11 
Protit for six months ended 30th June, 1866, after deducting re- 
bate of interest on bills not due “a ta “ec se a 21,131 0 0 


£38,417 15 11 








ee ee ee ee ee 





The Chairman addressed the meeting as follows :—Gentlemen—Before 
asking you to adopt the report and accounts you will, no doubt, be anxious 
to hear an explanation of what, to this bank, is quite a new feature in our 
statements, namely, the amount written off for bad debts. In the first 
place, let me say that your capital is in no way affected by them; that you 
have a reserve fund of £20,000; and that since the bank first commenced 
business up to 3lst December, 1865, we have earned a net sum of 
£66,145. 16s. 8d., increased by £11,544. 14s. 1d. up to 30th June last, or a 
total of £77,690. 10s. 9d. in three years and three quarters. We consider 
the losses to which [ have referred quite exceptional, as we firmly believe 
not one-third of the amount would have been incurred had it not been for 
the over confidence of one man in his own views, whose sanguine nature 
led him to act quite contrary to the orders of the board, convinced in his 
own mind success must be the result. This danger exists no longer, 
as he has been removed from the management in Victoria, and we do not 
fear, after this example, such a result occurring again. We do not share 
the desponding views of many people regarding the future of British 
Columbia and Vancouver’s Island, convinced, as we stated on a former 
occasion, that where coal, iron, and the precious metals exist in such rich- 
ness, with a perfect sufficiency of arable land in both colonies to maintain 
a very considerable population, these advantages, combined with British 
industry and enterprise, must eventually make them take a leading posi- 
tion on the Pacific coast, spite of all the adverse circumstances at present 
depressing them. The causes which, in our opinion, have brought about 
the present state of these colonies are, disunion, antagonistic legislation, 
and heavy taxation; these will no doubt right themselves, and the 
Colouial Office will see the necessity of pursuing a different policy from 
that which at present exists. We have received a letter from an influential 
proprietor, who asks several questions which he wishes answered seriatim : 
—1. “ What was the exact date at which your inspector first looked into 
these bad debts at Victoria, and recognised their doubtful character ?”’ 
My answer to this is, March of this year. 2. “ Did he forthwith com- 
municate tothe board his discovery or his suspicions respecting these 
debts, and when did the first of such communications reach the bank 
oftice in London?’ He communicated his views to us at once, and they 
reached the head office on the 14th May last. (Hear, hear.) 3. “ Was or 
was not any communication throwing doubt on the bad debts in question 
received by your board before the issue of your new shares, or of such of 
the new shares as were issued as late as January, 1866, as I recommended 
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Mr. Bruce and other friends of mine, as late as last January, to take up 
your new shares at a premium; and as I did so on the faith of represen- 
tations which I at the time had made to me by your secretary as to 
the position and prospects of the bank, I feel myself bound to send a copy 
of this letter, and of the answers which you give at the meeting, to Mr. 
Bruce and to the other friends who took shares through me, and on the 
faith of such recommendations of mine.” No communication throwing 
doubt on the bad debts in question was received before issue of the new 
shares, and not until 14th May last, six weeks after the declaration of the 
dividend in April last. (Hear.) 4. “If your inspector did not commu- 
nicate to you his discovery of the character of these bills immediately, 
how long did he keep his discovery to himself, and why did he so keep 
it to himself?’ Our inspector did not keep the discovery to himself, but 
_ communicated with the board. 6. “ When did the board dismiss the 
agent at Victoria, through whose culpable contravention of the express 
orders of the board these bad debts (as you inform me, and as you should, 
I think, have stated in your report) were made?’ The board dispensed 
with the Victoria manager’s services in June last. (Cheers.) 7. “ What 
security did you hold for this wrong-doing agent doing right, and what 
sums are you likely to recover out of those sureties to set off against this 
loss, and when?’ As there was no wrong-doing further than error of 
judgment, we regret that we have no claim on his sureties. (Hear.) 8. 
“ Can the board assure the shareholders that they believe that the sum 
named in their report and taken from the reserve fund will wipe out 
entries, bad debts, or estimated losses from doubtful debts ?”’ and 9. “ If not, 
what further sum is likely to be required for such purpose?’ In answer 
to this, the board can only say that the £21,200 set aside, is in their opinion 
quite ample to meet the losses that have been incurred. We have £12,000 
written off as bad, and we hold £9,200 in reserve for debts which may or 
may not become losses— that makes up the £21,200. 10. “ When was the 
branch at Portland,in Oregon, first established ? and whether with the 
express sanction of your shareholders first obtained? Or have the directors of 
a bank established for carrying on banking in the British colonies of British 
Columbia power to establish banks in the American territory of Oregon ?”’ 
The branch at Portland, in Oregon, was first established in the middle 
of last year, under the provisions of the supplemental charter, sanctioned 
by an extraordinary general meeting, held 17th August, 1864. Having, I 
trust, answered the questions to the satisfaction of the proprietors, I have 
now to advert to a question of another shareholder, that a more detailed 
account of the items under the head of charges be furnished to the share- 
holders. As it stands now, we have simply followed the usage of other 
banks ; if, however, he presses his request, and the shareholders wish for 
a more detailed account to go forth to the public, we are prepared to 
give it in future, but we think it would be much more in the interests 
of the bank if those proprietors who wish such information would apply 
to the manager at the bank’s office. An application was made last 
week by a shareholder to inspect the share ledger; we declined to allow 
such inspection, as it would have been a breach of trust, and it was 
negatived by the shareholders at the meeting held last October; but, 
that he might exactly understand his position, we referred him to the 
bank’s solicitor, who informed him that he had no right to ask for 
such inspection, and it could only be obtained by altering the deed, 
giving notice of motion convening an extraordinary general meeting, 
and obtaining the sanction of the proprietary. I observe a letter in the 
Daily News of to-day on this subject, which I presume was written by 
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that gentleman. 1 can only regret that he should seek redress in suclé 
a manner. 

Mr. Murrell—I did not write it, and you should have been certain that 
I did so before you stated it. 

The Chairman—I am glad to hear the denial, and beg your pardon. 
(Hear, hear.) Our attention has been called toa letter which appeared in 
the Daily Newe of Saturday last, headed in large letters “ Bank of British | 
Columbia,” and I can only say I hope that any statements the writer may 
make on other subjects are more founded on fact than those of which he 
has thought fit to deliver himself regarding the Bank of British Columbia. 
I will now read our manager’s reply, as the best contradiction to such an 
unwarrantable letter:—“ To the editor of the Daily News.—Sir,—In 
reply to a letter that appeared in your paper of Saturday last, signed by 
Mr. D. G. F. Macdonald, stating that large advances have been made by 
this bank to the Governor of Vancouver’s Island, I beg to state that not 
only does that government not owe this bank a single dollar, but that it 
does not even keep its account with us.—l am, &c., Henry E. Ransom, 
manager.—5, East India“ Avenue, Leadenhall Street, E.C., London, Oct. 1.’” 
(Cheers.) Before concluding, I would beg to mention that our reserve 
fund is made up of £15,800 British Columbia Debenture Bonds, first charge 
on the revenues of the colony, and £4,200 of Consols. Having, I trust, 
fully and distinctly answered these questions, I beg to move the adoption 
of the report and accounts, and will be happy to answer any further 
question. (Hear, hear.) 

Mr. Murrell inquired what was the amount of note circulation at the 
present time ? 

The Chairman—£24,762. Our circulation is always smaller in the June 
than in the other half-year. 

Mr. Murrell—But you have power to issue notes to the extent of £298,000. 

The Chairman— Yes, if we can get the people to take them. 

Mr. Murrell complained that the assets were lumped together in one item 
of “ bills discounted, bills receivable, government and other securities, 
£442,835,”’ and contended that more detailed information should be fur- 
nished. They formerly held certain British Columbian bonds, which he 
had understood were sold, and others retained; he wished to know what 
amount of those bonds was now held by the bank. 

The Chairman had stated that £15,800 of those bonds which bore 6 per 
cent. interest, and were redeemable in 1872, formed part of the reserve. 

Mr. Murrell—At what rate are they taken ? 

The Chairman—Exactly what we took them at. 

Mr. Murrell—What is their present value ? 

The Chairman—I do not think they are marketable. 

Mr. Murrell—And yet they are in these accounts taken at par, and form 
part of the £442,000. Can you state what were the bad debts in the half- 
year ending April, 1866, and can you give us the items ? 

The Chairman—Not without reference to the books ; but, as far as my 
memory serves me, the amount was about £3,500. 

Mr. Murrell—And the half-year before? (‘Oh, oh,” and laughter.) 

The Chairman—I do not remember, but they were all provided for out 
of the profits of the half-year. (Hear, hear.) If you apply at the office 
you can have all the details. 

Mr. Conybeare had the report of the half-year ending October, 1865, 
which gave the information, with him, and from that it appeared that there 
was sufficient profit made to provide for all the bad debts, and to leave 
£20,000 to dispose of. 
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Mr, Murrell said that that did not furnish the information he required, 
which was the amount of bad debts made in the half-year. He also wished 
to know what the “ other securities”. were, referred to in the item of 
£442,000. The item of charges, he thought, should be separated, so that 
they might know what the directors received as remuneration for their 
services, andthe other details of expenditure. The total sum paid—nearly 
£23,000 a year—for managing so small a business, seemed to him to be 
disproportionately large, and to be increasing as the profits decreased. 
This half-year the profits were £21,000, and the expenditure £11,248. In 
the previous half-year, with £3,300 more of profit, the expenses were less ; 
and in the half-year before, with £27,000 profits, they were still less ; and 
in the half-year before that the expenses were only £5,000, and now they 
had jumped upto £11;248, and there seemed every probability that as their 
profits went on decreasing,the charge of*management would go on increas- 
ing. It was open to question whether it was the best course to take the 
losses from the reserve. He doubted whether the directors were acting 
with that prudent foresight they had formerly shown, seeing that while 
their profits last half-year were 25 per cent. less than in the half-year 
before, they had paid a higher dividend. The reserve fund, he held, should 
be invested in tangible securities that could be realised at any moment at 
their full value, and not in bonds that were not marketable, or could only 
be realised at a heavy loss. He knew of banks that had failed, the Bank 
of London amongst them, simply because they could not touch their re- 
serve when a crisis came. He further complained that, although nominally 
the shareholders had the power to check directors, practically that 
power was in the hands of the board themselves, who, on the last occasion, 
neglected to inform the proprietors of a vacancy that had arisen until it 
was too late to give the required notice to nominate a candidate, and came 
down themselves with the name of a gentJeman who admitted that he was 
a director of five or six other companies, and could not, therefore, give 
that undivided attention to the interest of the bank which he contended 
was essential to good management. As the liabilities of the shareholders 
was a matter of considerable importance, he wished the chairman to ask 
Mr. Freshfield, the solicitor, for his opinion as to what was their liability— 
whether it was confined to the nominal amount of their shares, or whether 
it extended, as some supposed, to double that amount. He thought, look- 
ing at all the circumstances and to the manner in wiich their shares were 
going down in the market, it would be as well to appoint a committee. 
(Loud and almost general cries of “No, no.”) Well, he only threw it out 
as a suggestion. 

A Shareholder—It would be better to wind up at once, than appoint a 
committee. (Hear, hear.) 

Mr. Wright inquired ii the directors receivéd the full amount of remune- 
ration provided by the article, viz., £3,000 a year. 

The Chairman—No. (Hear, hear.) 

Mr. Wright urged that the reserve should be invested in government 
securities, and intimated that he would move a resolution to that effect. 
He questioned whether the sum £7,000 put down for bank premises and 
furniture was not excessive. ' 

The Chairman—That includes all the offices and the freehold premises 
we have in the colonies, as well as the offices here. (Hear, hear.) 

Mr. Conybeare said, that not having been present at the opening of the 
proceedings, he had not the advantage of hearing the replies of the chair- 
man to the questions he had sent to him, but he was told they were 
thoroughly satisfactory, and he had no doubt they were so. He could 
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easily understand that the directors here knew nothing of the bad debts 
which had been incurred in the colony at the time the new shares were 
issued, although the inspector out there might have had some suspicion of 
the matter. As to investing the reserve in Consols, was it meant that the 
present reserve should be so invested, or only future additions? (Mr. 
Wright—My motion applies only to the future.) (Hear, hear.) Was glad 
to hear it, because it might not be altogether prudent if they were now in- | 
vesting the money to invest it in Columbian bonds; he thought the 
directors had not been altogether wrong in what they had done, seeing that 
the difference between 6 per cent., the interest they received on those 
bonds, and 3 or 3} per cent. which Consols would yield, would go very far 
to reimburse them for any loss the mistake might have occasioned. But 
he disputed the chairman’s statement that these bonds were unmarket- 
able. They could be sold at a price, and money might be borrowed upon 
them. (Hear, hear.) He did not think the directors were justified in 
reducing the reserve in order to pay the shareholders a dividend, and in- 
tended to meet the resolution declaring the dividend with an amendment 
that no dividend be paid on that occasion, believing that the effect of 
maintaining the reserve would be to increase public confidence in the 
bank both here and abroad. He thought, also, a little more of detail in 
the accounts would tend to more of public confidence. 

Mr. Picton, as the shareholder who had called at the office to inspect the 
register, said his only object was to ascertain whether the holdings of the 
directors were such as to give them a decided interest in the success of the 
bank, and whether the concern was carried on wholly at the risk of the 
shareholders, or whether that risk was shared in by the directors. He 
did not wish to know the holding of each member of the board, but simply 
the collective holdings of the whole body of directors. 

A Shareholder asked if there was any intention of making a further 
call. 

Another Shareholder thought the holdings of the directors was a very 
fallacious test of their interest in the success of the undertaking (cheers), 
and, as a general rule, it was far better to have men of high standing and 
business knowledge on the board than those who held a large number of 
shares. It often happened that being a very large shareholder biased a 
man in his judgment, and might induce him to recommend a high divi- 
dend, when a more prudent policy would direct that the money should be 
placed to reserve. 

Another Shareholder reminded the meeting that the greatest follies in 
railway management had been committed by directors who were the 
largest shareholders. 

Another Shareholder said it would be desirable to know that the direc- 
tors had not decreased, but rather increased their holdings. 

The Chairman had hoped that Mr. Murrell would have called at the 
office and obtained the information he required. The directors had no 
objection to give detailed accounts, so far as it was consistent with the 
interests of the bank to do so. The item of £442,000 was composed of 
bills discounted, overdrawn accounts, and cash credits, the mode in which 
banking accounts were kept in San Francisco being in that way, and the 
advances being backed by promissory notes, the personal responsibility of 
known parties, or collateral security. The directors had had their atten- 
cion called to this mode of doing business, and had inquired of the mana- 
gers whether it could not be altered; but the reply was, “ If we do not 
bank as other banks here do, you had better shut up,” and they pointed 
out that this system of overdrawn accounts and cash credits was really safer 
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than any other, because when the money was lent the bank was in a posi- 
tion to come down upon the debtor or his securities at any moment, and 
take all they possessed in satisfaction of the debt; whereas, if the money 
was lent for a fixed term, they would be obliged to wait for the two, three, 
or six months, when the bill or bond became due, before they could take 
any step. The directors had no wish to conceal anything; and in pre- 
paring the accounts in the form in which they were they had merely fol- 
lowed the usage of all other banks ; but they would be most happy to give 
any details required, so far as they could be given consistent with the in- 
terests of the concern. As to the matter of charges, he had a detailed 
account with him which he should be happy to show to any shareholder ; 
but the item was made up generally of rent, salaries, directors’ fees, stae 
tionery, postages, income-tax, travelling expenses of officers and managers. 
With regard to the directors’ fees, if it was the wish of the meeting that 
they should be made a separate item in future, he had no objection. 
(Hear.) The amount they received was £2,200 per annum. For the first 
year they did not take the fees, and subsequently they had never increased 
beyond the £2,200 a year. As to the register of shareholders being open 
to any shareholder who desired to inspect it, they must, in that matter, be 
guided by the deed; but with regard to the holdings of the directors he 
could assure them that, although he knew what he held himself, he could 
not tell what number of shares was held by any other member of the board 
nor any other shareholder. He was, however, reminded by Mr. Gillespie, 
the deputy-chairman, that the directors took their full proportion of the 
new shares, and some of them more. There was no present intention of 
making a further call. Instructions had beeu sent to the managers to 
contract the business of the bank while the colony remained in its present 
depressed condition, and they were dving so; and at this moment, instead * 
of borrowing money, they had had since April a considerable sum at in- 
terest here. (Hear,hear.) But it was to be remembered that Columbia 
was not their only resource; they had establishments at San Francisco 
and Portland, both of ‘which, according to the reports of the managers, 
promised future prosperity. The bad debts shown in the present accounts 
were wholly exceptional. ‘The man whose sanguine temperament had occa- 
sioned them had been discharged, and he had no doubt the example would 
operate to make the other officers of the bank more cautious and prevent 
any recurrence of such losses. But taking the whole of the bad debts, and 
spreading them over the 33 years they had been established, he thought 
they might compare advantageously with any other bank. (Cheers.) Mr. 
Freshfield, the solicitor, would state his views as to the liability of the 
shareholders. : 

Mr. Freshfield read the clause from the charter of incorporation as to the 
liability of shareholders, which in effect makes them liable for the full 
amount of their shares and as much again. 

A Shareholder—Are we likely to gain any advantage from the closing of 
the British and California Bank ? 

The Chairman—Just so much as is gained by a rival being removed out 
of the way. 

After some further remarks as to the right of the shareholders to 
inspect the share register, - 

The Chairman said he had no objection to the register being open 
to every shareholder, provided the charter permitted it, but it would 
be expensive and difficult to obtain a revision of the charter. 

Mr. Freshfield, having examined the charter, gave it as his opinion 
that there was no prohibitory clauses, whereupon 
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The Chairman promised that any shareholder who desired should 
have access to it. 

The resolution confirming the report was then put by the chairman, 
and having been seconded by Mr. Gillespie, was carried unanimously. 

The Chairman then moved a dividend at the rate of 6 percent. per 
annum for the six months (free of income-tax) be declared payable on and 
after the 8th October. 

Mr. Robertson seconded the motion, and in doing so stated that having 
on the last oecasion answered the charge of being connected with so 
many companies, he had not expected it would be repeated. As he had 
told them before, if they wished it he would at once retire. He had 
not joined any other companies since. As to the dividend, the question 
had been carefully considered by the board; and believing that they 
saw a prosperous future for the bank, and knowing as they did that 
the money had been fairly earned, they felt fully justified in recommend- 
ing it. 

Mr. Conybeare took issue with the last speaker as to the dividend having 
been fairly earned ; on the contrary, they had lost on the balance in the 
last six months something like £10,000. He proposed as an amendment 
that there should be no dividend. 

Mr. Tabor seconded this; and after some discussion, in the course of 
which a shareholder argued that inasmuch as the reserve was for the 
purpose of equalising dividends, the payment of a dividend out of it 
was inconsistent with its object, and an opinion having been given by 
Mr. Freshfield that it was perfectly legal, and in accordance with the 
charter to apply a portion of the reserve to meet losses, and there having 
,been a profit actually earned, it was applicable to dividend, the amend- 
ment was put and lost by an immense majority, and the resolution declar- 
ing the dividend carried. 

A resolution awarding £50 each to the auditors for their services was 
next proposed and agreed to. 

Mr. Wright moved that for the future the reserve should be invested in 
government securities. 

This was seconded. 

Mr. Conybeare moved as an amendment, that the matter be left to 
the discretion of the directors. If they had not confidence in the 
board sufficient to leave them to invest the reserve as they might deem 
best for the interests of the company, they could have no confidence in 
them at all. 

Mr. Gillespie trusted that the resolution would not be pressed, but that 
the shareholders would leave it to the directors to carry out the principle 
of the motion, which to a certain extent they had already done. They 
had £20,000 invested to meet losses, and that sum would not be diminished, 
but increased. He had passed 25 years of his life as a merchant, although 
he was now free from the shackles of trade, and he knew from experience 
how important it was to maintain their credit, especially in the colony and in 
San Francisco and Portland, where they were carrying on a lucrative and 
an increasing business. With regard to the dividend, they had earned the 
6 per cent., and were entitled to it, and it would prejudice their credit if 
they did not pay it. It was true they had now to deplore losses, but they 
had written off against them £12,000, which would cover all that had been 
actually ascertained, and although perhaps it might be somewhat vaguely 
stated in the report, for which he was responsible as well as the other 
directors, they had £9,000 besides to meet any losses which might arise, 
but which at present were unknown. 


Aa 
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Several shareholders having urged the withdrawal of the motion, Mr 
Wright consented to withdraw it, and a cordial vote of thanks to the 
chairman and his colleagues concluded the business. 





BANK OF QUEENSLAND. 


An extraordinary general meeting of the shareholders in this bank was 
held on the 8th October at the offices of the bank, in Old Broad Street, 
City, under the presidency of Sir Joshua Rowe, 

The notice convening the meeting having been read, the following state- 
ment of accounts was submitted :— 

“ Statement of liabilities and assets on the 30th June, 1866.—Lia- 
bilities. —Dr. : To capital, £207,900; transferred to special reserve fund, 
per general meeting, 22nd May, 1866, £33,392, leaving, £174,508 ; to 
reserve fund, to meet bad and doubtful debts, £42,865. 2s. 10d.; to circu- 
lation, £28,246; to deposits and current accounts, £108,419. 3s. 11d. ; to 
bills payable and other liabilities, £55,874. 5s. 10d.; to rebate on bills 
current 30th June, 1866, £1,910. 15s. 8d.; to undivided profits on 30th 
June, 1866, £12,123. 133. 10d.; total £423,944. 2s. 1d. Cr.—Assets :— 
By specie aud cash at bankers, £25,382. 8s.; by bills discounted, bills 
receivable, loans and other securities, £346,989. 4s. 5d.; by overdue bills 
and loans—doubtful, £43,356. 5s. ld.; by preliminary expenses, £3,900 ; 
by bank premises, furniture, &c., £4,316. 43. 7d.; total, £423,944. 2s. 1d. 
Profit and loss account, June 30, 1866, Dr.: To current charges, including 
salaries, rent, taxes, stationery, at head-office, £1,195. 15s. 3d.; to ditto, at* 
branches, £5,133. 14s. 9d.; together, £6,329. 10s.; to directors’ and 
auditors’ remuneration, £640; to balance, £12,123, 13s. 10d.; total, 
£19,093. 3s. 10d. Cr.: By balance from last account, £2,765. 10s. 1d. ; by 
gross profits to 30th June, 1866, after deducting rebate on bills current 
and paying interest on deposits, £16,327. 13s. 9d. : total—£19,093. 3s. 10d.” 

The Chairman, in opening the business of the meeting, expressed the 
extreme regret felt by his co-directors and himself at having to meet the 
shareholders under the circumstances, and to consider the question put 
forward in the circular convening the meeting—a regret which, he said, 
was the more poignant because the board had hoped and expected to have 
been able to call the shareholders together, and have declared a dividend. 
The accounts of the transactions of the bank from December to June were 
very satisfactory, and showed the bank to be progressively prosperous. 
The net profits made during the half-year, after deducting all charges to 
which it was liable, amounted to £12,123. 13s. 10d., which was equal to 
about 12 per cent. upon the paid-up capital, so that, as he had before said, 
the board felt that they should be justified in calling the shareholders to- 
gether to declare a dividend ; but, unfortunately, the panic which had raged 
with such fury during the month of May in England had reached Queens- 
land, and the stoppage of the Agra and Masterman’s Bank had caused a 
sudden and severe run to be made upon the head office of the bank in 
Brisbane, and the manager found himself wholly unable to meet the sudden 
demands made upon the bank, and in consequence found it necessary to 
suspend payments on the 24th of July. Under those circumstances the 
board had called that meeting to consider and decide upon the course to be 
adopted. The board were prepared to propose a resolution that the bank 
be voluntarily wound-up, as the course best to be taken under the circum- 
stances. It afforded him some pleasure to be able to tell the shareholders 
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that the accounts showed a very satisfactory state of things. The total 
liabilities of the bank—independent of its liability on capital—amounted 
to £192,536. 9s. 9d., made up of three items: first, the circulation, 
which was £21,246; secondly, the deposits and current accounts, 
£108,419. 3s. 11d.; and thirdly, bills payable and other liabilities amount- 
ing together to £55,871; which three items added together would give 
them the total liability he had mentioned, To meet those liabilities they 
had assets amounting to £376,689. Those assets consisted of cash in hand, 
£25,385 ; of bills discounted, bills receivable, loans and other securities, 
amounting to £346,988; and bank premises, furniture, d&c., £4,316; so 
that if they deducted their liabilities from the assets, it would leave a 
balance of £181,688. Supposing that they were so fortunate as to realise 
their assets in full—a contingency of which he had some doubt—they 
would be able to return to the shareholders £22 per share. He fervently 
hoped such would be the result of the winding-up. If that winding-up 
were entrusted to the three gentlemen whom he would name hereafter, 
there could be no doubt it would be properly conducted and satisfactory to 
all. He concluded by proposing a resolution to the effect that the bank 
be wound-up voluntarily. 

Mr. Brockett briefly seconded the motion 

Mr. Hoyes asked how much the bank had advanced upon sheep farms, 
and whether there was a prospect of a fair return. 

The Secretary said that, properly speaking, the bank had nothing in- 
vested in sheep farms proper, but that it had made advances upon the 
clip of wool, beginning with a very small sum to the sheep farmers, and 
making further advances as the crop progressed ; and so far as his infor- 
mation went, the crop would yield fairly, so that generally no great loss 
was expected from that source. 

The resolution was then put and carried unanimously. 

The Chairman then proposed that Hugh Muir, secretary, Henry 
Brockett, one of the directors, and Charles F. Kemp, public accountant, be 
appointed liquidators. In deciding upon that resolution the board had 
consulted the interests of all parties; the shareholders would feel quite 
safe, he felt assured, in the hands of their secretary and Mr. Brockett, but 
there was another class to be considered besides the shareholders, namely, 
the creditors, and as it was necessary to appoint some gentleman in whom 
they would have confidence, the board selected a gentleman of the highest 
standing in the city of London, Mr. C. F. Kemp, public accountant, who 
was perhaps known to many present, and in whom, from his high position 
and well-known integrity, all concerned would have confidence. 

Mr. Davis seconded the resolution. 

In reply to questions, 

Mr. Brockett said that the first intimation the directors had of the stop- 
page was a telegram, which was not very clear, and which they could not well 
make out. By the arrival of the mail they had another telegram, whicb ought 
to have come first, announcing the fact that the manager had been obliged 
to suspend payments. He hoped that the liquidation would be as good as 
the chairman had thought it might be. If they realised all their assets in full 
it would enable them to return £22 per share, but as that was extremely 
doubtful, the difference between a going and a winding-up concern being 
so great, he was prepared to strike off something, and, after paying all 
their creditors with interest and making an allowance for all contingencies, 
they would have left £144,000, which would be sufficient to allow of a 
return of £17 per share. 
After some discussion, 
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Mr. Brockett stated that the liabilities in London amounted to £25,000. 
Of that sum £13,000 was for deposits falling due at various periods, 
but as more than one-half of that was from the directors, and much of the 
other from their personal friends, no pressure was expected from that item. 
Then they owed the bankers £8,000, and they had given letters of credit 
to the extent of £4,000; and lest all those letters should be returned— 
though they did not expect it—the board had made arrangements for them. 
They had assets in London consisting of £10,000 Brisbane Corporation 
Bonds ; originally they had £20,000, £10,000 of which they had sold at 
par, and if they were not able to sell the remainder at the same price, 
they could at least get £90 for it, so that one way or other they would 
have assets in London amounting to at least £16,000. 

The resolution was then put and carried. 

There was a slight discussion as to whether it would not be advisable to 
fix the remuneration of the liquidators; but eventually it was decided to 
leave the question open until the accounts were presented, and the meet- 
ing concluded with a vote of thanks to the chairman. 





BRITISH AND CALIFORNIAN BANKING COMPANY, LIMITED. 


AN extraordinary general meeting of the proprietors of this company was 
held on the 10th October, at the offices, 72, Lombard Street, Mr. W. 
Nicol in the chair, for the purpose of confirming the resolution of a meeting 
previously held, agreeing to wind-up the company and appointing Colonel 
Holland, Mr. Owen Lewis, and Mr. Samuel Maguire liquidators. 

The Chairman, in moving that the resolution be confirmed, said that 
they had received communications from California since the last meeting 
which were very favourable, and left no doubt that they would be able to 
meet all engagements. He had no doubt about the matter before, but 
they could now do so without applying to their bankers, who had always 
been ready to render them every assistance. 

The resolutions having been unanimously confirmed, 

. The proceedings were brought to a close with a vote of thanks to the 
chairman. 





CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


An extraordinary general meeting of proprietors of this bank was held on . 
the 17th October, at the London Tavern, for the purpose of declaring an 
interim dividend for the half-year ending 30th June last; Mr. Thomas 
Alexander Mitchell, M.P., in the chair. 

The notice convening the meeting having been read, 

The Chairman, who was received with applause, said he was glad to see 
so numerous a body of shareholders present on that occasion, although the 
directors would not trouble them for a long time, because the half-yearly meet- 
ings held in October were always confined to the adoption of the resolution 
declaring the dividend. The board had already notified their intention of 
recommending a dividend, but it would be restricted on this occasion to 5 
per cent. per annum. During the last two years the eastern trade had had 
sad vicissitudes, which had continued up to a very recent period. Of course 
the directors could not venture upon the expression of any opinion as to 
whether those vicissitudes had altogether ceased; but from all that could 
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be known things appeared to have taken a very decided turn for the better, 
and there was reason to believe that they had seen an end to the bad work 
which had existed, especially in India, during the time to which he referred. 
(Hear, hear.) They had had to deplore a great deal of ruin in that country. 
Every successive month seemed to confirm the opinion that so far as Bom- 
bay was concerned they might not yet be at the end of the distress there, 
because, in fact, the last disasters were of considerable magnitude. He was 
glad to say that although they might be sufferers to some extent by the 
failure of Premchund Roychund, they having a claim upon that estate 
for £1,800, they had not a farthing of claim against the Asiatic Bank. 
(Cheers.) Within the past six months there had been a series of disasters 
in the east which were, indeed, without parallel—three large banks, having 
branches in London, namely, the Agra, the Commercial, and the Asiatic, 
had failed, and there had been many failures of smaller banks in India, not 
having branches here. At the same time there had been a clear sweep of 
all the financial companies. He was happy to state that by none of them 
had they been seriously hit. (Applause.) They held a considerable amount 
of the paper of the Agra Bank, but he had no doubt whatever that the 
amount would ultimately be paid in full. (Hear.) The profits of this bank, 
from the 31st December to the 30th June last, had been about £60,000, 
independent of all bad debts, which was at the rate of £15 per cent. per an- 
num; and considering the badness of the times, the board thought them- 
selves justified in declaring a dividend of 5 per cent., which would absorb 
£20,000 ; and with reference to the remaining £40,000, they deemed it 
proper to wait until the end of the financial year, in order that they should 
be in a position to meet any loss upon the old bad debts beyond what they 
had previously estimated. He informed the shareholders, both at the last 
yearly meeting as well as at the last October meeting, that the directors 
always felt it their duty to go into the estimate of losses as accurately as 
possible, in order that they might know exactly to what amount they were 
committed, and they were of opinion that every possible loss, either by the 
depreciation of the old bad debts or by new ones, would be fully covered 
by the amount reserved. (Cheers.) One thing was certain, that the directors 
would not pay sixpence in dividend which trenched on the capital of the 
Such a proceeding would be an infringement of the charter, and if 

they did it knowingly, they would be guilty of dishonourable conduct. Their 
losses had been pretty heavy, but if they contrasted them with those of 
other establishments, he thought they would have no reason to complain. 
The state Bank of Bombay, which was confined to that locality alone, had 
written off £1,400,000 for losses by bad debts, which was more than seven 

‘ times as much as they had lost all over the year. (Applause.) He be- 
lieved that no eastern bank, carrying on so large a business as they had 
done, had incurred smaller losses. Credit all over the east had been much 
shaken, but having considered it their duty to provide ample funds at their 
branches, and never having had the slightest difficulty in London, he was 
happy to say that they had been able most promptly to meet every one of 
their engagements everywhere. That was due in the first place to their 
having provided funds from home at the branches; and in the second place, 
to the general good management at the branches in the east. They were, 
therefore, greatly indebted to the managers of the various branches, and 
also to Mr. Sherwood, their peripatetic inspector, who was now in the east, 
but would probably come back by the end of the year. The board con- 
tinued to place the most implicit confidence in that gentleman, and he was 
in every respect worthy of it. (Hear.) It was gratifying to say that their 
managers had done nothing to shake their credit in any manner ; and after 
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the failures which had taken place there, there were not more than three or 
four banks left such as to enable them to carry on a large banking business 
in the east. Of course new ones might be started, but after the failure of 
old ones it would take a good deal of time before the public would place 
much confidence in them. In the meantime this bank would reap the 
benefit of the confidence reposed in it. He would now allude to something 
which might be considered to militate against the confidence of the public 
in the institution, though it did not in the least affect their resources; he 
meant the depreciation which had taken place in the value of their shares. 
In the panic some people undoubtedly lost their head, but he was glad to 
say that the whole of the transfers from the Ist of May to the 31st July, 
during the height of the panic and the greatest depreciation of the shares, 
the registration of transfers bond fide did not exceed 5 per cent. of the total 
number of shares, or 2,000 only out of 40,000; therefore it was quite clear 
that but few shareholders sacrificed their property. The intelligence, of 
course, duly went out to the east, and, had not ample funds been provided 
hence serious consequences might have resulted. He was glad, however, to 
say that, owing to the precautions that were taken, their capital remained 
unimpared, and the public confidence in them was undiminished. (Cheers.) 
The hon. gentleman concluded by moving an interim dividend of 5 per 
cent. per annum, free of income-tax, and payable on the 24th October. 

Mr. W. Macnaughten seconded the motion. 

The Chairman, in reply to questions, stated that the proceedings for a 
sum of money from the sureties of one of the managers in the east had not 
been abandoned. 

A Shareholder begged to suggest whether it might not be advisable to 
establish a branch at Madras. 

The Chairman replied that the time was very inopportune to attempt to 
establish more branches immediately after the recent heavy calamities which 
had occurred, nor was it an easy task at once to select gentlemen as mana- 
gers who might be in every way suitable for the conduct of a banking 
business in India. (Hear, hear.) 

The resolution was unanimously adopted, and a vote of thanks to the 
chairman and directors, proposed by Mr. H. Mann, and seconded by Mr. 
Oxenham, was carried by acclamation, and the meeting separated, 





ORIENTAL BANK CORPORATION. 


A GENERAL meeting of the shareholders of this bank was held on the 18th 
October, at their office in Threadneedle Street; Mr. Harry George Gordon 
in the chair. 

The meeting was convened solely for the purpose of declaring an interim 
dividend for the half-year ending on the 30th of June last, and the directors 
propose that this dividend should be fixed at £1. 10s. on each of the £25 
shares of the company. 

The advertisement convening the meeting having been read by Mr. C. J. 
F. Stuart, the chief manager, 

The Chairman called on the same gentleman to read the general statement 
of accounts and the balance-sheet, which was as follows :— 


LIABILITIES. 

Promissory notes in circulation not bearing interest... ...  ... £405,530 7 6 
Bills of exchange in circulation not bearing interest eee = wee 6,577,001 1 1 
Balances due to other banks a ee ee ee ee |. 
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Cash deposited not bearing interest i wt oe. ee ew Ee 2 
Cash deposited bearing interest ... 2. see see nee wee 4,944,556 8 4 





Total due to the public ... £13,641,364 0 1 
Capital paid up, £1,500,000; reserved surplus fund, £444,000 ; 
insurance fund, £50,000; dividends remaining unpaid, 
£7,408. 15s.; balance of profit and loss, after detraying all 
current charges, £116,861. 12s.9d.—Due to shareholders... 2,118,270 7 9 





£15,759,634 7 10 











ASSETS. 

Coin and bullion ——— wits cache, ei £2,374,364 2 9 
Balances due from other banks . > a wm wn ~~ oe & 2 
Promissory notes, or bills of other banks a a 16,829 410 

£2,793,388 14 0 
Government securities — — ih se so. tr poo eee ae 
Landed or other property of the corporation ... ...  .. ... 237,216 6 5 
Debts secured by landed or other property 177,108 15 2 


Notes and bills discounted, or other debts due to the corporation, 
not included under the foregoing heads, and exclusive of all 
debts abandoned as bad ... 9... ave nue eve wee ene 1,843,442 8 10 





£15,759,634 7 10 





PROFIT AND LOSS ACCOUNT. 
Amount required to pay an interim dividend for the half-year 

to this date, at the rate of £1. 10s. per share so 6 Coes oce OREO OC 8 
SN ede! Gide 1 Nido dae? eee ame” ea Geb 26,861 12 9 





£116,861 12 9 

Amount of profit undivided at 31st December, 1865 oo 60 eee Ss 5,187 13 
Amount of net profit for the half-year, after defraying current 

charges, and providing for all bad and doubtful debts so SEES 2 





£116,861.12 9 





The Chairman again rose and said—At our October meeting, no report 
on audit of accounts will be submitted to the proprietors, that business 
being by our charter reserved for our annual meeting in the month of April ; 
and the only duty, therefore, which I have now to perform is to declare, 
by the authority of the dirgctors, a dividend, free of income tax, for the 
past half-year, at the rate of 12 per cent. per annum, or 6 per cent. for 
the six months, or £1. 10s. per share. (Hear, hear.) I think I may fairly 
congratulate you on the declaration of such a dividend. (Hear, hear.) It 
is a substantial one in itself, and it affords the most satisfactory proof 
of the success with which our business has been conducted through- 
out the unexampled commercial crisis which has for many months pre- 
vailed not only in this country but in many of our distant dependencies. 
We have of course experienced some losses, but those losses were unimpor- 
tant in amount. We lost nothing by the Commercial Bank or the Asiatic 
Bank. We have a small sum in the Agra Bank, but we have no reason to 
suppose that it will not be ultimately recovered. Our present position is 
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extremely promising. Our business is increasing, and the shareholders 
may have observed in coming up-stairs that, in order to meet the require- 
ments of that increase, the directors have been obliged to add considerably 
to our building accommodation. The returns which we have received from 
our various branches and agencies, show how admirably our representatives 
abroad have performed their duties during the trying period which we 
have just passed. Those gentlemen had to depend very much on their own 
resources and intelligence. They got, no doubt, much accurate information 
from this side, but they usually anticipated the wishes of the directors, and 
they were able to give to others liberal assistance on several occasions, 
while they contributed to place the corporation in a higher position than it 
before occupied. In addition to declaring the dividend which I have just 
announced, we have made provision for every bad or doubtful debt. (Hear, 
hear.) A most careful estimate has been formed of our assets and liabilities ; 
we have made ample allowance for every demand upon us; and we are 
further enabled to carry forward to next year the substantial sum of 
£27,000, or £28,000. (Hear, hear.) I have now nothing further to add, but 
if any gentleman should think it desirable to address any question to me, 
T shall endeavour to answer it to the best of my ability. (Cheers.) 

Mr. Sebag—I should wish to observe that there is a.report in circulation 
to the effect that a large amount is due to the Oriental Bank by the 
Overend and Gurney Company; and I have no doubt that it would be 
satisfactory to the shareholders, who must feel much gratified with the 
statement we have just heard from the chairman, to know whether there is 
any foundation for that rumour. (Hear, hear.) 

A Shareholder asked whether anything was due to the corporation by the 
firm of Premchund Roychund, who had failed in Bombay. 

The Chairman—I am happy to be able to state, in answer to the first 
question, with regard to Overend and Gurney, that the Oriental Bank 
has never had anything to do with that company, either directly or 
indirectly. With regard to Premchund Roychund, we have a sum of 
about £4,000 due to us from that firm; but that debt is secured by shares 
in the Government Bank of Bombay. The value of those shares has be- 
come depreciated, but the loss which the Orienial Bank may thus sustain 
cannot amount to more than £4,000 ; and the whole of that sum has been 
provided for and written off in the statement of accounts which has just 
been submitted to the meeting. (Cheers.) 

Mr. H. L. Anderson, late member of Council in Bombay—I think that 
after the very satisfactory statement we have heard from our chairman to- 
day, there is a duty which we ought to perform before the proceedings are 
brought to a close. Iam sureI shall carry with me the feelings of this . 
meeting, and that I shall only give expression to the wishes of the great 
body of the shareholders when I do myself the honour of proposing that the 
cordial thanks of the meeting be tendered to the chairman and directors of 
the Oriential Bank Corporation, for the prudence, the skill, the judgment 
and the discrimination with which, during a period of great difficulty and 
intense excitement, they have conducted the affairs of the company. 
(Cheers.) It is far from my intention, and I believe it will be far from the 
intention of the meeting, to offer to the directors a mere formal tribute of 
courtesy by this proposal. I believe the events of the last eighteen months, 
both in England and in India, afford ample proof that the able management of 
the business of the bank by the directors, has not only conferred upon us 
substantial benefits, but has saved us throughout a most trying crisis from 
great difficulties and dangers. (Hear, hear.) The fact that the Oriental 
Bank Corporation has passed safely through that crisis—a crisis almost 
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without parallel in commercial history—must satisfy us that our directors 
evinced great resources and capacity throughout that emergency, while it 
must also impress upon us the conviction that their success has been the 
result of a well-devised general system. (Hear, hear.) We must all feel 
that the safe and successful conduct of the establishment is not owing to 
any mere isolated exertion, but that it is the effect of long and uniform 
good management. It is only by the strictest adherance to sound principles 
of banking, by the organisation of a conscientious and thoroughly efficient 
staff, and by the constant practice of inculcating those principles on every 
member of that staff, that this bank could have secured the public confi- 
dence and commanded the respect of the entire commercial community. 
(Hear, hear.) I believe that it has now achieved a position second to none 
in the East, and that if it is not the first, it is in the very first rank of similar 
institutions throughout the civilised world. (Hear, hear.) In one scene of 
its operations—and a most important one—I mean Bombay—I myself had 
an opportunity of witnessing the confidence and the respect this bank has 
acquired among a commercial community of great sagacity and intelligence ; 
and [ have no doubt that in other spheres of its action it has exercised the 
same good influence, and has been regarded with the same feelings as in 
Western India. (Hear, hear.) And although I think our gratitude should 
be evoked by the general good management of the bank, I also feel per- 
suaded that, considering the dangerous crisis through which we have just 
passed, a crisis which brings the fact home to the breasts of all of us, I 
feel persuaded that we are only discharging an obvious duty in tendering 
our warmest acknowledgments to the chairman and the directors for the 
well-balanced judgment and the unremitting care with which, upon this 
and upon all other occasions, they have guarded the rights and promoted 
the best interests of this company. (Loud cheers.) 

Mr. J. A. Arbuthnot—I entirely concur in the sentiments which have 
been so ably expressed by the honourable proprietor who has just addressed 
the meeting ; and I need only add that I most cordially second his proposal. 
(Hear, hear.) 

The vote of thanks to the chairman and the directors was then carried 
unanimously amidst renewed cheering. 

The Chairman—I believe I need hardly say, on behalf of my colleagues 
and myself, that we feel most deeply grateful to you for the mark which 
we have just received of your approval and confidence; and I will now 
only further assure you that we shall at all times use our best exertions to 
promote the interests of the Oriental Banking Corporation. (Cheers.) 

The proceedings then terminated, and the meeting separated. 





IMPERIAL MERCANTILE CREDIT ASSOCIATION, LIMITED. 


At a meeting of the shareholders of this company, now in liquidation, 
held at the offices of the association, on the 18th October, the liquidators 
attended for the purpose of settling a further list of contributories. Mrz 
W. Jackson, M.P., who was present, in answer to questions stated as 
follows :—You will bear in mind there are two classes of liquidators, 
myself and Mr. McAndrew representing you gentlemen, two other gentle- 
men representing the creditors, and there are two gentlemen who represent 
the Court of Chancery, namely, Mr. Young and Mr. Ball, and they are the 
official liquidators. They have full powers, we have none. In fact, if it 
had not been for their great kindness and courtesy, and their attention, 
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and the desire to do all that is possible both for the creditors and share- 
holders, I should not be able to give you possession of my views upon this 
subject. I applied to Mr. Young, who kindly consented to let me go 
through the whole of the books, in order to see how far the statement I 
made at the general meeting would be sustained up tc the present time, 
and how far our property had been affected by the continuance of the 
public confidence which has existed since that period. 

A Contributory—An impression went abroad and has been persisted in, 
that there was a loss which would accrue from the London Chatham and 
Dover advance of £300,000. 

Mr. Jackson—That is wrong. 

The Contributory--That is my object in making the observation to you 
that I did. 

Mr. Jackson—If you will have a little patience I will give you my 
views of what the books state up to the 15th of this month. (Hear, hear.) 
I will put you in possession of it, but it must be distinctly understood 
that every shareholder, through the press, is put in possession of my views 
also; otherwise, if they were favourable, you might go and speculate to 
the detriment of the other shareholders. I think I can remove the un- 
founded impression which exists, by which these shares remain at the 
enormous discount at which they are at present. There is no ground for it. 

A Contributory—It is stated the A stock represents one half the amount. 

Mr. Jackson—Who said so ? 

The Contributory—It is stated in the papers that the A stock alone 
amounts to one-half; and then there were other securities besides. 

Mr. Jackson—There you see immediately how people take different 
views of the same statement: one says there is half a million of stock, 
and the other says there is a loss of £300,000; and of the public, some 
who are confident will believe so and so, and the timid will believe 
otherwise. 

A Contributory—I think if Mr. Jackson will kindly state all he is in 
possession of upon this matter, we should be very glad to hear it. 

Mr. Jackson—Understand, they are my views. 

The ContributoryYes. 

Mr, Jackson—They are not the views of the liquidators; but Ido not 
say they will contradict one item, but they must not be bound by my 
statement. This is an extract, gentlemen, from the general books of the 
association. When the association first stopped payment your liabilities 
were upwards of £5,000,000. They were reduced on the 15th of October all 
told (whether by acceptances, endorsements, or drawing bills, or whether 
by loans, or anything else upon which a liability could accrue), to £2,589,799. 
Your gross assets are £4,229,849. 

A Contributory—What do the assets consist of ? 

Mr. Jackson—Do not, pray, interrupt me. We shall have enough in hand 
in cash and good bills receivable when due, and in balance of calls which 
are due, to reduce the £2,589,799 to £2,000,000. Then we shall have 
assets of £3,600,000 to meet that £2,000,000. I have gone over the assets. 
It is not prudent that we should go into the particulars of those assets. There 
are many reasons why we should not, but I merely state to you that there 
is a surplus of assets of £1,600,000 over the £2,000,000 that we shall have 
to pay. If, therefore, you can suppose that we are going to lose that 
£1,600,000 in order to pay the £2,000,000, we having £3,600,000 to pey it 
with, I cannot a with you. So little dol agree with you, that I con- 
template with the consent of the official liquidators, and your consent, 
when I return from the continent—I may mention that since the 15th of 
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October £50,000 has been paid by one firm or one concern—lI intend to 
propose to you, gentlemen, the formation of a new company—(hear, hear) 
—and to relieve you from the responsibility of the £35 call, and to give to 
every shareholder in this concern, at least, in my mind, £7. 10s. pie-~ 
stock in the new concern. That may be increased or it may be diminished. 
If we have easy times it may be increased ; if we have another panic it 
may be diminished ; but by going over the whole of the securities, I believe, 
conscientiously, that there will be a return in stock of £7. 10s. per share. 
Therefore the real price of the shares at this time, according to my view, 
should be £7. 10s. discount and not £15. I shall then propose to you that 
in the new concern we make £20 shares with £7. 10s. paid, and you will 
then have no further liability than £12. 10s., because, if by that time we 
reduce our liabilities down to a million and a quarter, we shall only have a 
liability of a million and a quarter, so as to leave the whole of our assets, 
as well as the £12, 10s. unpaid, to meet our engagements. Then I propose 
that a quarter of a million should be called up and invested in consols, so 
as to have a reserve fund at any time available to prevent any panic catch- 
ing us as it caught us before. I need not therefore point out to each and 
to all the advantage, at all events to those who have paid the £10, of pay- 
ing up the balance, because it will be the duty of the official liquidators, 
and I shall support them in it, if, after due notice, the calls are not paid, 
to enforce payment. I think my statement will remove a great deal of 
anxiety from your mind with reference to the course to take; because if 
you pay the £5, you would save £2. 10s., i.e., 50 per cent. upon the further 
payment. I cannot see that things can be worse than that. A good many 
statements have gone forward about our losses with the London Chatham 
and Dover Railway. We had £600,000 of the A stock, bought at £47. 10s., 
which cost us nearly £300,000, 1 believe now I could put the whole of 
that out at £20 in a lump (though the nominal price is only from £15 to 
£20), to parties who would give that amount for the sake of getting the 
controlling power over that concern which that stock would give them, and 
therefore there is £40 per cent. of that saved now; but I have such faith 
in that railway, that I have myself, since the last meeting, doubled my 
stock in it. (Hear, hear.) The railway is a fact; but bringing down 
the ordinary stock at the present prices into sovereigns, those sovereigns, 
in my opinion, would not pay for the land upon which the railway 
stands. You must bear in mind that it is the interest of two 
other great companies to “ bear’? this stock, and it is their interest to 
get hold of this railway cheap, but it is not for us to let them get it cheap. 

am satisfied that the traffic on this railway will in the course of a very 
few years yield usa good and ample return, aud therefore to go and realise 
that stock now would be perfect madness. I would much rather, when 
we form the new company, distribute pro rata amongst you £500,000 of 
that stock to let you deal with itas you like. (Hear, hear.) You perhaps 
may then have £5 of London Chatham and Dover stock, as well as your 
£7. 10s. stock in this new concern, and that is the way we must work it. 
At present we have not had a law suit, and that is owing in a great deal 
to the official liquidators. We have not had anything but good feeling 
among the creditors and debtors and the liquidators. Mr. Young and his 
colleague desire not to press anybody, nor to get pressed by anybody, and 
the result is, that I can assure you my views remain unchanged from those 
I expressed when I first had the honour of addressing you, unless we should 
be by the folly of some parties driven into chancery suits and £0 on, which we 
must-be most careful to avoid. Therefore the property is in your own hands, 
and if you leave it to get gradually round, we Tal form a new company out 
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of the ashes of the old concern, and reduce the liability from £35 to 
£12. 10s. a share, which will be very desirable for every one of us. I 
think we can now see daylight, or at all events see the silver lining of the 
cloud which bids us hope for the future. I forgot to mention that I do 
not pledge the liquidators, but, in my opinion, the assets of the association 
will be realised, so as to prevent any further call beyond the money you 
will have to pay to form the new company. I do not know that I have 
any more to state; I must decline going into particulars, beyond the case 
of the London Chatham and Dover Railway, because that would be to 
open the secrets of others, which we haveno right to do, and it might lead 
to agreat deal of jobbing in the various stocks which we hold as security, 
and which might affect seriously your property. You will just allow me 
to state, in justice to myself, that there are a great many individuals 
who are timorous, and tv whom the responsibility of a future callis almost 
death. They have come to me and I have relieved them of their shares 
at several rates of discount, but I have got from each party a note. I 
have told several of them they were egregious fools for selling, and I 
begged and prayed of them not to sell tome; they would sell, and therefore 
I have taken their shares, but I have got a note from each stating in effect 
that in entering into the arrangement with me they were aware, from my 
acting with the liquidators in the winding-up of the association, that I had 
means of knowledge of the affairs of the association which others had 
not, but, notwithstanding this, they determined to transfer the shares to 
m 


e. 
After the discussion of several points, the liquidators settled the lists, 
and the meeting separated. 





ULSTER BANKING COMPANY. 


Tus following is the report of the committee submitted to the proprietors 
at their thirtieth annual general meeting, on the 27th September :— 

“ The committee have great pleasure in presenting to the proprietors 
their report of the affairs of the bank for the year ending 31st August 
last. During the year, two half-yearly dividends at the rate of 12 per 
cent. per annum, with a bonus of 3 per cent. in March, and 5 per cent. in 
September, have been paid to the shareholders, being at the rate of 20 
per cent. for the whole year. The usual interest has been added to the 
reserve fund, amounting to £3,090, together with an extra sum of £3,910, | 
which makes the balance of that account £110,000, and £5,865. 2s. 3d. 
have been carried to undivided profits account. Since the last general 
meeting the directors, with the approval of the committee, and to meet 
the wants of some of their connections, have opened branches in Lisburn, 
Castlederg, and Newtownards. In consideration of the unremitting at- 
tention of the directors to the greatly increased business of the company, 
the committee have unanimously agreed to the following resolution :— 
‘ That they recommend to the proprietors that the salaries of the directors 
be increased, namely, Mr. Grimshaw, £200; Mr. Heron, £200; Mr. Allen, 
£200; and Mr. Ringland, £400 per annum, the increase, so far as regards 
£250 to Mr. Ringland, to date back from 1st September, 1865, and the 
other advances to take effect from 1st inst.’ Sensible of the advantages 
which have arisen to the bank from the co-operation of the shareholders 
the committee and directors rely on their continued exertions to extend 
the connections and promote the interests of the company.” P 
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Dr. Ulster Banking Company, 31st August, 1866. 
Cee a gt a ER ae gaa ae -. £183,405 0 0 
Deposits and credit accounts i “ade “had : eee 0 2 
Notes in circulation aie ae wa Ree Deg gee 437,830 5 0 
OS ee er ce cae 110,000 0 0 
Upeividell nein <.oce:: cnde shee 1: 00d) |: 060 ieee eee be 5,865 2 3 
£3,069,388 7 5 
ete OT 
Cr. 
Government stock and Exchequer and India bonds coe «= ove 221,879 15 9 


Bills discounted, advances to customers, loans on securities, &c, 2,525,387 10 8 
Cash on hand, and balances with London bankers cA 322,121 1 0 








£3,069,3888 7 5 
————— 
Dr. Prorit anv Loss. 
Dividend paid in March last, at the rate of 12 per cent. per annum, 
£11,004, 6s. ; and bonus of 3 per cent. £5,502. 3s. ... ... £16,506 9 0 
Dividend now payable at the rate of 12 per cent. per annum, 











£11,004. 6s.; and bonus of 5 per cent. £9,170. 5s. ... . 20,174 11 0 
Reserved fund account, viz., for interest at 3 per cent. £3,090 ; 
extra amount added, £3,910 ...  ..0 see seen 7,000 0 0 
Undivided profits carried forward ete ds rigged age 5,865 2 3 
£49,546. 2 3 
5 AY CES 
Cr. 
Undivided profits, from 31st August, 1865 ... 0... we ae £2,457 10 3 
Net profits for the year, after writing off all bed, and making full 
provision for doubtful debts... 10.0.1. nee nee nee 47,088 12 0 
£49,546 2 3 


i Ne SIRT 
Dr. RESERVED FUND. 


‘To present balance **' oe =o eee =6£110,000 0 0 


£110,000 0 0 





Cr. 
. By balance on 31st August, 1865 
By profit and loss, as above ... 
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£110,000 0 0 





AGRA AND MASTERMAN’S BANK. 


A CIRCULAR recently issued by Messrs. Chadwick, Adamson, M‘Kenna, 
and Co., de a scheme for the resuscitation of the Indian portion of 
the business of the late bank—Agra and Masterman’s—drew together a 
very crowded meeting of shareholders, creditors, and other interested parties, 
at the London Tavern, on the 18th October, all evidently satisfied with the 
proposal, and anxious to assist in giving it effect. The meeting was held in 


the large banquet hall of the tavern, which, with tl 1} 
chy Ape mew i » with the gallery, was filled 
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On the motion of Captain Lynch, Mr. Thomson, one of the directors of 
the defunct bank, and a member of the committee who had taken the 
matter in hand, was called to the chair. 

Annexed is the circular referred to :— 

‘In order to carry outa strong and earnest desire entertained by the 
shareholders of Agra and Masterman’s Bank, Limited, it has been deter- 
mined, after conferring with some of the principal shareholders, to endea- 
vour to revive the portion of the business formerly carried on by the old 
Agra and United Service Bank. Shareholders representing one-fourth of 
the entire capital have consented to act provisionally as a committee, which 
every shareholder is invited to join, to aid in carrying out the necessary 
arrangements until a public meeting of shareholders can be held. It has 
been satisfactorily ascertained, after conference with some of the managers 
of the principal Indian branches, that a large and important portion of the 
business will be secured to the bank if it can be revived under its old and 
well-known title. No bank ever stood higher in India than the Agra and 
United Service Bank, and there seems no reason to doubt that, if the bank 
be re-opened and carried on upon its old basis, it would receive large and 
influential support. The very fact of its revival would be an evidence of 
strength, and a large amount of its former credit would, it is believed, 
return. 

“ With a view to a resuscitation of the bank, Mr. Thomson, one of the 
members of the late board, and also of the above-named committee, with 
the assistance of some of the most efficient employes of the late establish- 
ment, has undertaken and completed an elaborate and detailed analysis of 
the bank’s assets and liabilities. The result of this investigation shows 
that after deducting all bad and doubtful debts, and making a full allow- 
ance for contingencies on outstanding transactions, there will remain not 
less than one-half, and probably two-thirds, of the capital after payment of 
all claims. This is borne out by the statement of Mr. Cannon, the 
liquidator of the bank, whose approximate estimate showed a surplus 
of assets over liabilities of £1,000,000 sterling. In order, however, still 
further to confirm the accuracy of this analysis by the best independent 
and most impartial testimony, Mr. David Chadwick (of the firm of Messrs. 
Chadwick, Adamson, M‘Kenna, and Co.), an accountant of reputation, who, 
as one of the auditors of the Consolidated Bank, took an active part in the 
rescuscitation of that institution, and who also carried on the scheme for the 
resuscitation of the Preston Bank, recently re-opened, was invited to go 
over the statements prepared. Mr. Chadwick has with the most careful 
minuteness tested them by reference to the books of the bank, which 
Mr. Cannan placed at bis disposal for that purpose, and has not seen occa- 
sion to make any material change in the estimate submitted to him, but 
has suggested that to provide for losses which might possibly arise, but 
which there is at present no reason to anticipate, the sum of £600,000 may, 
with all safety, be taken as the balance of assets over liabilities. 

“The following plan, based upon Mr. Chadwick’s estimate, will provide 
a total paid-up capital of £1,000,000, which is considered necessary for the 
resuscitated bank, and of which it is proposed to raise £400,000 by the 
issue of new shares. 

“It is intended that this capital should be represented by— 

40,000 A shares of £10 each, representing the new capital of £400,000, 
which will be called up as follows :— 

£1 per share on application.) With power to pay up in full at any 

£2 per share on allotment. of these periods, dividends being 

£3 in July, 1867. allowed on all payments pro 
£4 in January, 1868. rata, 
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60,000 B shares, represented by scrip certificates, of £25 each, on which 
£10 per share will be considered as paid up, as an interim amount 
for the purpose of dividends, &c., representing the above £600,000 
estimated balance of assets over liabilities ; but, notwithstandin 
this interim arrangement, the total liability of £25 per share will 
remain until the end of two years, when the actual balance of 
assets over liabilities will be ascertained, and if the same shall - 
fall short of £600,000, the B shares will be liable to calls to make 
up any deficiency, all such calls to go in reduction of the liability 
of £25 per share, which in no event will be exceeded. 


100,000 shares. 

“Each holder of shares in the present bank will receive in exchange a 
corresponding number of the B shares. 

“Tf the balance of assets over liabilities including expenses shall, in 
accordance with the estimates above referred to, be found at the end of 
two years to exceed £600,000, then the excess shall, from time to time, as 
realised, be divided rateably in cash amongst the holders for the time being 
of the B shares. 

“So soon as the debits shall have been paid, and the above-mentioned 
£600,000 realised, the 60,000 B shares will be converted into £10 fully 
paid-up shares, and all further liability on the B shares will be extin- 
guished, The distinction between A and B shares will then end, all the 
shares thenceforth ranking alike. 


“ The constitution of the company will be specially framed to provide for 
these arrangements. 

“ The pogees paid-up capital of £1,000,000 sterling, supplemented by a 
resetve fund, for which it will be seen careful provision has been made, 
will, it is believed, be sufficient to place the bank in a strong position, and 
secure for it public confidence and support under its re-organised constitu- 
tion. The committee propose that for the first two years the 40,000 A 
shares, representing the new capital, shall receive out of the profits a pre- 
ferential dividend of 10 per cent., that then the 60,000 B shares, repre- 
senting the old capital, shall be entitled to 10 per cent., and that all profits 
above 10 per cent. shall, during the two years, go to the reserve fund. 
After the end of the two years all the capital will participate alike in the 
future profits, with this proviso, that at least one-half the profits above 10 
per cent. shall go to a reserve fund, and be invested in Indian or other 
Government securities, until the reserve be equal to one-half the capital. 

“ The resuscitated bank, on the requisite consent of shareholders and 
creditors being obtained, will be prepared to take over the existing assets 
and liabilities, and guarantee to the creditors payment of the balance 
(after deducting the first dividend of 5s. in the pound already paid) of their 
claims, viz., 15s. in the pound, by the following instalments, each instal- 
ment to bear 5 per cent. interest, and to be represented by promissory 
notes of the bank, viz. :— 

3s. in the £ in January, 1867. 
3s. ‘a July, 1867. 
4s. o April, 1868. 
5s. ‘ October, 1868. 
“ The committee are satisfied that upon the requisite arrangements being 


completed, the capital will be readily subscribed on the terms proposed, 
whereby, 


* As to new shareholders— 


“1, They are protected, as already explained, against the balance of 
assets over liabilities falling short of the estimated amount of £500,000. 
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* 2. The new shares will be entitled to a preference dividend of 10 per 
cent. for the first two years. 

* 3. They will participate in the benefit of the business connections and 
goodwill of the bank, which to a great extent must pass to the new concern 
as inheritors of the old title and as possessors of the assets, 

* The committee would further point out both to creditors and share- 
holders that the proposed arrangement ensures better results than can 
possibly be expected from a continuance of the liquidation. 

* As'to creditors— 

1, It fixes with the consents of all necessary parties, and thereby free 
from all risk of litigation or question, the precise dates when the balance 
of the creditors’ claims will be paid; this is not unimportant, having regard 
to pending proceedings in other companies. 

“2. Their claims will be immediately represented by negotiable instru- 
ments available for discount. 

Cie They will have the additional security of the £400,000 new 
capital. 

* As to present shareholders— 

“1. They will be protected from calls for two years certain, and if the 
assets realise the reduced, and, as it is believed, perfectly safe estimate of 
£600,000, there will be no necessity for any calls. 

** 2. The assets are sure to produce much more in the hands of a work- 
ing bank than under liquidation. 

3. The present shareholders may reasonably hope in the future to 
make up a portion of their loss, partly out of the balance of assets over 
£600,000, which it is believed will be realised by the carrying out of the 
proposed scheme, and which, when realised, will be payable in cash, and 
partly by the growing value of their shares in the resuscitated bank. 

* There is no reason to doubt, from the assurances of support which have 
been given by many of the old constituents of the bank, that it will in the 
course of ashort period after its re-opening recover its former status and a 
large proportion of its profitable connection. 

* Time_is of the utmost importance and the committee earnestly solicit 
the concurrence of their co-shareholders in their efforts to carry out the 
present proposal, which, after the most careful and anxious consideration, 
they have satisfied themselves is in every respect the most practicable and 
beneficial both for creditors and shareholders.” 

The Chairman said it afforded him much pleasure to lay before them a 
plan about which he believed there would be but little difference of opinion 
in regard to its general features, seeing that it was little else than life 
from the dead, and as to the details of which he thought the meeting would 
be equally unanimous. {(Hear, hear.) He had the greater confidence that 
the scheme would be fairly and calmly considered, remembering as he did 
the calm and dispassionate spirit of resignation which had been displayed 
when they last met, which, he thought, reflected the highest honour upon 
the shareholders, and which had mainly led to the hope of resuscitation 
they now cherished. He ought to state that Sir Fitzroy Kelly, who had 
taken so active a part in the previous proceedings, had been communicated 
with, and, although his present elevated position prevented his being 
present at that meeting, had signified his entire approval of the scheme, 
and promised it his best recommendation and support. The proposition 
was the result, not upon any haphazard calculations, but upon a full and 
thorough investigation of the financial position of the undertaking, em- 
bracing the analysis of every individual asset of the bank, estimated after 
the most careful inquiry, and involving the history of almost every indi- 
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vidual transaction—(hear, hear)—and after communication with the 
managers at Calcutta and Bombay. The first thing the committee had 
done was, to deal with the bad and doubtful debts, and these were all struck 
out of the account without mercy. (Cheers.) Then they had to consider 
assets partially secured, which they fixed below their true value. They 
had also taken into account the time at which the several assets would 
come in, and made provision for every possible contingency—and the result 
was, taking the assets at their present value, that there was a clear surplus 
of assets over liabilities of 30,000—(cheers)—and this taken at the 
lowest estimate. Mr. Chadwick, however, who had gone through the ac- 
counts, item by item—(hear, hear)—while fully admitting their accuracy, 
was desirous of allowing a further considerable margin in order to avoid 
the possibility of disappointment hereafter, and at his suggestions, £200,000 
had been struck off the estimated surplus, reducing it to £830,000. As he 
had said, every allowance was here made for liabilities, including the pay- 
ment of all debts in full, with interest at 5 per cent., and every contingency 
that could be imagined, and he submitted that with such a margin andthe 
capital it was proposed to call up, the basis on which this plan of resuscita- 
tion was founded was as safe as it could be made. The resuscitation of the 
bapk was desirable only on two conditions; first, that it should be made 
on a safe foundation, and, secondly, that the revived undertaking should be 
likely to prove successful. As to the first of these, he thought that the 
statement of the balance of £830,000 must prove satisfactory, as showing 
that the bank had sufficient capital to carry on a large and profitable busi- 
ness; and with reference to the second point, it was not needful to enter 
intu the discussion then, because many of those present had been connected 
with the bank from an early period of its existence, and some perhaps from 
the time of its formation. They knew that the main field of its operation, 
viz., India, was perhaps the best in the world for the purpose of profit. For a 
series of years, while the bank was located in Cannon Street, they never had 
less than 12 per cent. dividend, after making a large provision for a reserve 
fund. And during the lost two years they were in Cannon Street, the 
dividend amounted to 18 and 20 per cent. Speaking of the time when they 
had confined themselves to Indian business their losses had been trivial and 
insignificant, with one exception. He alluded to the loss caused by the 
opium robbery, which they were able to write off from the profits of one 
year without reducing the usual dividend. (Hear, hear.) They had passed 
through the panic of 1846 and 1847 with very small loss indeed. During 
one of the most severe panics that had occurred in London, that of 1857, 
their loss did not exceed £200 or £300. He mentioned these facts to show 
that the Indian business had proved to be safe, sound, and profitable. 
Gieer, hear.) Then the time was most favourable for resuscitation. Some 

dia banks had disappeared from the scene, and others were so crippled 
that they could not give the necessary accommodation. There appeared to 
be a want of banking accommodation in India, where last year the rate of 
interest had reached 15 or 16 per cent. Up to the unfortunate calamity in 
June last, the profits of their Indian business were larger than during the 
same period in any previous year; and if they had been able to goon, they 
could have shown from Indian business a satisfactory return for the present 
year, (Hear.) The connection of the bank was not lost, and if they 
resuscitated, the best part of their business would flow back to them. They 
had an organisation already complete and at hand to work with a most 
efficient working staff, and, altogether, the prospect was most encouraging, 
and should give them confidence to support with all the means in their 
power a plan of resuscitation, which he believed to be the only means by 
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which they could avert the miseries of a call. A call had already been 
urgently pressed upon the liquidator, but had been, at his solicitation, 
postponed for the present. But the creditors had a right to be paid, and if 
the assets could not be realised in sufficient time to pay them, they had a 
right to demand that a call should be made for the purpose. That would 
lead to the forced sale of assets, causing a heavy sacrifice of property, the 
effect of which on the proprietors was easier to appreciate than to describe. 
(Hear, hear.) Many of those present knew as he did of the sad sufferings 
that had fallen upon some of the shareholders, and letters-he had received, 
proved how anxious and general was the desire for resuscitation. Among 
1,300 shareholders, surely there were 400 who could advance £1,000 a- 
piece; and it should be remembered that less than one-third was required 
to be put down, less than another third would be required in eight months, 
and the remainder would not be required for fourteen months. It was not 
a subscription to pay debts, but would probably prove one of the most 
profitable investments ever engaged in. Some persons thought that by the 
introduction of modifications the scheme might have been improved, but 
considered them that every possible modification had been very carefully 
he assured by the committee. They had had to reconcile various interests 
—those of the original shareholders, those of the creditors, and those of the 
new shareholders, and he thought that in the plan now submitted sub- 
stantial justice had been done to all. The details were fully explained in 
the statement circulated amongst the shareholders, from which he be 

to read the following extract :—‘ As to present shareholders ; they will be 
protected from calls for two years certain, and if the assets realise the 
reduced, and, as it is believed, perfectly safe estimate of £600,000, there 
will be no necessity for any calls. [He thought he might add that they 
would be protected from any calls for ever.] The assets are sure to produce 
much more in the hands of a working bank than under liquidation. The 
present shareholders may reasonably hope in the future to make up a por- 
tion of their loss, partly out of the balance of assets over £600,000, 
which it is believed will be realised by the carrying out of the proposed 
scheme, and which, when realised, will be payable in cash, and partly 
by the growing value of their shares in the resuscitated bank.” The 
estimate of assets was made at a time of unusual depression, so that any 
change that took place must be a change for the better, and it was obvious 
that the assets would be far more productive in the hands of a working 
bank than if realised by a liquidator. Within the last few days an an- 
nouncement of the possible resuscitation of the bank had raised the shares 
from nothing to £5. What, then, might they expect when the bank was 
re-established? They proposed to proceed on principles of prudence and 
safe management. They had a large business to inherit, and a goodwill of 
immense value without charge. What was now needed was the kind help 
and substantial support of the shareholders, and he hoped on that occasion 
they would declare their unanimous approval of the course proposed. (Hear, 
hear.) As to the formation of the new board, several gentlemen of great 
wealth and of high position in the city of London had expressed their wil- 
lingness to sit in the direction, but it was thought that it ought to be left 
to the shareholders generally to decide upon the question of the nomination 
of the managing body. (Hear, hear.) He ought to state before sitting down 
that the shareholders and all who were interested in the bank were under 
great obligations to Mr. Chadwick and to Mr. Morris for their efforts to 
place the institution on a safe footing. He should further add that the 
representative of the creditors and his solicitor approved of the scheme and 
promised their influence to obtain the consent of the creditors at large. The 
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applications made to the shareholders up to the present time had been very 
satisfactorily answered, assents having been received to take A shares to 
the amount of £122,000. After again enjoining upon those present to give 
an active support to the proposal, and reminding them as they were for the 
most part military men, that it was like storming a bastion which to be 
carried required only a vigorous charge at the point of the bayonet, he 
concluded by moving the following resolution :— That {the shareholders 
present heartily approve of the proposal which has been submitted for the 
resuscitation of the Indian portion of the business of the bank.” 

Mr. Spicer seconded the resolution. This bank had been the most popular 
bank in India, and wherever he went he heard everybody lamenting that 
it had failed, and expressing a desire that it should be resuscitated. (Hear, 
hear.) It was felt that it had been — by unfair means, and there 
was a desire that it should be resuscitated. 

Mr. Galsworthy knew not to whom they were indebted for the scheme 
which had been put forward, but whoever it was, he thought the share- 
holders were deeply indebted to its author or authors; he should give it his 
most hearty support, and he hoped it would be unanimously carried, as 
that would tend materially to strengthen the hands of the resuscitated 
bank. (Cheers.) He looked upon the scheme both in the abstract and in 
its details as the most complete and satisfactory that had ever been brought 
before a public meeting, and he hoped its authors would receive the unani- 
mous acknowledgment of all present. (Cheers.) 

The resolution was accordingly agreed to amidst loud cheers, and its 
adoption was followed by a cry of three cheers more anda cheer for Mr. 
Thomson, which were enthusiastically responded to. 

Captain Lynch moved “ That a committee of thirteen shareholders, with 
power to add to their number—five to be a quorum—should be appointed 
to carry out the necessary arrangements to give effect to the proposal.” 

Colonel Smyth seconded the motion, which was agreed to, an 

Colonel Freeth moved—* That the committee consist of Sir G. Pollock, 
Mr. Brachen, Mr. Kemp, General Campbell, Sir P. Cautley, Mr. Lushington, 
Mr. Willmott, Mr. Spencer, Hon. Colonel Dalzell, Mr. Morland, Dr. 
Richardson, Mr. Thompson, and Mr. H. W. Peck.” 

Colonel Ewart seconded the motion, which passed unanimously. 

A Shareholder objected to the power given to the committee in the 
previous resolutions to increase their members beyond thirteen, and with 
the consent of the mover and seconder, it was altered so as to limit the 
number to thirteen absolutely. 

A resolution was passed acknowledging the sympathy and kindness 
shown by Mr. Cannan in facilitating the revival of the bank, and the 
meeting concluded with a vote of thanks and three cheers for the chairman, 
for Mr. Chadwick, and for Mr. Morris. 





STOPPAGE OF THE ASIATIC BANKING CORPORATION. 


A TELEGRAM dated the 28th September was received on the 5th October, 
by the acting con. here, to the effect that the Bombay agent was 
compelled to suspend payment on that date, and therefore the bank here 


was closed. In explanation of this, the following official letter was for- 
warded to all the London journals :— 
* Asiatic Banking Corporation, 4, Lombard Street, 
: * London, 5th October, 1866. 
“Sir,—The directors of the Asiatic Banking Corporation extremely 
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regret to state that, in consequence of a telegram received this morni 
from the Bombay agent of this bank, announcing the suspension o 
payments of that agency, they are compelled to close the bank. A state- 
ment of the affairs of the bank will be prepared, and a meeting of the 
creditors will be convened as early as possible after the arrival of the 
ensuing mail from Bombay. 
* By order of the directors, 
“ F. W. Lawrence, Acting General Manager.” 

This institution was formed about three years ago with an authorised 
capital of £2,000,000, in £20 shares, of which £10 has been paid up; and 
by the charter under which the company is incorporated the liability on 
each share is limited to twice its nominal amount. For the first twelve 
months of the company’s operations a dividend of 20 per cent. was paid. 
For the first half of the second year an interim dividend at the rate of 5 
per cent. per annum was paid, but in the following six months it was found 
that losses to the extent of £142,000 had been made, chiefly through a 
gentleman who deputised for the agent at Bombay during his temporary 
absence through sickness. At the end of the second year, consequently, 
no further distribution was made, and the reserve fund then stood at 
£87,500. From the commencement of the present year, which is the third 
of the bank’s existence, a train of unfortunate circumstances have arisen 
to affect the position of the establishment. First, the depression in the 
cotton market; next, the commercial panic in London, and lastly, the 
protracted panic in Bombay, accompanied by numerous failures of native 
houses. For about four months past, during which time financial and 
commercial affairs in India have been in the most unfavourable condition, 
the bank has had a continuous drain upon its resources by the withdrawal 
of deposits and the difficulty experienced in disposing of its acceptances. 
These difficulties have been recently increased by the failure of Premchund 
Roychund, who was known to be one of the heaviest debtors as well as 
one of the largest shareholders, and notwithstanding every exertion on 
the part of the London executive, the bank could not continue to keep 
its engagements. As an evidence of the desire of the board to curtail 
operations as much as possible, it is only necessary to state that on the 
31st of December last the total liabilities were £6,552,000, while now they 
are not expected to exceed £3,500,000, and the assets, it is hoped, if 
sufficient time is granted, will be enough to liquidate all engagements 
without a further call on the shareholders. With regard to the large 
amount of nearly £1,000,000, which the bank was known to have had 
deposited with them by the Back Bay Reclamation Company, we are 


enabled to state that the term for which it was lodged does not expire 
till July next. 


La 
—> 





Communications. 





To the Editor of the “ Bankers’ Magazine.” 


ENGLISH JOINT STOCK BANK. 


Siz,—At a meeting of the shareholders in the above bank, held on the 
1st October, for the purpose of attempting a resuscitation of the concern, 
Mr, Peter Broad, chairman of the shareholders’ committee of investigation, 
in stating the estimated losses on the various branches, and referring to 
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Aldershot, is reported to have said that at Aldershot there was a loss of 
£630, besides £12,000 more through some fraudulent transactions on the 
part fo the manager. As manager of the Aldershot branch of the bank at 
the time referred to, I called upon Mr. Broad to explain publicly that 
the irregularities in question occurred prior to my assuming the manage- 
ment, and the following is his reply :— 


Commiinications. 


October 5th, 1866. 

Dear Siz,—I am in receipt of your favour, and much regret that any 
observation of mine should be so reported as to cause you any annoyance. 

With respect to the estimated loss upon your branch, that, like most of 
the others, arises principally from the stoppage of the bank, and not from 
any fault on your part. 

The heavy loss previously sustained occurred prior to your appointment, 
and, of course, can have no reference to yourself. 

You are at liberty to make any use of this note you please. 

Yours faithfully, 
Prrer Broap. 

Wn. Sharp, Esq.” 

Will you do me the favour to insert this letter in your valuable 
magazine, and further allow me to say that my balance-sheet shows a 
profit of about an equal amount to the loss Mr. Broad alleges was 
sustained. 

I am, Sir, 
Your obedient servant, 
Wa. SHarp, 
Late Manager, Aldershot Branch, 


English Joint Stock Bank. 
Aldershot, 22nd October, 1866. 





THE NATIONAL DEBT. 


Sir,—There is a class of subjects which affect the welfare of every one 
most deeply, but which from a vague sort of idea that nothing can be 
done, excite but little attention on the part of the public. Of such the 
National Debt is a most striking instance. Now, what can more nearly 
concern (in a material sense) the wellbeing of the nation at large, and of 
each individual in particular, than the management of this great incubus, 
to meet the charge op which well nigh one-half of our taxation is raised. 
One is lost in attempting to realise the good that might be done, and the 
social ameliorations that might take place, were we relicved of this burden. 
Until quite lately, however, hardly any interest has been manifested by the 
taxpayer as to the progress that was being made in the way of reduction, 
but within the last few months some little attention, languid it is true, 
has been awakened. This is, I think, chiefly to be attributed to the state 
of affairs on the other side of the Atlantic. There we see a people who 
have accumulated a load of debt in about four years, the principal of 
which is nearly two-thirds of the amount of ours, and the total interest 
larger than that which we pay. Still, although the population of the 
United States is smaller than that of the British Isles, though one 
section is well nigh beggared by the late war and its immediate conse- 
quences, the Yankees boldly declare their ability to extinguish their debt 
in thirty years. Now, giving ali due weight to the numerous circumstances 
in favour of the United States, the emigration that so largely increases the 
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population, the mineral wealth not yet developed, and the expausion of the 
powers of a new people, taking all these into consideration, it is doubtful 
whether the long-continued effort necessary to pay off this debt will not 
be too much for American patriotism ; the very fact, however, that such an 
intention has been expressed ought to lead us to think if we are doing our 
duty in this direction. 

Some short time since the Times hada very pertinent article, showing, in 
the event of a quarrel with our cousins, at the end of thirty years, what an 
immense disadvantage we should be at,if we were contending with a nation 
free from debt, whilst we had been still reducing at the present rate. It 
must be remembered, too, that our manufacturing supremacy, even in those 
branches we have looked upon as peculiarly our own, is by no meang un- 
disputed ; and should the gloomy prophecies of the speedy exhaustion of the 
coal-fields in this country be verified, a source of wealth the importance of 
which cannot be estimated will be lost to us. Whilst, then, we are in the 
heyday of prosperity (the late financial crisis can be only looked upon as a 
temporary check), whilst capital is annually accumulating, it surely be- 
hoves the Legislature to put some pressure on the executive, in order that 
more decisive measures for reducing the National Debt be adopted than 
those the nation has hitherto been satisfied with. 


In the year 1815, when the highest point was reached, the figures were 
as follows : 


Debt.....0s. ss neacbaiacelese slab siihaniiaiedainaniana tie ouia £861,039,049 
INI s0:sk sonsanascnnacansaabietenahmorsacacnnes 32,645,618 


whilst at the close of the last financial year (31st March, 1866), we have :— 


Charge....... Cerevccccccscrcesccccoccccccsccsccscee =: 26,096,951 


showing that in upwards of half a century, during which time, with the 
exception of the two years’ war with Russia, we have been at peace with 
Europe, the reduction amounts to :— 


SLE LE 
CHATBOscccecccscossicubbstscscscecetsssecseceecesesse §©— GOL, OOF 


This cannot be called satisfactory, when the enormous increase in the 
population and wealth of the nation are considered. It is sometimes 
argued that as the debt only costs 3 per cent., the money can be made 
much more of in trade, and that, therefore, it is mere waste of money to 
pay off the debt. There isa great deal of plausibility about this argument, 
and agreeing as it does with people’s supposed interests, will never fail to 
find numerous supporters. We know the difficulty the Chancellor of the 
Exchequer experiences in retaining a surplus even for contingencies ; 
should he propose keeping an amount sufficient to make an appreciable 
reduction of debt, his position would not be an enviable one; still the 
object is good, and ought to have support from the House of Commons. 
We having now arrived at a period when it cannot be said that taxation 
presses very heavily on any class, I contend that, for the future, such 
taxes only should be reduced as may fairly be expected to reimburse the 
revenue by increased consumption. Next year, too, will expire the Dead 
Weight Annuity, a gain to the public of £585,740 per annum—could noi 
this sum be applied to the reduction of principal? Whilst the nation is 
at its present pitch of prosperity, there can be no difficulty in keeping tax- 
ation up to the point at which it now stands. Several items have been for 
several years past, and in all probability will continue to be increasing ones ; 
by their retention, we have at once, without adding to the burdens of the 
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nation, a growing amount applicable to redemption of debt. Mr. Mill* 
suggests that it would be advisable to apply the produce of some particular 
tax to this purpose, and mentions the succession duties as suitable. These 
being more than any other tax a charge upon capital, the suggestion ap- 
pears to be reasonable; the danger would be, that like the old sinking 
fund, the first time a Chancellor of the Exchequer found himself in a diffi- 
culty, the proceeds of the duties would be diverted. 

From the year 1815, down to the commencement of the war with 
Russia, both debt and interest had slowly, but almost uninterruptedly, de- 
creased; the two years of hostility not only put a stop to this decrease, 
but added so much, that all the prosperous years we have since been blessed 
with, and all Mr. Gladstone’s financial ability, have not yet brought us to 
the point at which we were in 1853. 

It may not be uninteresting to your readers to have placed before them 
in a condensed form, first, the gradual progress of the debt of this country, 
and secondly, a description of the component parts of such debt. 

Prior to the reign of William the Third, we had in its present form no 
public debt, although at various times and in various ways the reigning 
sovereigns resorted to borrowing, usually on the security of the incoming 
taxes. Till a comparatively recent date the proof of debt was called a 
“ tally.”” This was nothing more than a square piece of hard wood, on 
each side of which notches were cut denoting the sum owing; the tally 
was then split, one portion veing retained by the exchequer, the other 
handed over to the public creditor, to be produced by him on the repay- 
ment of the amount. Of course the fact of its being a genuine tally was 
proved by fitting the two halves. 

one occasion a very singular security was given for a loan, so singular 
that I advert to it here. In the year 1253, Henry the Third borrowed 
from Richard, Earl of Cornwall, 5,000 marks, for which Henry assigned 
“ all his Jews of England” to the said Earl, with power over their goods 
and persons. It does not appear that interest was ever paid on these loans 
to the crown until Charles the Second’s time, when the practice of an- 
ticipating the revenue became very frequent. In what is called the twelfth 
year of this reign, though really the first (1660), it was enacted that any 
one who lent money to the State should receive £6 per cent. interest. In 
consequence of this Act the goldsmiths, who were then bankers also, 
adopted the plan of lending to the Exchequer their surplus funds, receiv- 
ing thereon the above-named interest. . In the year 1672 the necessities of 
the king became very pressing, to meet which the scandalous expedient 
was = of issuing a proclamation, suspending the payment of all 
principal sums for the space of one year ; but this period was prolonged 
from time to time and never came toaconclusion. The amount in the 
Exchequer at this time, the property of the unfortunate bankers who 
had neglected the precept to put no faith in princes, was £1,328,526, on 
which interest was until 1685 punctually paid, and then ceased altogether. 
After some years’ litigation between the claimants and the crown, an Act 
was passed in 1699 reducing the interest to £3 per cent. per annum after 
December 25th, 1705, and declaring the whole claim to be redeemable by 
the payment of a moiety of the original sum, viz., £664,263. It is estimated 
by Sir John Sinclairt that the bankers were in principal and interest 
defrauded of about £2,800,000. This, then, is the nucleus of the enormous 





* Political Economy, vol. ii. p. 473. 
¢ Sinclair's History of the Revenue, vol. i. p. 399. 
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National Debt of this country; in fact, it is the only portion of it con- 
by our ancestors prior to the Revolution of 1688; this sum is not, 
however, brought into the accounts until after 1705. 

After the flight of James the Second, and accession of William the 
Third, the heavy war expenses caused the advances in anticipation of 
revenue to assume year by year more formidable dimensions, and, as 
the increase of the revenue was by no means commensurate, a variety 
of methods of raising money were adopted, most of them of a very ex- 
pensive nature. Lotteries, tontine, life and long annuities were tried, but 
were only temporary in the relief they afforded. In the year 1694, when 
the debt amounted to £5,534,297, and the annual charge to £718,298, the 
Bank of England was established, thereby the Government got a loan of 
£1,200,000 at 8 per cent. interest, which with the charge for management, 
increased the nationa: burden by £100,000 per annum ; the fluctuations 
in this portion of the permanent debt will be treated more at length here- 
after. In 1698, the East India Company contributed £2,000,000 to the 
necessities of Government, receiving 8 per cent. per annum thereon; this 
portion of the debt was increased by £1,200,000 in 1707, and by £1,000,000 
in 1744, making the whole amount due to this company £4,200,000, at 
which the principal remained unaltered (the interest being gradually 
reduced to 3 per cent. per annum), until the year 1793, when, by Act 33rd 
George the Third, cap. 47, this loan was incorporated with the Reduced 
Three per Cent. Annuities, the name of the East India Company no longer 
appearing as a public creditor. 

Another portion of the National Debt which has disappeared from 
the face of the accounts is the South Sea Stock, originated in the year 
1712, a company being formed at that time for the purpose of trading 
in the South seas, and paying for exclusive privileges in that direction by 
loans to Government, the first amount being £9,177,968; this was gradually 
increased until, in 1720, it reached the enormous sum of £37,802,203 ; 
from that time it slowly decreased, until by Act 16th Victoria. cap. 23, 
the whole stock was either paid off or commuted. 

In chronological order the first creation of Exchequer bills preceded 
that of South Sea Stock, £50,000 of these securities having been issued in 
1696. It appears that at first they were rather intended as a circulating 
medium than as a means of raising money; they were drawn for sums 
of £5 and £10, and were received in payment of duties. It is stated by 
some writers, Sir John Sinclair ° among the number, the Exchequer bills 
when first issued did not bear interest, until they had been paid on 
account of taxes, but that after re-issue, interest at the rate of £5. 12s. 
per annum was allowed, This is evidently an error, as one of the 
original bills for £5 dated 26th March, 1697, is preserved in the 
Exchequer, and bears the words, “ A farthing a day interest,” without 
mentioning any restriction whatever. At present Exchequer bills are 
not issued for smaller sums than £100, or greater than £1,000. On 
various occasions when it has been inconvenient to pay off in money 
such bills as fell due,it has been the practice to convert them into 
funded debt; in fact, of late years, this has been the most usual 
method of increasing the permanent debt. The payment in money of 
Exchequer bills may be demanded at the end of twelve months from 
the date of issue, and they must not be in circulation more than five 
years. They will be received with the interest accrued thereon iu 
payment of duties during the second half of the year. The interest 





* Sinclair’s History of the Revenue, vol. 1. p. 409. 








1336 _ Communications. 


varies according to the state of the money market; the rate for the ensu- 
ing six months is notified by advertisement in the Gazette, an arrangement 
which gives the holders the opportunity of having their bills paid off, if 
dissatisfied. For many years a most objectionable item appeared in the 
public accounts under the head of Navy Bills, being in fact promissory 
notes issued to contractors and others for supplies to the navy. It is 
scarcely possible to conceive a more reckless system of finance than is dis- 
closed in this practice. These bills during the time they were in circula- 
tion bore compound interest, and were not made payable at a definite date. 
The debt by means of these documents might be increased to any amount 
as the officials at the Admiralty issued them entirely at their discretion, 
without application to Parliament. Between 1693 and 1796, during which 
period they figure in the finance accounts, navy bills were several times 
funded ; the largest sum ever at one time was in the year 1783, when the 
amount was no less than £12,921,214. In 1796 it was enacted (37 Geo. 
IIT. cap. 26) that these bills for the future should be drawn payable at 
certain times not later than three months from the date of issue, and should 
bear interest at 3} per cent. 

During the reign of William the Third and a portion of that of Anne, 
the debt, with the exception of the sums advanced by the Bank of England, 
Fast India Company, and South Sea Company, was of a floating descrip- 
tion, the plan of perpetual annuities or funds had not come into operation. 
Many years did not elapse before the convenience of the funding system 
attracted the notice of those who had the management of the finances. It 
is not my purpose to dilate on the advantages and disadvantages of this 
system, on which so many elaborate and ingenious treatises have bee n 
written. At many periods it was the only way by which sufficient means 
could be obtained, and so far necessity is the best excuse. 

No necessity can, however, excuse the grossly improvident way in which 
our loans have many of them been raised. Two instances mentioned by 
McCulloch* will suffice. A loan of £12,000,000 was negotiated in 1781, 
for which the subscribers received £18,000,000 of Three per Cent. Stock, 
and £3,000,000 of Four per Cent. Stock, thus creating a fictitious capital 
of £9,000,000, and making the interest of the loan 54 per cent. The fol- 
lowing year a still worse bargain was made, £13,500,000 was the amount 
required, and for this was given £13,500,000 of Three per Cent. Stock, 
£6,760,000 of Four per Cent. Stock, and an annuity of 17s. 6d. per cent. 
for 78 years, the interest including the annuity being £5. 16s. 10d. per 
cent. The effect of this is that it precludes to a great extent any reduc- 
tion of interest, as it would be necessary to pay off dissentients, a proceed- 
ing entailing on these two loans a payment of nearly £10,000,000, for which 
the country has received no benefit whatever. Had a different system been 
adopted, that is to say, a higher rate of interest offered, and only an amount 
of stock created equal to the money received, it is obvious that the annual 
charge might have been greatly reduced, and there would not have been 
now standing to the debit of the public an enormous debt, for which value 
has not been received. It would be encroaching too much upon your space 
were I to attempt to follow the small diminutions during peace, and the 
large additions during war, by which our liabilities have attained the pre- 
sent dimensions. The following statement, carefully prepared from mate- 
rials supplied by various official documents, will show the whole progress, 
so to speak, of the financial history of the country. 


«< 





--* 


* Taxation and Funding, 3rd edition, pp. 466, 467. 
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It will be observed that in the foregoing no account is taken of the 
capitalized value of terminable annuities ; it is, I think, rightly excluded, 
but should any one feel curious as to the amount, I may mention that the 
statistical abstract for this year gives the estimate as £21,342,020. 

In using these figures for purposes of comparison, it is necessary to 
bear in mind that the period for making up the accounts has several times 


been altered ; the capitals are those to the end of the financial year for 


the time being, the charge, the estimated amount for the ensuing period, 
anions in the case of life annuities to slight modification on account of 
ths. 

Previously to 1751, the legal and financial years commenced on the 
25th March. By Act 24 George IL., cap. 23, it was enacted that the year 
1752 should commence 1st January; the calendar was also corrected ac- 
cording to the new style, by the omission of eleven days in September, 
1752, dating the day following the 2nd of that month the 14th. The 
effect of this last provision was to make all quarterly payments hitherto 
due at Lady-Day, Midsummer, Michaelmas, and Christmas, payable for 
the future 5th April, 5th July, 10th October, and 5th January. Still there 
seems to have been but little uniformity in keeping the accounts ; in the 
financial departments where before 1751 the income and expenditure were 
made up to Michaelmas, at the change of style the date was altered to the 
10th October, and continued to 1799, when another change took place, 

~ the 5th of January being the fixture. In 1832 Lord Althorp presented 
the annual budget for the year ending 5th of April, and took the supply 
grants for five quarters up to the 3lst March, 1833, to which period the 
annual grants were thenceforth to be calculated. Owing to this arrange- 
ment, there existed down to 1854 no less than three distinct terminations 
to the financial year, viz., 5th January, 31st March, and 5th April. 
By Act 17 & 18 Victoria, cap. 94, passed in 1854, all finance accounts are 
made up to 31st March, but this does not affect the periods at which pay- 
ments on account of public debt or service are made ; these continue to be 
5th January, April, and July, and 10th October. 

Should you think fit to grant me the space, I propose in your next to 
give a short sketch of the component parts of the National Debt, as it 
stood 31st March, 1866.—I am, Sir, your obedient servant, chr 





BANKING CAPITAL. 


S1r,—I am glad to observe that my observations have attracted atten- 
tion, for my ohject was to elicit information on an important subject, 
rather than to propound a certain theory ; and, indeed, I quite admit that 
many very plausible arguments may be advanced in favour of the capital 
of banks bearing a proportion to the deposits. The great difficulty seems 
to be, what that proportion should be? With regard to the truism, that a 
small capital and large deposits form the elements of successful (it will be 
observed I did not say safe) banking—I am not aware it is a quotation. 
I rather think, however, it has been acted upon in practice by several 
successful and first-class banks. For instance, the Commercial Bank of 
Scotland, considered one of the most successful and safely managed 
banks in Scotland, only recently increased its capital from £600,000 to 
£1,000,000, and it did so by making a present of one new share to each 
proprietor holding a certain number of shares. No additional sum of 
money,so far as [ am aware, was paid, and no addition was made to the 


AS 
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reserved fund. This operation would seem to lead to the inference that 
an enlarging business and deposits render it proper to increase the capital 
of the bank. As respects the shareholders, no doubt the result of the 
operation was immediate and beneficial, but as regards the creditors of 
the bank, I would like to ask was their security increased, and could the 
bank not have been carried on as successfully and safely with its old 
capital of £6000,000? The operation was most successfully conducted, in 
the instance to which I refer, and the shares so far from being diminished 
have increased in value; but has a similar result followed in other 
instances? In fact, have the shares of some of the London, Indian, and 
foreign banks, in which additional capital has been created, not been per- 
manently depreciated in value? I confess this in the case of the foreign 
banks is rather an unexpected result. For, as I formerly said,I can 
easily understand how such a bank might desire (in the absence of large 
deposits from the public) to take from its own shareholders additional 
capital, which might be successfully employed in its business abruad, and 
even on this enlarged capital might be able to pay a good dividend. 

Your correspondent refers to the Royal Bank of Scotland. This bank 
increased its capital from one to two millions, and at present it pays 
8 per cent, while the other old banks having capitals of one million, are 
paying 10 and 11 per cent. as dividends. The Royal has double the 
capital of any other Scotch bank, and of course double the number of 
shares, and yet though most carefully and ably managed, can it be said to 
be the most successful Scotch Bank? The reason why is not disguised 
by the management. The bank has had too large a capital. It takes 
double the yearly profits to pay the same dividend on its capital as the 
other banks pay on their smaller capitals, and there has also been a difficulty 
in getting the large deposits and capital of this bank profitably invested. 
In fact the double capital (with large deposits) has been found to be a 
practical mistake, which the bank would not repeat if it could only obviate 
I quite admit that successful banking requires good reserves, available for 
emergencies,’and a large reserve fund as well as the investment of the 
whole funds on easily convertible securities. No one can say that the ex- 
isting joint-stock banks in Scotland have deviated from these good rules. 
Yet one bank well andsoundly managed does not pay the same dividend 
the others pay, and I rather suspect the only reason is the one to which I 
haveadverted. The Bank of London, and the Agra among others, increased 
their capitals, and split down the value of their shares, and yet 1 do not 
think either operation proved very successful; in fact the value of the 
shares thereafter steadily fell, Many similar examples might be referred 
to, and perhaps it may be safely stated that there is no absolute inflexible 
rule on this subject. In fact, it seems to me that where the well under- 
stood rules of prudent banking have been observed it is almost impossible 
for a bank to fail, and so the stoppage of a bank will almost invariably be 
found to result from an infraction or disregard of these rules, viz :—the 
lock up of its funds, or improper speculation, and not from the possession 
of a large or small capital. ‘ -) 

Supposing, however, it is resolved to increase the capital of a bank, it 
would seem that where asmall amount of capital has originally been called 
up, it is the safer course to make an additional call on the existing shares, 
and not to create, as is sometimes done, additional shares, especially if these 
shares are small in value. The reason is, small shares have been proved 
to be very dangerous, and to add to the number of these is to increase the 
danger. The experience of the Scotch and London, may I not say of all 
banks, appears to show that a bank with a number of small shares stands 
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on dangerous grounds ; whereas the conversion of the small shares, say 
£10 shares into £100 stock, has invariably been followed by a course of 
unexampled success as respects the bank, and the absence of all speculation 
as regards its shares. 


I remain, &c., 
A. 


A. H. 





BANK CAPITAL. 


London, 22nd September, 1866. 

S1rm,—In your last number is a letter from “ A. A. H.” respecting bank 
capital. With many of his opinions I quite agree. Some persons talk of 
a bank’s paid-up capital as if it were an asset, whereas it is a liability, 
differing only from others in not being subject to withdrawal. On the 
mode in which it is invested depends whether it is any security to the 
bank’s creditors or not; the uncalled capital is the real security to 
depositors against ultimate loss, always supposing the shareholders to be 
able to meet any calls m&de on them. One reason for this is evident; as 
the unpaid-up capital is out of the control of the bank management, it 
cannot be jeopardised by errors in that management, although a cursory in- 
spection of the balance-sheets of most banks will show that a comparatively 
small proportion of loss on their banking advances (such as has actually 
taken place in recent instances) would entirely extinguish their paid-up 
capital and reserved funds. The ratio of paid-up capital and reserve to 
deposits is, as “ A. A. H.” suggests, a matter affecting the rate of dividend, 
and, consequently, the shareholders more than any one else. The estimation 
in which the London and Westminster Bank is held by the public cannot 
be caused by the large proportion of its paid-up capital and reserve to its 
liabilities, seeing that in that respect it stands at the very bottom of the 
list, the proportion being about— 


Capital ... eos £410 0 =£6.10s. to each £100 deposits 
Reserve ... eos 2 0 0 and other liabilities. 
The largest proportion appears in the case of the Metropolitan and 
Provincial Bank, whose— 
> pac cggia dl - = ; } =£74 to each £100 of deposits, dc. 


I know many will consider it downright heresy to differ from the late 
Mr. Gilbart, but it must not be forgotten that before the close of his life, 
Mr. Gilbart differed widely from himself, and that the practice of Mr. 
Gilbart the general manager, was not according to the precept of Mr. Gilbart 
the author, who states (“ Practical Treatiseon Banking,” vol. I., page 156, 
edition 1856) that the “ capital (paid-up)”’ should never be less than one- 
third of its “(the bank’s) liabilities.” 

When we come, however, to look at the way in which the various banks 
dispose of the funds at their command, we shall see where the strength 
really lies. 

Taking the four leading banks, and noting in each the reserve of cash, 
Consols, &c., immediately available in case of need, we shall find the 
London and Westminster this time at the head of the list. 

The proportion of cash, &c., is as follows :— 

London and Westminster £27 to each £100 liabilities. 
London and County ... 26 

Union ... ne me ia a ” 
London Joint Stock ... 12 


” ” »”» 


” ” ” 
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and if we place these four banks in the order of improvement in the value 
of their shares, we shall find that order exactly the same. The increased 
yalue per cent. on their shares being :— 


London and Westminster... a £471 per cent. 
London and County ... A 309 ra 
Union ... ove oes 291 


ah ee n§ 
London Joint Stock ... ne ee 288 ‘ 

It would seem, therefore, that the public esteem a bank according to the 
prudence of its management, as shown in the relative amount of its 
reserve of cash, &c., to its liabilities, rather than for the relative amount 
of its paid-up capital. 

The strength of its share list is, doubtless, an important element, but that 
cannot be tabulated. 

The figures above are taken from the last report of each bank, and the 
price of the shares from the quotation of the day following. 

Tam, Sir, 
Yours obediently, 
L. R 





BANKING AT BALLAARAT. 


Ballaarat, 27th August, 1866. 

Sir,—The branch banks in Ballaarat are making commendable progress. 
The enterprising inhabitants of this important metropolitan gold field are 
deeply impressed with the many advantages derived from keeping an account 
in some bank, hence the principal portion of business is done by cheques. 
The great majority of storekeepers, a goodly number of farmers, the whole 
of the mining companies, transact their financial operations through the 
banks, and debis are invariably discharged by cheques, many of which are 
passed through in the daily exchanges, or paid in notes or gold coins across 
the counter. The system of keeping current accounts has so many advan- 
tages that this branch of business has increased fully 50 per cent. during 
the last few years; interest is not allowed on money lodged in this way, 
unless some special arrangement be made. Some years ago the banks 
allowed no interest on deposits—all money was then lodged at call. This 
system, however, had to be broken, caused by the strong competition the 
colonial banks inaugurated for deposits, advertising in the daily papers 
that rates extending to 7 per cent. would be given ; this departure from the 
previously existing plan compelled, most reluctantly certainly, the English 
institutions to adopt a similar policy in order to maintain their position and 
keep intact their deposit connection. It will be apparant to the youngest 
reader, that the amount paid to depositors in the shape of interest, must 
reduce to a considerable extent the profits of banking in this town and 
throughout the country. For many years the banks had large sums both 
in the form of current accounts and deposit receipts at call on which no 
interest whatever was allowed, enabling managers and directors to submit 
most favourable periodical reports, and declare handsome dividends to 
shareholders. People are now most anxious to obtain as high rates of in- 
terest for their savings as possible; but it is a curious fact, although one 
or two colonial banks are constantly reminding the public, by means of 
advertisements, that extreme rates of interest are allowed by these institu- 
tions, their deposits are not increasing with much rapidity, and confidence 
is not waning from the older and foreign establishments. It is astonishing 
the keen competition that is kept up for business, and now that thegecently 
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organised Commercial Bank of Australia is about to commence their career 
a still fiercer rivalry will spring into active existence. The intelligence 
conveyed hither of the unparalleled financial failures of banks, discount 
houses, and commercial establishments in London during the months of 
May and June created considerable uneasiness, if not consternation, among 
the banking world in this colony. Directors and managers at once acted . 
with prudence and circumspection.- Advances were called in, bills of un- - 
exceptionable character only discounted, the branches strengthened by remit- 
tances of gold coin, and weak points, wherever discernable, throughout the 
various institutions carefully attended to. The stringent measures pursued 
by the banks in arresting the ordinary accommodation to customers have 
already inflicted serious inconvenience, and, in many instances, alarming 
hardships to commercial houses. It is not quite fair for a bank to discon- 
tinue without giving timely notice to old and, perhaps, respectable consti- 
tuents that past arrangements cannot exist any longer; the most solvent 
parties might by this cruel action be thrown into the devouring grip of 
insolvent courts. If the commercial intelligence by the late mail steamer 
had been so unfavourable as that previously to hand, I believe the resources 
of our banks would have been most severely tested. A “run” upon any 
one bank might not, perhaps, be out of the power of the other establish- 
ments to check by the necessary assistance, though I fear much the total 
amount of gold coin in the treasuries of all the banks would fall short of “ 
the deposits of any one, certainly of any two of the larger institutions. It 
is hoped banks in this prosperous country will not now or at any future 
period be subjected to so fiery an ordeal as a “run ;”’? but the experience ae & 
gained during the past two months should prove beneficial to those in 
charge of our hitherto efficiently managed banking institutions. It is 
most gratifying to observe, in reading the latest news from England, that 
Victorian banks were held in high estimation —not one of them, nor even any 
important commercial firm connected with this colony, had disappeared in 
the awful financial storm which wrecked many a gallant concern. How 
strange that within a few months the most‘appalling catastrophes should 
darken the hearths and homes in England by the sacrifice of hundreds of 
precious lives on the great deep, and millions of pounds sterling in the ruin 
and wreck of once princely banking houses! ! 

I am, Sir, 

Yours truly, 











Bank. 








HOW TO PREVENT HOARDING. < 


Srr,—The remarks of your correspondent T. H. under this title, in your 
present number, are well worthy of consideration by the banking community. 
There can be no doubt, that in whatever degree the charge of commission 
operates to keep money out of the hands of bankers, and to cause it to lie 
insecurely and unprotitably in the tills of merchants, manufacturers and 
smaller traders ; to that extent itis mischievous, not only to the party who is 
thus prevented from using banking facilities in their fullest scope, but also 
to the banker himself, who loses the use of that money. 

There are only two modes in which the difficulty can be met. Either 
commission must be a fixed loan, or it must be abolished altogether, the 
banker being reimbursed in this latter case by a reduction in the rate of : 
interest allowed, or an enhancement in the rate charged, according as the 
amount may be in credit or overdrawn. The objections to a fixed sum or 
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“contract for commission are the difficulties of extricating beforehand the 


probable amount of turnover, and the disinclination of the public generally 
to pay anything in the shape of commission. The other course, that of 
substituting for commission a variation in the rate of interest may be worked 
out with advantage and with fairness to both parties, provided the arrange- 
ment is varied from time to time according to the manner in which the 
account is worked, it being evident that a large credit account with few 
transactions would deserve a much better rate of interest than a small one 
with daily fluctuations. 

The general principle of discarding commission and arranging for the 
bankér’s remuneration in the rate of interest is unquestionably sound. 


W.R. 
6th October, 1866. 





DEPOSIT BY A MARRIED WOMAN. 


Poole, 19th October, 1866. 
Srr,—Will you kindly give insertion in your magazine of the following 
question, and favour me with an answer to it ? 
Your obedient servant, 
A SvBscRIBER, 


Question. A married woman had a deposit with her bankers during 
her husband’s lifetime. On the death of the latter, his executor being 
cognizant of the wife’s deposit, serves notice upon the bank not to pay 
her, and claims the amount as personal property of the husband. What 
is the legal position of the parties concerned ? 

[We apprehend that unless there are circumstances in this case which do 


not appear, the executor of the deceased husband will have a good claim 
to the money. ] 





OLD DEPOSIT RECEIPT. 


Srr,—Will you kindly give your opinion on the following matter in an 
early number of the Bankers’ Magazine. : 

A gentleman discovers a deposit receipt issued to his grandfather by a 
country bank still in existence. 

The date of the receipt is 1798, and the country banker puts over his 
door and on his cheques, “ Established 1751.” 

Is the banker bound to pay the amount of the receipt and interest to 
the present legal representative of the party to whom it was issued— 
unless he can show that it has been paid on indemnity ? 

Yours obediently, 


Oct. 20th, 1866. 


[Unless this claim has been kept alive, we apprehend it is barred by the 
“ statute of limitations,’ although the banker is hardly likely to take 
advantage of that law.] 











BANKING AND COMMERCIAL PERMANENT BENEFIT 
BUILDING SOCIETY. 


ANNEXED is an abstract of the first report of the Banking and Come - 


mercial Permanent Benefit Building Society :—‘ From its commencement, 
the most sanguine hopes of the directors have been more than realised, 
and it has been fully proved that in establishing a building society for 
the banking and commercial community they supplied an urgent want, 
of which the class for whom it was intended have most readily availed 
themselves. The accounts bear out the above statement, for at the close 
of the year there were on the books of the society 207 members holding 
804 unadvanced shares, and 13 members holding 220 advanced shares, 
making a total number of 220 members and 1,024 shares. The receipts 
from members, including loans, have enabled the directors to advance to 
members, to assist them in purchasing freehold and leasehold property, 
£4,400. The profits on these transactions have been such that the whole 
cost of books, printing and stationery has been written off, as also the fee 
paid on the registration of the society, which latter formed the only 
preliminary expense. The directors refer with pleasure to the very 
small expense at which this society has been conducted and such important 
results obtained ; for themselves, their only recompense has been to see 
the good it has effected, and to help forward the welfare of a class with 
whom they are so intimately connected. After paying all expenses, and 
allowing for every liability, they are able to pay interest at the rate of 
£6 per cent. for the past year, and to carry forward £41. LOs. 6d. to a 
reserve fund. All the securities taken for advances are of the most 
satisfactory kind, and show a good margin, which is increased every 
month by repayments made. The directors have the satisfaction of 
knowing that not one of the advanced shares is in arrear. In conclusion 
the directors most heartily congratulate the members, and point with 
pleasure to the balance-sheet, showing as it does the marked success and 
prosperity of the society. The benefits held out in the prospectus to 
those who should join the society have been surpassed, and both investors 
and borrowers have reaped greater advantages than were at that time 
thought possible. The monthly career of this society has been one 
continued success, and it is believed that the more its principles are 
known the more will its benefits be appreciated. To do this the directors 
rely on the members to second their efforts, by influencing their friends 
to join, either as investors or borrowers, and so extend the operations 
of the society until it embraces the whole of those for whom it was 
established, and for whose benefit it is conducted, viz., the banking and 
commercial circles.” 





4 
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DEATH OF MR. JOHN COULSTON. 


WE have to record the decease of Mr. Coulston, so well known in the 
banking world, and to the shareholders of one of the most prosperous joint- 
stock banks in the kingdom, for his pre-eminent abilities as a bank manager 
during a period of forty years. Mr. Coulston’s early life was passed in 
Staffordshire, he having at the age of fourteen entered the private bank of 
Mr. Moore, of Stone, with whom he remained about sixteen years; and in 
1826 he removed to Lancaster. Asevere monetary panic in 1825-6 brought 
to the ground many private banks in this country, including that of 


-_" 
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Dilworth, Arthington and Birkett, Lancaster. This event, following that 
of the stoppage, in 1823, of Worswick’s Bauk, involved the town in heavy 
losses, and some of the leading inhabitants succeeded in establishing, within 
twelve months after the failure of Dilworth’s Bank, a joint-stock bank. 
Mr. Coulston was chosen as manager of the new bank, a selection which 
the history of the bank, down to the date of his death, has abundantly 
justified. Conducted in jits earliest years with rare caution, and preferring 
moderate profits to risking its resources with a view to a large and rapid 
increase in its dividends, the bank secured a good foundation for the 
gradually increasing business which it has acquired, to the substantial 
benefit of its proprietors and the trading community at large. Mr. 
Coulston was remarkable for decision of character, a sound judgment 
and clear penetration. He for many years filled the office of director of the 
Lancaster and Carlisle Railway, in which capacity he rendered important 
service to the shareholders. Mr. Coulston had a paralytic seizure in the 
spring of 1862, which, though affecting his bodily powers, did not in the 
least impair his vigour of mind. In the early part of the present year he 
was conscious that infirmities were growing upon him, although it was not 
till the end of February that he seemed to think it necessary to call in 
medical aid. But his physician convinced him that early, and, as far as 
practicable, complete cessation from the activities of business life was abso- 
lutely essential, and it was very remarkable, considering his long-formed 
habits, how readily he adapted himself to the necessities of his altered 
condition in this respect. He attended at the bank but twice during the 
six months preceding his death—a period of eventful interest in the bank- 
ing and commercial world. He quietly breathed his last at his country 


residence, on the 19th September, having attained the 70th year of his age. 
—Lancaster Guardian. ; 


a 
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CUSTOMS IMPORTS. 


SuBJoINED is an account of the quantities of the principal articles of 
important merchandise subject to Customs’ duties) remaining in the 
bonded warehouses of the United Kingdom on the 30th of September, 


1866, compared with the quantities in warehouses on the 30th of September, 
1864 and 1865 :-— 





1864. 1865. 1866. 
Cocoa aia oa no lb. 5,587,583... 5,390,697 ... 3,982,958 
Coffee ned bas ‘ae +“ 35,638,750 ... 37,021,994 ... 33,307,553 
Currants... pan ——  - 343,115. x. 231,759 ... 182,662 
Raisins <i ie 50,687 ... 50,059... 2,669 
Rum an ore proof g galls, 8,339,831 ... 7,952,610 ... 8,159,795 
Brandy awe ‘soe oe ’° 4,971,905... 4,634,450... 5,643,100 
Sugar, refined ole os ‘Cwt. 301,325... 155,054 Le 56,204 
Ditto, unrefined... ie 2,899,144 «. 8,678,243" ... 4,186,330 
Molasses... ie akin las 181,982... 277,035 ... 223,785 
Tea pom ine owe lb. 86,274,583 ... 81,639,089 ... 83,862,890 
Tobacco ‘ait ie oa ws 56,157,786 ... 69,192,710 ... 71,874,296 
Wine nen pa ww. galls. 14,634,102 13,988,290 ... 14,306,314 


The above figures show that with the wieeaitionn of coffee the stocks of 
most of the principal articles of produce, such as sugar, tea, tobacco, and 
wine, are larger than at the corresponding date of last year, but that the 
quantity held of other articles is in several cases considerably less. 


——- ——_—<>—_———- Se 
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BANKING AND FINANCIAL MOVEMENTS. 


Tue liquidators of the European Bank, Limited, have declared the first 
dividend of 3s. 4d. in the pound to the creditors, and have at the same 
time issued an explanatory circular to the shareholders. The difficulties 
they have encountered from the position of international law have been 
considerable. They have, however, been successful in averting any damag- 
ing result, and the consequence is this first payment. The liquidators 
have been able to reduce the liabilities, which at the time of the stoppage, 
in May last, were about £2,700,000 to £600,000, the present aggregate. 
Generally the liquidation is proceeding satisfactorily, and it is expected 
avother payment will be made at the end of the year. 





The sixth ordinary general meeting of the proprietors of the Standard 
Bank of British South Africa, Limited, was held on the 26th October, at 
the London Tavern, Mr. Neish in the chair, when the report of the 
directors was adopted, and an interim dividend of 10s. per share on the 
17,053 shares with £25 paid, and 4s. per share on the 6,108 shares with 
£10 paid, was declared payable on Ist November, free of income tax. 





The directors of the Bank of Hindustan, China, and Japan have con- 
vened a meeting of the shareholders for Monday, the 19th day of November, 
at the London Tavern, at twelve o’clock. On that occasion they intend to 
present a specially audited statement of the position of the company, 
which they believe will be satisfactory to all parties connected with the 
institution. They also propose to submit for consideration a plan for re- 


constructing the bank on a basis which will reduce the liability upon and 
the nominal amount of the shares. 





Mr. John Henry Ethridge has retired from the general management of 
the Eastern Exchange Bank, Limited. Mr. Andrew M’Kean, formerly 
sub-manager, has been appointed manager from 1st October. 





Mr. Archibald M’Lachlan, of Cheltenham, late of Victoria, has joined 
the board of the Australian Mortgage Land and Finance Company, Limited. 





It is announced that Mr. T. A. Holmes, who has been upwards of forty 
years with Messrs. Overend, Gurney and Co., has commenced business as a 
bill broker in connection with Mr. Rees Wood, at 48, Threadneedle Street. 





Mr. William Turquand, of the firm of Coleman, Turquand, Youngs, and 
Co., and Mr. F. William Lawrence, the acting general manager of the bank, 


were yesterday appointed provisional official liquidators of the Asiatic 
Banking Corporation. 





It is understood that the Spanish Government are again borrowers of 
money to meet their pressing necessities. About three weeks ago they took 
£600,000 from the Bank of the Netherlands and some of the continental 
financial societies. They have, it is stated, just borrowed another sum of 
£200,000 from the house of Fould, in Paris ; and in both engagements they 
have been compelled to pay onerous terms. 








The prospectus of the Victoria Public Loan of £850,000, bearing interest 
at the rate of 6 per cent., has. been issued. The debentures, which are to 
be tendered for on the 5th of November, will carry interest from the Ist of 
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July last, and will be delivered to the subscribers at the London and 


Westminster Bank on the 30th of November, upon the payment of the 
balance, 


& 
> 





TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the 3rd October at the Bank 
of England. The proportions allotted were—To Calcutta, Rs. 2U,30,000 ; 
to Madras, Rs. 20,000; and to Bombay, Rs. 9,15,000. The minimum price 
was fixed at 1s. 103d. on all three Presidencies. Tenders on Calcutta and 
Madras at 1s.11}d. will receive about 43 per cent., and on Bombay, at 13.11}d. 
in full, Above these rates, in full. Further biddings for Rs. 32,50,300 
in bills took place on the 17th October at the Bank of England. The 
proportions allotted were to Calcutta, Rs. 17,40,000 ; to Madras, Rs. 10,000 ; 
and to Bombay, Rs. 15,00,000, The minimum price fixed was as before at 
1s. 103d. on all Presidencies. Tenders on Calcutta and Madras at 1s. 11éd. 
will receive about 64 per cent., and on Bombay at 1s. 11d. about 38 per 
cent. Above these rates in full. 


ss 
vv 


Hote of the Hlontb. 


Loss or 4 Butt Case.—A clerk of Messrs. Fuller, Banbury and Co., on his walk 
a short time since, having neglected to attach the usual protecting chain to his case, 
containing upwards of £1,800 in cash and bills, lost it. It was brought back to 
them the same evening, with its contents untouched, by an omnibus driver named 


J. De Fernex, 74, Oxenden Road, Islington. The firm rewarded the finder with 
£50. 











> 
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MERCANTILE SUSPENSION. 


Tue only suspension announced during the month was— 
The Asiatic Banking Corporation, London and Bombay, Bankers, 





——an) 


> 


MONTHLY CHRONOLOGY. 


Sept. 29.—The directors of the Bank of Russia raised their rate of dis- 
count on bills and advances to 7 and 8 per cent. respectively. 

Oct. 3.—Intelligence received of the conclusion of peace between Russia 
and Bokhara. 

4.—Treaty of peace between Austria and Italy, signed at Vienna. 

5.—Suspension announced of the Asiatic Banking Corporation. 

8.—The directors of the Bank of Frankfort raised their rate of discount 
to 4} per cent, y 

21.—Treaty of peace between Prussia and Saxony, signed at Berlin. 

22.—The directors of the Bank of Holland reduced their rate of discount 
from 5} to 5 per cent. 
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BANKING OBITUARY. 


On the 28th September, at the Old Bank, Brigg, Mr. William Brocklesby, 
aged 53, for 40 years clerk and agent to the firm of Messrs. Smith, Ellison 
and Co., bankers, Lincoln. 


» 
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Monetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF OCTOBER. 


Tue course of banking and financial affairs throughout the whole of Octo- 
ber has been extremely steady. There has been no activity, and owing 
generally to the sluggish character of business the brokers and others have 
prolonged their autumn vacation. The Bank of England minimum is still 
4} per cent., and it is thought it will not be lower for the present, though 
some parties imagine the rate will recede to 4 per cent. The supply of 
money is everywhere abundant, and it is difficult to employ any very large 
sums. The Board of Trade returns indicate a partial diminution in the 
exports, but this would have been expected after the stagnation of the past 
few months. It is quite certain that we shall now have to wait for the 
turn of the year before there is any general revival. Even then the process 
will be comparatively slow. 

There never was a period before when so little animation was apparent 
at the Stock Exchange. The course of fluctuation in Consols has not 
been more than § per cent., and at the latest moment they stand within a 
fraction of the best point of the month. Little or no variation has occurred 
‘in Exchequer Bills or India Bonds. 

Foreign securities have not varied in any great degree, but prices show 
increased firmness. Early in the month there was almost general de- 
pression; it now appears some of the operators are again purchasing. 
Mexican has been exceedingly dull, but is once more slightly higher. An 
augmented business has been transacted in Spanish ; Turkish are coming 
into greater request in consequence of more favourable advices respecting 
the assignments for dividends at Constantinople. 

Railway shares have not been largely dealt in, and after recovering 
their quotations have again slightly receded. The business of the last 
fortnight has been of a fluctuating tendency, the revelations of the London, 
Chatham and Dover Company having interfered with the credit of railway 
property in general. It is believed that it will take some time before 
these special descriptions of securities again attain full public confidence, 

Banking, credit, and finance shares have not been much in vogue, but 
the majority of them show steadiness with an exceptional improve- 
ment The dividends of the banks this half-year are not likely to be large, 
because they have been compelled to operate with caution. 

There is little or nothing doing in the produce markets. The business 
has been most restricted, with prices tending downwards. 





THE GRAIN TRADE. 


TueEkez has been considerable diminution in the grain trade during the past 
few weeks, and for all descriptions, particularly wheat, prices have advanced 
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rapidly and to aserious extent. At one period there was every prospect of an 
abundant harvest, but the continued and drenching rains throughout the 
month of August and September, so deteriorated, or utterly destroyed a con- 
siderable portion of the crops, as to render the production very far below the 
average. At the same time the reports from the grain producing countries 
abroad were of a very unfavourable character, which can leave no doubt 
that for the next twelve months, at least, our supplies must be very short. 
Most of the samples recently sent to market have been inferior in condi- 
tion as well as quality. The latest official average prices were—Wheat, 
52s. 2d. per qr.; barley, 42s. 11d.; and oats, 22s. 11d. per qr. At the 
present time wheat is 10s. 1d. per qr. dearer than at the corresponding 
period last year. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week ending Wheat Weekly Dut week 
1866, Qrs. sold. Average. : : last year. | 
8. a. s. da. s. d. 
Sept. 29....... 83,748  ... 51 5 eee 1 0 res 40 10 
October 6 ......... 89,370... 52 2 ai 10 oon 41 1 
39 ED cccvescee TO0GE ase 52 7 10 we 41 11 
RP sencevece 73,880 ... 52 2 10 42 J 
The importations since the harvest of 1865 have been :— 
Wheat Other Grain Total 
Cc Cwts. Cwts. 


Sixty-one weeks ended 22nd Sept. 29,513,725 40,648,493 70,162,218 
Four weeks ended 20th October ... 1,337,004 2,243,376 3,580,379 





30,850,729 42,891,868 73,742,597 
And the weekly averages have been :— 


Sixty-one weeks ended 22nd Sept. 484,000 666,000 1,150,000 
Four weeks ended 20th October ...... 334,000 561,000 895,000 


Less 150,000 Less 105,000 Less 255,000 








STATE OF TRADE. 


Bustness in the manufacturing districts is rather dull, and is likely to 
remain so for the present. It is not improbable there may be a revival 
next month, as preparations will then have been commenced for the spring. 
The year will not have proved remunerative owing to the disastrous effects 
of the crisis. 

— 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead of, as 
formerly, in May and November. This has been rendered ay by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so that our 
subscribers and readers can refer to them without difliculty. Correspondents will please 
forward communications addressed to the Editor No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs, Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and 
Sons, Carpenters’ Hall, London Wall. At the last moment twoor three letters are obliged 
to stand over through pressure for space. 
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BANK OF FRANCE. 
DEBTOR. 
Szpr 27. Ocr. 4. Ocr. 11. Ocr. 18, Oor. 25. 
¥. Cc. ¥. Cc. ¥. c. F. Cc. ¥, c, 
Capital a0 tp Rests ++ | 182,500,000 0| 182,600,000 0| 182,500,000 0| 182,500,000 0| 192,600,000 0 
i; oer 8, Law 
a as ose 7,044,776 2 7,044,776 2 7,044,776 2 7,044,776 2 7,044,776, 2 
eo branches we | 22,105,750 14) 22,105,750 14| 22,105,750 14| 22,105,750 14| 22,105,750 14 
Reserve pro- 
perty .. wn awe 4,000,000 0 4,000,000 0 4,000,000 0 4,000,000 0 4,000,000 0 
Notes in contain. 936,574,475 ©} 990,289,125 0| 971,392,725 0| 974,952,725 0| 958,247,125 0 
“nol oraer 
aa a 
s at sight “ 26,506,220 63 | 24,850,233 60] 25,103,795 43)  19,422,22195 | 20,399,905 50 
reasury accoun! cur- 
rent, creditor... ... | 188,370,523 6) 164,130,751 18| 165,224,821 66| 165,961,091 35} 190,516,581 83 
Current accounts, Paris | 241,756,182 55| 225,372,653 52| 227,159,483 82| 221,194,526 73| 220,008,654 47 
Do. branch ban! +» | 33,981,596 0} 38,742,021 0| 23,167,802 0 ,330,265 0} 30,185,454 0 
Devidends pagetlo a 1,380,367 75 1,326,466 75 1,245,066 75 1,175,096 75 1,123,866 75 
Discount sun 
a. t.3% 7,177,730 20 7,876,356 49 8,356,491 18 8,829,362 89 9,256,038 89 
yun! e 
. ots eats se 2,372,304 91 2,372,304 91 2,372,304 91 2,372,304 91 2,372,304 91 
urpius of receipts no 
distributed ... —_ - — = -_ 
Sundries... .. .. 8,922,802 46] 13,575,007 83} 12,834,096 7} 11,735,384 16] 11,254,695 88 
Total ... .., | 1,662,692,728 72 | 1,674,185,446 64 |1,657,507,112 98 |1,654,623,504 90 |1,659,015,153 39 
CREDITOR. 
Szrr, 27. Oct. 4, Ocr. 11. Ocr, 18, Oct, 25. 
Cash ia alii F. c. F. c. ¥F. c. F. Cc.) Fr. c. 
hand and cas | 
come the ao ee banks | 727,437,618 21| 703,588,374 29| 681,217,864 72| 665,459,801 42| 657,708,332 2 
aver- 
om “a 180,815 2 160,589 47 658,496 39 101,554 11 102,948 59 
CBr is- 
counted, not yet due | 261,154,586 85} 279,616,958 34| 277,C89,818 74| 286,984,279 95! 292,615,505 30 
Do. branch bent = 332,902,164 0} 339,767,094 ©} 346,032,092 0| 347,800,322 0] 352,444,901 0 
vances on deposi 
ofbullion .... .. | 14,958,200 O} 16,448,800 0] 19,008,600 0] 20,557,700 0| 23,579,900 0 
Do. De. teens desks oii 10,792,200 0} 10,886,300 0} 10,043,500 0 9,575,400 0) 9,999, 0 
on public 
we 13,484,000 0} 13,513,300 0} 13,435,300 0| 13,286,200 0| 14,475,100 0 
Do. S ealiney sas 7,348,100 0 7,489,800 0 7,494,600 0 7,944, 0 8,057,600 0 
io. on way shares 
d debentures $4,580,100 0} 34,994,100 0] 35,025,800 0] 35,688,400 0! 35,868,000 0 
Betz a 23,610,100 0| 24,052,700 0} 24,298,300 0| 24,752,500 0| 24,962,000 0 
on Crédi oncier 
mds . ee 698,100 0 698,600 0 711,100 0 733,700 0 732,400 0 
Po. branches  .. = 556,400 0 578,300 0 575,100 0 560,600 0 569,000 0 
10. e on- 
crema une 10, esr) 60,000,000 0] 60,000,000 0] 60,000,000 0} 60,000,000 0! 60,000,000 0 
overnment 51 Tre- 
BEIVE 2. ae 12,980,750 14] 12,990,750 14] 12,980,750 14| 12,980,750 14) 12,980,750 14 
Do. Spontie.. 36,158,987 91| 36,158,987 91] 36,073,987 91] 36,065,237 36,065,237 91 
0! 
ann bs Fea 1857) | 100,000,000 0] 100,000,000 0] 100,000,000 0} 100,000,000 0} 100,000,000 0 
01 0! 
and landed ; 
eee J 8,327,017 0 8,339,622 0 8,389,147 0 8,389,035 0 8,421,441 0 
manage- 
ment ... : 1,385,866 7 1,582,941 53 1,648,962 45 1,873,954 96 1,867,911 69 
Sundries... ‘—— 16,209,723 52} 23,413,428 96 ,828,698 63 | 21,869,169 41} 18,569,525 74 
Total ... — ... |1,662,692,728 72 |1,674,185,446 64 |1,657,607,112 98 |1,654,623,50% 90 |1,659,015,153 39 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 




















Bese 93, | Highest. | Lowest. bg 
EneuisH Founps. 
Consols oon oes vee | 894 to 2 89 89 892 to 4 
Exchequer Bills... «+ | 1/ dis. to | 4/ prm. | 2/ dis. | par to 
| par. 4/prm. 
Forerien Srocks. 
Brazilian a wine oof oo 95 95 95 
’ Buenos Ayres ove «| — 82 82 82 
Chilian Ee ool — 100 993 993 
Dutch 23 per cents. . a. 56} 55 554 
Mexican ve | «©6162 16? 15 153 
Peruvian 44 per cents. wo 67 65 66 
Russian sin ‘a wo} & 883 863 88} 
Spanish ne ar -- | 383 382 363 37 
Turkish 6 per cents. «| 81} 82 783 79 
Ditto 4 per cents. vee | 963 98 963 98 
Rattway SHARES. | 
Brighton . a ak ele 88} 82 88} 
Caledonian... out ~~ a 124x.d.| 122 122 
Great Eastern ood vs | 28% 303 25 264 
Great Northen ... .../ 117} 118} 114 116} 
, Great Western “ we | B73 58 514 54 
Wh 7 Lancashire and Yorkshire ...| 123 125} 122} 1243 
London and North Western... | 1174 1194 1163 118} 
Midland eee eee see 1213 123? 1203 1233 
North Staffordshire... | — gt | 703 73 
South Eastern eee we i =668 69% 66% 
South Western ain -| 83% 833 | 83 
York, Newcastle, and Berwick | 1033 1054 | 102 105} 
York and North Midland ... ; 993 1043 | 983 100 
East Indian ... coe coe | 1013 1032 | 100} 1035 
Northern of France ... ot oe) La ote 46} 
CROSS, FINANCE AND DISCOUNT COMPANIES. 
London London 
Share, Paid. latest , Share. Paid. — 
‘ a Salen. | a Prices, 
Australian Mortgage, Land ; Imperial Mercantile Credit 
and Finance (Lim.) 25 5 3 (Lim.)... we mr - 50 10 6 dis, 
Consolidated Discount im.) 60 123 4 International Land Credit... 20 6 2 
7” am Contract Corporation Lim} 100 = «10 0 Joint Stock Discount (Lim.) 25 10 0 
Crédit Foncier of Mauritius Land Securities oe 50 5 os 
(Limited) 50010 6 London Financial Associa- 
Crédit Foncier and Mobilier tion (Lim.) .. 50 25 9} 
of England . 20 S 34 | London Mercantile Discount 50 10 
Discount Corporation (im. J 100 20 7 | Mauritius Land, Credit and 
East India Financial 5v 10 2 Agency (Lim. ) 20 2 15 
E tian nepeemase and National Discount Co. (Lim. ) 25 5 14} 
‘rading 20 9 t Oriental Financial ... 50 «ll 2 
English mm Forei n Credit 50 7k 34 Ottoman Financial Ass socis- 
General Credit Finance tion (Lim.) . 5a 6 
of London (Lim, » 23 6 Ay Overend, Gurney &Co. (Lim. ) 50 25 23 die, 
International Financial Société Financiaire d' Ugypte 
Society (Lim.) ~~ 5 3} (Lim.)... 20 10 34 
International Contract 1. 50) 0 0 South African Mort age aud 
Tnvestment (Lim. (im) 39 6 sty 


Warrant Finance (Lim.)- 69 ly) 2 
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JOINT-STOCK BANKS. 


London Lond 
Share. Paid. latest Share. Paid latest 
prices. 
& & & & & & 
and bs eeeermanh be London Bank of Mexico and 
‘nite Be 8S South America (Limited) 50 20 12 
60 «615 London and Brazilian Bank 100 45 36 
Bank’ a3 ‘London + Ditto, New 20 7 6 
— ae 100-25 it London, and River Plate 
Anglo-Austrian oe 20 6 Limited 100 
Anglo-Egyptian "tim) - 50 20 Ditto, New, issued at 
Anglo- ( . dca we 0-2 oa — : . 5 " 
Asiatic Banking ee i 
New Shares... 20 10 ooo London Chartered Aten 20 «30 ~=— 22 
Bank of Australasia . 400 4 64 London and 50 620——séB IE 
Bank of British Columbia... 20 2 £12 London Joint 8 50 616 C4 
Ditto New, issued at 2pm. 20 5 London & South African Bk. 13 
Bank of Bary... - oo 25 2 £2 London and South W 
Bank of Lo 20 10 (Limited) 100 «20° «(17 
Bank of Otago Limited) : 20 10 6 Londonand Venezuela (Lim: ) 50 123 «6 
Bank of Quee’ d,Limited 100 25 53 London & WestminsterBank 100 20 94 
Bank of New 10 10 18 Merckant Bank agen -- 100 26 15 
Bank of Victoria, Australia 50 26 40 Ditto, New 100 10 14 
Barned’s Bank ( 50 4610 _~—s lddis. Mercantile Ex: e (Lim. } 50 124 4% 
Brazilian & Portugu )} 20 10 Metropolitan an vincial 
British & Californian ) 650 7% Bank, i ited ee w 100 20 1 
British No: eri 50 60 465 Midland Bank (Limited) o- 100 20 17; 
Charles Laffitte&Co.(Lim.) 20 6 National of Australasia .., 5 4 5. 
Australia on 20 20 18 National f Li i (Lim) 100 s Ss 
i onal o iverpoo 10 «#12 
Mercantile Bank National Provincial Bank of 
of India, London&China.. 25 25 35 sy os 42 fon 
= Bank ovo oon oe 20 10 15} Ditto, 2d and 3d issues 20 12 ase 
Colonial Bank... .. .. 100 25 35 New South Wales... + 20 20 45} 
Commercial Bank of Canada 20 20 New Zealand Bank Corpora- 
aa = Bank of —_ tion (Limited) ... - 1 3 
and th 25 25 Western ooo - 20 7% 67 
Conmilidatea a Bank (Lim. “es 10 4 4} Bank... aa - 62 6B 
Ditto ditto New... 10 1 Oriental Commercial k 
Delhi and London Bank (Lim. ) 50 25 ove (Limited), late O. C. 20 7 - 
East London (Lim.) ». 60 6 33 Ditto, ditto, late N.F.... 20 4 ‘ 
20 5 itto, ditto, late F.C.... 20 4 
Eng! American (Lim)... 30 i; a | Provins B 
ey Stock 25 10 fom... cco verse Ds 6 
English, Scottish and Aus- ey ofIreland... 100 (25 480 
Chartered Bank 20 2 17% Ditto 10 lo, 
a and Swedish (Lira.) 50 2 8 13 oo, “Panjanb and Delhi 
pean Bank (Linnted) Ue by 1 ow 2 20 .,,, 
or China and Ji apan, pite is eee at2 pm. oe 20 5 
om ree (200. 2B South Australia... 25 25 237 
ea ia? - -- 100 20 28 Standard of British Africa 
ooo 290 10 8§ Limited) ... ooo +. 100 25 14 
wo. 28 2 23 . New, issued at 6 pm. 100 10 4 
omit, me i ae Union Bank of Australia... 25 26 47 
Land Mor age Bk. of India 20 4 23 Union Bank ofIreland, Lim. 100 22 15 
Ditto 5 per cent. — Union Bankof London ... 50 165 44} 
tures, 1864, for 30 years .. 100 10) 83} 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 




















1866, 1866. 1866. 1866, 
Oct. 3. Oct. 10. Oct. 17. Oct. 24. 
£ 2 £ z 
Notes issued ose ooo on | 30,905,910 | 30,471,740 | 30,131,445 | 30,419,540 
Government \ —--aremaed is «| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,10) 
Other securi oe | 3,984,900 3,984,900 3,984,900 3,984,900 
Gold coin ont bullion . eve ow «| 15,905,910 | 15,471,740 | 15,131,445 | 15,419,540 
Silver bullion... a ee 
30,905,910 | 30,471,740 | 30,131,445 | 30,419,540 











BANKING DEPARTMENT. 





1868. 1866. 1866. 1866. 
Oct. 3. Oct. 10. Oct. 17, Oct. 24, 





£ £ £ £ 
Pungetateny’ meg jee eee «| 14,653,000 | 14,553,000 | 14,553,000 | 14,553,000 


4,111,404 3, 5175, 977 3,226,501 
Peplis deposits “Gneluding Exch mer, 
Sa’ Co’ mers of National} 


Debt, and Dividend Accounts) 6,169,451 6,266,199 3 
Other osits ose «| 17,209,685 | 17,454,673 | 18,778,523 |, 784, 
Seven day and other bills =. a 660,323 613,085 632,234 264 











42,703,863 | 42,062,934 | 40,583,240 | 40,404,311 





Government Securities (including 
Dead Weight Annuities) ... «| 12,219,043 | 12,419,043 | 12,291,426 pars 





Other Securities... ... ...  «.-| 22,941,313 | 22,140,550 | 21,244,986 | 20,553, 
Notes sae eee] 6,570,280 | 6,498,575 | 6,044,910 | 6,701,880 
Goldand Silvercoin (3) 3) 3:] ‘973,227 995,766 | 1,001,918 ‘957,818 








42,703,863 | 42,062,934 | 40,583,240 | 40,494,311 











THE EXCHANGES. 














Oct. 5. Oct. 12. Oct. 19. Oct. 26. 
Amsterdam, short ose gee eo} Il 17% ll 17 ll 17 11 16} 
Ditto 3 months ove oo ove 12 11 19% ll 19, 11 19% 
Rotterdam, ditto... eco eee one 123 12 ll 2 11 19% 
Antwerp, ditto ... 1. ee = ane] «25 DE 25 55 25 5 25 60 
Brussels, ditto ... ove ooo «| 25 52% 25 55 25 5 25 60 
Hamburg, ditto ... . eco 13° «9 13 «9 13 «9 13 «9 
Paris, short 25 25 25 30 25 25 
Paris, 3 months . 25 465 25 473 25 45 25 424 
arseilles, ditto ... ° . 25 47} 25 25 47% 26 47% 
Frankfort, ditto ... ooo 120% 120 1204 120 
Vienna, ove pS 13 20 13 20 13 40 13 30 
Fo ly oo ° Poo mere 13 ra 13 30 
etersburgh, pe & 
i oes eco ooo . e 6 264 6 264 6 26} 6 263 
Madrid, ditto ... ° eco 47 47} 474 47 
ditto ... |. Med 47% 48 48 
horn, ditto ... eee ooo ° 20 27 20 25 27 
» ditto... ... . 27 20 27 20 27 25 27 «60 
Genoa, ditto... ... eco 27 25 27 27 60 
Naples, ditto... ... _ 27 10 27 20 27 20 27 60 
Palermo, ditto ... ° iit 27 20 20 27 20 27 60 
e00 eee ove 27 20 27 20 27 20 27 +60 
Lisbon, 3 months eve ove 61 61 514 51 
Oporto, a sé 7 61 612 612 61 








| 


~~ > Per yy Per S. Per Oz. 


2 £ 2 8. 
Foreign Gold in Bars (Standard) = $ $17 " 317 9 | 317 
| 


3 7 9 
Mexican aa 061 0 411% OQ 41)% 
Silverin Bars(Standard) .. ..| 0 4 1) 0 408 |} 061 000 
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Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lowpon GAZETTE, 












































PRIVATE BANKS. 
Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. || Aug. 25.| Sept. 1.] Sept. 8. | Sept. 15. 
£ £ £ £ 

t Ashford Bank | 11,849|] I1,091 | 11,620 | 12,048] 11,795. 
2 Aylesbury Old Bank......s0+0see|| 48,461)| 23,017 | 22,690 | 23,244 | 23,126 
3 Baldock and Biggleswade Bank ...|| 37,223|| 17,409 | 17,986 | 18,710] 18,911 
¢ Barnstaple Bank  ........scoeseseeeees|| 17,182|] 2,436] 2,433 | 25453] 2,614 
5 Bedford Bank...........ssese0s epeseoane 345218 | 24, 534 | 25,622 | 25,864 | 25,997 
6 Bicester and Oxfordshire Bank ...|| 27,090]) 13,783 | 13,807 | 14,154 | 14,529 
7 Boston Bank—Claypons and Co....|| 75,069|| 56,315 | 56,315 | 575345 | 58,402 
8 Boston Bank—Gee and Co..........|| 15,161] 9,162 | 8,656] 8,782] 9,706 
9 Bridgewater Bank.......0.s.seesseesss|| 10,028)| 6,953 | 6,974 | 7,000! 7,065 
10 Bristol Bank ......sccsecsscssosessevess 48,277| 16,340 | 16,615 | 155255 | 15,280 
tt Broseley and Bridgnorth nek veel] 26,717|| 12,711 | 12,540 | 12,157 | 12,626 
12 Buckingham Bank..........sesesseeee+|| 29,557|| 17,907 | 17,879 18,055 | 18,286 
13 Bury and Suffolk Bank...... ee eT 9362} 42,627 | 43,799 | 44.571 | 45,524 
14 Banbury Bank epetels 43,457|| 22,279 | 21,958 | 22,250 | 22,027 
1s Banbury Old Bank ... 55,153|| 16,269 | 15,590 | 15,130 | 15,256 
16 Bedfordshire Leighton Buzzard Bk.|| 36, 829/| 34,741 34,886 | 34,408 | 24,267 
77 Brecon Old Bank ..........escssseeees 68,271|| 39,391 | 39,465 | 39,979 | 38,965 
:8 Brighton Union Bank ..........0008+ 33,794 15,497 | 15,234 | 15,576 | 15,236 
19 Bu » acing and Driffield. Bank. 12,745)| 92561 | 95472 | 95353 9,076 
zo Bury St. Edmund’s Bank............|| 3,201/| 2.712 | 2,685 | 2,860] 2,975 
21 Cambridge Bk. —Mortlock & Co. 25,744|| 10,661 | 10,317 | 9,927 | 10,276 
22 Cambridgeand Sania, 49,916|| 37,660 | 39,097 | 41,280 | 43,493 
23 Canterbury Bank .......sscesee- 33,671] 23,550 | 23,680 | 24,105 | 23,617 
24 Carmarthen Bank .......eccecseesesees|| 23,597|| 122646 | 11,948 | 11,878 | 11,922 
25 Chertsey Bank 39436 36 31 28 20 
26 Colchester Bank...... sbechoasta satus 25, 082) 13,059 | $3,301 | 13,412 | 13,345 
27 Colchester and Essex Bank.........|| 48,704|| 242574 | 24,925 | 26,035 | 26,143 
28 Cornish Bank—Tweedy & Co. ...|| 49,869|| 18,435 | 18,982 | 18,883 | 18,192 
29 City Bank, Exeter............ 21,527|| 11,508 | 11,391 | 11,645 | 12, 263 
30 Craven Bank—Alcocks & Co. ... 97.%54|| 545151 | 64,546 | 66,237 | 68,288 
31 Derby Bank—Messrs, Evans &Co.|} 13,332|| 75357 | 7,202 | 75523 | 75279 
32 Derby Bank—Smith and Co. ......|| 41,304|| 27.452 | 27,655 | 28,252 | 26,281 
33 Derby Old Bank ...........000 seeses|| 27,237|| 25,092 | 26,542 | 26,952 | 26,600 
34 Devizes and Wiltshire Bank ...... 20,674|| 6,197 | 6,242 | 6,088 | 5,904 
Se NE IES echenctehoneconstageedipdo cess 10,657|| 92465 | 9,680] 9,704 | 9,592 
36 Doncaster Bank and Retford Bank) 77,400/| 58,205 | 58,398 | 58,872 | 58,724 
37 Darlington Bank ......ccscssersesses|, $6,218)| 66,800 | 69,623 | 70,150 | 68,841 
38 Devonport Bank ....secccesssersesees|| 10,664)| 52227 | 5,216 | 4,710 | 4,837 
39 Dorchester Old Bank ......cessesees 48,807|| 34757 | 33,925 | 32,510 | 31,882 
40 East Cornwall Bk.—Robins & Co. || 112,280|] 595331 | 61,054 | 61,518 | 61,690 
41 East Riding Bank—Bower & Co. || 53,392|| 492420 | 46,719 | 45,339 | 455137 
42 Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 332867 | 34,322 | 35,920 | 37,261 
43 Exeter Bank .......cccoccosssseossesees|| 37,894|| 16,002 | 16,202 | 16,273 | 15,896 
44 Farnham Bank er 14,202) 5,828 6,025 6,008 5,982 
45 Faversham Bank eeceecceceeveeesecess 6,681 | 4 7°99 4) 208 4) 145 4 260 
46 Godalming Bank ....,.ssseesesssesees|| 6,322/| 42151 | 45325 | 45218 | 4,234 
47 Guildford Bank veel] 14,524|| 92054] 8,956] 8,549] 9,104 
48 Grantham Bank—Hardy and Co. 30,372|| 19,228 | 19,320 | 18,799 | 18, 602 
49 Hull & Kingston-upon-Hull Bank.|| 19,979|| 155388 | 16,586 | 17,487 | 17,955 
50 Huntingdon Town &CountyBank || 56,591|| 30,515 | 31,046 | 32,957 | 33,539 
51 Harwich Bank 5,778|| 52903 | 5,834] 5,474] 4,949 
§2 Hertfordshire, Hitchin Bank ......|| 38,764|| 27,112 | 27,332 | 28,013 | 28,239 
53 lyswich Bank.,..........-s00 eesessesees| 21,901] 155505 | 15,495 | 15,553 | 152471 
54 se Needham Market Bank) 80,699|} 46,236 | 46,981 | 47,864 | 48,290 
55 Kentish Bank—Mercer & Co. vo 19,895) 13,826 | 14,263 | 14,299 | 13,804 
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Author- AVERAGE AMOUNT, 
NAME OF BANK. ized 
Issue. || Aug. 25.| Sept. 1.| Sept. 8. | Sept. 15, 
£ £ £ £z _£ 

56 Kington and as ae... see] 26,050]| 18,837 | 19,184 | 19,141 | 19,418 
57 Knaresborough Old Bank . 21,825] 18,079 | 18,255 | 18,950 | 18,851 
58 Kendal Bank ..sccccsssscsecessseees|| 44,663}! 40,488 | 40,884 | 42,724 | 43,097 
59 Leeds Bank .......secerseseeseessesees|| 535357 || 492190 | 48,580 | 50,218 | 50,930 
60 Leeds Union Bank .ecrccccsceveesees|| 375459|| 352710 | 35,914 | 36,060 | 35,566 
61 Leicester Bank 32,322]| 21,449 | 22,434 | 23,348 | 24,027 
$2 Lewes Old Bank .....ccccsesseeseeves|| 44,836]| 26,321 | 25,442 | 25,414 | 25,504 
’ 63 Lincoln Bank .......csccssecsveeeeses 100,342|| 70,985 | 68,828 | 67,684 | 67,089 
64 Llandovery Bank & LiandiloBank 32,945|| 34,308 | 33,269 | 32,624 | 30,034 
65 Loughborough Bank .......0++0++ ll 75359|| 42966 | 5,303 | 5,328 | 4995 
66 Lymington Bank.......0.cecsessees 5,038|| 2,874 | 3,144 | 25955 | 2,892 


64 Lynn Regisand LincolnshireBank | 42,817]! 22,985 | 22,590 | 22,738 | 22,719 
68 Lynn Regisand Norfolk Bank ...|| 13,917|| 9,562 | 95841 | 10,494 | 10,185 
69 Macclesfield Bank ......s00cesse000+|] 15,760]/ 9,206 | 9,345 | 95418] 95348 
7o Manningtree Bank .......essseeeeee|] 7,692|| 42967 | 4,807 | 4,540] 49530 
31 MerionethshireBank . wel] 10,906]| 4,099 | 4,153 | 4,127 | 42528 
92 Miners’ Bank ..........0scesseseees 18,688 || 12,244 | 13,288 | 14,069 | 13,729 
73 Monmouthshire Agricultural and 

Commercial Bank ........++0+++:|| 29:353|| 27,115 | 26,258 | 27,859 | 275442 
74 Monmouth Old Bank ........400006+|] 16,385|| 25424 | 25334] 2,465 | 3,005 





75 Newark Bank .......cccocccscocsesess 28,788 || 16,048 | 15,415 | 15,440 | 15,882 
76 Newark and Sleaford Bank ......|| 51,615]| 35,727 | 36,683 | 37,340 | 372515 
77 Newbury Bank.......ccccccoseees sesee|] 36,787|| 11,026 | 10,937 | 10,937 | £1,180 
98 Newmarket Bank.........sccsesseeee 23,098]| 14,551 | 15,010 | 15,031 | 155243 

| ? 79 Norwich Crown Bankand Norfolk 

Se a Wd and Suffolk Bank .......e.s00+0- 49,671|| 42,036 | 42,783 | 44,904 | 432464 
80 Norwich and Norfolk Bank ...... 105,519 |! 51,523 | 51,224 | 52,480 | 53,365 
81 Naval Bank, Plymouth .......0+++- 27,321|| 13,688 | 14,043 | 15,789 | 15246 


82 NewSarum Bk. omens aanine 15,659|| 55577 | 5.483 | 5343 | 52488 
83 Nottingham Bank .csecccccessesees|] 315047 || 192424 | 18,335 | 19,608 | 18,550 
84 Oswestry Bank  .c.coscecsecsecseseeei] 18,471|| 4,688 | 4,840] §,105 | 42999 
85 Oxford Old Bank.......c.ceceeeves #+|] 34,391 || 272738 | 275336 | 26,837 | 26,900 
86 Old Bank, Tonbridge .......e.0++ «|| 13,183|| 77962 | -72309 | 7,356] 72220 
87 Oxfordshire Witney Bank ...... ..|] 11,852|| 52859 | 5991 | 6310 | 6362 
88 Pease’s Old Bank, Hull .......+--«-|| 48,807|| 43778 | 45.383 | 45,958 | 452895 
89 Penzance Bank ....ccccsceseeeseeves|] 11,405|| 6,011 | 6,266 | 6,652 | 6534 
90 Pembrokeshire Bank ......seesese+-|| 12,910]] 11,580 | 11,006 | 11,375 | 112510 
91 Reading Bank—-Simonds & Co....|| 37,519 || 23497 | 23,598 | 23.450 23,088 
92 Reading Bk.—stephens, Blandy &Co.|| 43.271 || 2950 | 20,729 | 19,678 | 192490 
93 Richmond Bank, Yorkshire ......]| 6,889|| 6,070] 6,105 | 6,105 6, 685 
94 Rochdale Bank ...ccosscsessessesees|] 5,590 417 319 329 394 
95 Royston Bank ...s.serserseesensesees|| 16,393 || 8,428 | 8,505 | 8,615 | 8,698 








96 Rugby Bank........ccccsoccessossesees 17,250|| 8,032] 7,950] 7,685 | 75385 

wel 97 Rye Bank .......00 wsscccoscccrecsecess 29,864|| 8,800] 9,007 | 8,895 9,038 
98 Saffron Walden & NorthEssexBk.|| 47.646|| 17, 933 | 18,518 | 18,457 | 18,312 

99 Salop Bank .......ccccssessesrese sese-|| 22,338 || 6,025 | 6,428 | 6,440] 6,895 

100 Scarborough Old Bank 24,813 |] 19,755 | 20,113 | 21,081 | 20,024 

tor Shrewsbury Old Bank.........04 43,191|| 2,101 | 21,130 | 21,639 | 22, 164 


102 Sittingbourne and Milton Bank... 4,789|| 2,875 | 3,038 | 2,730 oe 518 
to3 Southampton Town & County Bk. 18,589|| 6,160} 6,37 6,522 6,315 
104 Southwell Bank .......-rsese0e0 14,744|| 75125 | 6,954] 6,992 | 7.136 
105 Southampton and Hampshire Bk. 6,770]| 1,634] 1,644] 1,655] 1,549 
106 Stamford and Rutland Bank......|| 31,858] 13,012 | 12,855 | 13,265 | 135794 
107 Shrewsbury and Welsh Pool Bank|| 25,336|| 13,783 | 14,040 | 13,916 | 14,680 
108 Taunton Bank .ccocsessecsessesseeee+|| 295799 || 195953 | 20,030 | 20,236 | 20,135 
109 Tavistock Bank ...cosceecccscssesees|| 135421|| 6,181 | 6,273 6 676 | 7,010 
110 Thornbury Bank.......eseseeceeeee-|] 10,026]] 5,357] 5,214] 52431 | 5895 
111 Tiverton and Devonshire Bank.. 23,470|| 8,358 | 8,666} 8,531 | 8519 
112 Thrapstone and Kettering Bank. |] 1 1,559|| 9,840] 9,815 | 10,036 | 10,615 
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Author- 
ized 
Issue. 


NAME OF BANK. 


AVERAGE AMOUNT. 





Aug. 25. 


Sept. 1. | Sept. 8. 


Sept. 15. 





£ 
113 Tring Bank and Chesham Bank..|| 13,531 
114 Towcester Old Bank .......0s0ee00+|| 10,801 
115 Union Bank, Cornwall ......00+0«-|| 17,003 
116 Uxbridge Old Bank  ....cccocceseee|| 25,136 
117 Wallingford Bank .......0..es0es00+|| 17,064 
118 Warwick and Warwickshire Bank|| 30,504 
119 Wellington Bank, Somerset ......|| 6,528 
120 West Riding Bank ...........-s0..+|| 46,158 
121 Whitby Old Bank ..........0000<00|| 14,258 
122 Winchester, Alresford & AltonBk.|| 25,892 
123 Weymouth Old Bank....... bebbdbed 16,461 
124 Wirksworth and Derbyshire Bk. || 37,602 
125 Wisbeach and Lincolnshire Bank|| 59,713 
126 Wiveliscombe Bank...........cceeee+|| 7602 
127 Worcester Old Bank .........0000..|| 87,448 
128 Wolverham. Bk.—R. & W.Fryer|| 11,867 











139 Yarmouth and Snffolk Bank......|| 53,060 
130 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229 
13t York Bank 46,387 








JOINT STOCK BANKS. 





1 Bank of Westmorland 12,225 

2 Barnsley Banking Company ......|| 9,563 
3 Bradford Banking Company ......|| 49,292 
4 Bilston District Banking Company|| 9,418 
5 Bank of Whitehaven sooe|| 32,681 
6 Bradford Commercial Banking Co.|| 20,084 
7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co.  .......0450.|| 60,701 

8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423 
g Cumberland Union Banking Co....|| 35,395 
1o Coventry and Warwickshire Bk. Co.|| 28,734 
t1 Coventry Union Banking Company|| 16,251 
12 County of Gloucester Banking Co.||144,352 
13 Carlisle & Cumberland BankingCo.|| 25,610 
14 Carlisle City and District Bank ...|| 19,972 
15 Dudley & West Bromwich Bk. Co,|| 37,696 
16 Derby and Derbyshire Banking Co.|| 20,093 
17 Darlington Dist. JointStock Bk.Co.|| 26,134 
18 Gloucestershire Banking Company]|!55,920 
19 Halifax Joint Stock Bank............|| 18,534 
20 Huddersfield Banking Company...|| 37,354 
21 Hull Banking Company .......... ee-|| 29,333 
22 Halifax Commercial Banking Co...|| 13,733 
23 Halifax & Huddersfield Union Bk.|| 44.137 
24 Helston Banking Company .........|| 1,503 
25 Knaresborough and Claro Bk. Co.|| 28,059 
26 Lancaster coreeee Sa ANDY .2000.|] 64,311 
27 Leicestershire Banking Company...|| 86,060 
28 Lincoln and Lindsey Banking Co..|| 51,620 
29 Leamington Priors and Warwick- 
shire Banking Co. ..s0...0..0.08-|| 13,875 

30 Ludlow and Tenbury Bank.........|| 10,215 
31 Moore & Robinson’s Notts. Bank...|| 35,813 
32 Nottingham and Notts. BankingCo.|| 29,477 
33 National Provincial Bk. of England 442,371 
3¢ North Wilts Banking Company ...|| 63,939 


























£ 
11,907 
4,530 
8,198 
6,810 
51299 
16,680 
4,741 
33,126 
13,594 
8,757 
12,475 
32,628 
27,271 
35733 
39350 
6,223 
255994 
7521 
34 350 


10,180 
8,143 
§0,274 
6,753 
23,186 
19, 805 


38,985 

73964 
31,612 
12,701 
10,725 
86,438 
25,817 
18,936 
18,666 
18, 660 
23,065 
122, 216 
17,091 
345785 
27,995 
12, 198 
42,860 

1,515 
22,926 
44,662 
44, 102 
392692 


9,326 
8,867 
23,245 
21, 388 
42,600 
43,501 


£ £ 

11,959 | 11,992 
4:419 | 4,499 
9,658 | 9,788 
73077 72233 
4,907 | 4,852 
17,067 | 16,790 
4.323 | 3,814 
34°45 | 35,573 
13,916 13,797 
9,037 9,016 
12, 588 | 12,399 
32,555 | 34527 
27,146 | 27,322 
32847 | 3,600- 
38,724 | 39,961 
6,726 6,845 
26,408 | 28,989 
75485 | 8,458 
34,168 | 94,202 











9,835 | 9,865 
8,200 8, 569 
495790 | 48,338 
6,621 | 7,449 


24,210 | 23,472 
195774 | 19,644 


38,151 | 38,148 

7,639 | 8,155 
32,607 | 32,530 
13,595 | 14,932 

9,986 | 11,113 
84,772 | 86,695 
25,720 | 24,960 
19,736 | 20,613 
18, 805 | 18,473 
18,464 | 18,891 
235793 | 23,340 
125,774 |126,190 
16, 513 | 16,362 
34,191 | 33,068 
28,127 | 28,007 
12,075 | 11,727 
42,460 | 41,129 

1,518 | 1,486 
21,953 | 21,445 
45096 | 46,964 
42,990 | 45,371 
38,986 | 39,917 


9,504 | 9,960 
8,376 | 8,254 
22,937 | 23,372 
21,110 | 22,172 
41,206 | 41,088 
43,507 | 44,257 











£ 
12,130 
4499 
10,248 
6,959 
49445 
17,071 
3,£57 
34,876 
14,049 
9,110 
12,068 
32,707 
28, 634 
3,607 
41,226 
6,990 
29,840 
8,090 
342040 


40,990 


9»54) 
8,537 
21,603 
21,890 
40,279 
453993 


a 
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Anthor- AVERAGE AMOUNT. 
1Z 
Issue. || Aug. 25.} Sept. 1.| Sept. 8. | Sept. 15, 


NAME OF BANK. 





£ £ £ £ £ 
35 Northamptonshire Union Bank ...|| 84,356|| 48,237 | 46,188 | 47,433 | 47,930 
36 Northamptonshire Banking Co. ...|\ 26,401|| 15,333 | 14,645 | 15,028 | 16,365 
37 North and South Wales Bank......}| 63,951|| 49,748 | 50,017 | 49,680 | 52,759 
38 Pare’s Leicestershire Banking Co...|| 59,300]| 40,455 | 42,087 | 43,440 | 43,6c0 


39 Sheffield Banking Company...... ee+l| 35,843|| 35217 | 35,029 | 34,715 | 34,823 
4° Stamford,Spalding &BostonBk.Co.|| §5,721|| 38,078 | 37,376 | 372670 | 39,804 
41 Stuckey’s Banking Company ......]/356,976||278,597 |278,587 |284,582 |286,860 
42 Shropshire Banking Company......|| 47,951|| 23,890 | 24,130 | 23,680 | 25,033 


43 Stourbridge and Kidderminster Bk.|| 56,830|] 41,887 | 42,241 | 43,742 | 42,796 
44 Sheffield and Hallamshire Bank ...|| 23,524|| 21,603 | 22,220 | 22,579 | 22,169 
45 Sheffield & Rotherham Jt.StockBk.|| 52,496|| 49,133 | 49,750 | 49,928 | 49,646 
46 Swaledale and Wensleydale Bank..|| 54,372|| 38,768 | 38,192 | 38,645 | 40,957 
47 Wolverhampton & Staffordsh. Bk..|| 35,378|| 142597 | 15,080 | 15,385 | 17,008 
48 Wakefield and Barnsley Union Bk.|| 14,604|| 14,234 | 14,245 | 14,322 | 14,484 
49 Whitehaven Joint Stock Bank ...|} 31,916|| 20,985 | 20,900 | 20,425 | 20,549 
s0 Warwick and Leamington Bk. Co.|| 37,124 || 22,550 | 22,760 | 24,031 | 23,730 
51 West of Eng.& S. Wales DistrictBk.|| 83,535 || 3,153 | 64,907 | 70,263 | 73,923 
-§2 Wilts & Dorset Banking Company|| 76,162 || 72,291 | 79,375 | 70,009 | 70,945 
53 West Riding Union Banking Co 34,029 || 33,060 | 31,977 | 32,040 | 34,107 
54 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 3538 | 35443 | 3,883 | 4,051 
55 Worcester City and County Bk.Co.|| 6,848 550 489 485 630 
56 York Union Banking Company ...|| 71,240 || 68,363 | 67,610 | 67,502 | 66,280 
57 York City and County Banking Co.|| 94,695 || 82,183 | 81,776 | 81,995 | 81,664 
§8 Yorkshire Banking Company ......|/122,532 ||115,820 |115,775 |116,959 |120,720 









































trish and Srotech Cirrulation Returns, 


Average Circulation, and Coin held by the In1sH and Scotcu Banxs during the four 
weeks ending Saturday, the 15th day of September, 1866. 


IRISH BANKS. 


Average Circulation during Four Weeks a 














, Piste ee ending as above. ver Coin held 
NAME OF BANK. Circulation. @5and Weektsnding 
upwards. | Under £5. Total. aeahethe 
£ £ £ £ £ 


Bank of Ircland .........s0s+«+||3,738,428]|', 376,575 | 950,725 |2)327,300 | 551,081 
Provincial Bank of Ireland|| 927,667] 359,345 | 4335023 | 792,368 | 395,277 














Belfast Bank .. 281,611]| 137,231 | 261,506 | 398,737 | 211,966 
Northern Bank 2435440] 96,605 | 240,409 | 337,014] 197,519 
Vister Bank 311,079] 168,291 | 266,721 | 435,012 | 211,017 





The National Bank............ 852, 269| 513,373 | 462,572 | 975,945 | 514,742 
Toraxs (Irish Banks) ...||6, 354,494||2951,420 [2,614,956 (5,266,376 |2,081,602 


SCOTCH BANKS. 


Bank of Scotland ....s.s000+|| 300,485|| 162,397 | 316,247) 478,644 | 248,345 
Royal Bank of Scotland ...|| 216,451|| 184,529 | 341,527 | 526,056 | 386, 396 
British Linen Company......|} 438,024|| 161,730 | 306,469 | 468,200 | 204,968 
Commercial Bk. of Scotland|| 374,88c|| 182,265 | 382,561 | 564,826 | 293,593 
National Bank of Scotland..|| 297,024|| 163,967] 308,109 | 472,076 | 270,592 
Union Bank of Scotland ...|| 454,346|| 189,795 | 391,274| 581,069 | 258,137 
Aberdeen Town and Co. Bk. 70, 133 549484 80,658 | 135,142 74.917 
North of Scotland Bk. Co...|| 1£4,319|| 82,597 | 106,782] 189,379 71,09 
Clydesdale Banking Co. ...|| 274,321|| 135,172 | 242,884] 378,057 | 161,840 
City of Glasgow Bank ......||  72,921|| 133.921 | 216,516 | 350,438 | 3235618 
Caledonian Banking Co. ...|| 532434)| 24500 43»293 67,793 40,710 
Central Bank of Scotland...|| 42,933||_ _ 21,905 31,201 53,106 30,460 


Torars (Scotch Banks)...||2,749,273||14972202 |2, 767,521 |4,264, 786 |2, 364,660 












































1358 CIRCULATION RETURNS. 
SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUH. . 
























































Fixed Issues,} August 25, Sept. 1. Sept. 8. Sept. 15. 
| 131 Private Banks ....s00e |£4,032,616 |£2,476,760 | £2,492,388 |£2,526,182 |£2,531,399 
58 Joint-Stock Banks ... | 3,218,135] 2,163,195 | 2,157,820 | 2,184,377 | 2,213,770 
| — 





189 Totals.....008 | 7,250,751 | 4,639,955 | 4,650,208 | 4,710,559 | 42745169 
Average Weekly Circulation of these Banks for And as compared with the month ending 








the month ending September 15 :— September 16th, 1865, it shows :— 
Private Banks _... ie. oti soe 2,506,682 A decrease in the notes of Private 3 
| Joint-Stock Banks ee Banks of ... gh Ee” +» £355,233 
A Weekly Circulation of Private - my 7 eee 594,905 
| verage Weekly ion 0! ee “> t(te oso 
| and Joint-Stock Banks ending as 
| GORE |. nce ose cee. ose nen ORO Total decrease, as compared with the 
| On a comparison of the above with the Returns same period oflast year... op , 
| for the month ending August 18th, it shows:— _ The following is the comparative state of the 
| An increase in the notes of Private circulation as regards the fixed issues :— 
| Banks, of... eee “is eis «. £10,490 The Private Banks are below their 
An increase in the notes of Joint-Stock fixed issues ose. 006; 2 con -. ceria 
| Banks, of... on ove oi ae 24,680 The Joint-Stock Banks are below their 
| fixed issues ee re 


Total énerease on the month .., ow» . £85,170 eoemeieecnionp 
Total szxow their fixedissues _... £2,564,279 


SUMMARY OF IRISH & SCOTCH RETURNS TO SEPTEMBER 15, 1866. 


| The Retarns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 
| Scotch Banks for the four weeks ending Sept. at the present time are given in the Banking 
165th, when added together, give the following Almanac, as follows :— 

as the average weekly circulation of these Banks 6 BanksinIreland, allowedtoissue... £6,354,494 








during the past month, viz. : 12 Banksin Scotland, allowedtoissue 2,749,271 
| Average Circulation ofthe Irish Banks £5,265,376 — 
| Average Circulation ofthe Scotch Banks 4,264,736 18 Banksinall, allowed toissue ..... . £9,103,765 
| ee The following appears, therefore, to be the i 
Total AverageCirculation ofthese banks comparative state of the circulation :— . ye 
| for the past MONth  .......c0ssecerereee £9,531,162 Irish Banks are below their fixed ‘issue £1,088,118 
| i i 1,5 1 
On comparing these smonnts with the Re cotch Banks areabove their fixedissue 1,515,515 
for the month ending 18th Aug. last, they show-- | Total above thefixed issue .......0.02 £427,397 


Increase in the tionof Irish Banks£122,741 
ecrease Circula tchBanks 21,700 The amounts of Gold and Silver held at the 

= inthe meneees Ghia head Ne 4 the cornet banks, during the past 

sesseeeee £101,041 mon ave been as follows :— 

a See on Gold and Siverheld by ths Irish Banks £2,081,602 

And as compared with the month ending GoldandSilverheldbytheScotchBanks 2,361,660 

Sept. 16th, 1865, they show— 4 : 

Decrease in theCirculationof Irish Banks £672,217 Total of Gold and Silver Coin......... £4,446,262 

Decrease intheCirculationof Scotch Banks 40,775 Being a decrease of £22,821 on the partof the 

Irish Banks, and an increase of £25,880 onthe 

Total decreaseonthe year  ............ £712,992 yas of the Scotch Banks, on theseveral amounts 

eld by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO SEPTEMBER 15, 1866. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 
































the 15th September, 1866 :— 
Circulation of Notes for the Month ending 15th September, as compared withthe previous month:— 
4 ! Aug. 18, Sept. 15. Increase. Decrease. a 

Bank fm (month ending Sept. 12) | £25,091,332 £23,943,481 _ £1,147,851 
Private x 2,496,192 2,506,682 10,490 _ 
Joint-Stock Banks . 2,165,110 2,179,790 24,680 — 
Total in England 29,742,634 28,629,953 35,170 1,147,851 
s d.. 4,286,436 4,264,786 _ 21,700 
Treland 5,143,635 6,266,376 £122,741 _ 

United Kingdom £39,172,755 | £38,161,115 £157,911 £1,169,561 














The comparison of the month ending September 16th, 1865, with the month ending September 15th, 
1866, shows an increase in the Bank of England circulation of £2,325,726, a decrease in Private Banks of 
£356,238, and a decrease in Joint-Stock Banks of £594,995 ; being a total increase in England of £1,375,493; 
while in Scotland there is a decrease of £40,775; and in Ireland a decrease £672,217. Thus 
showing that the month ending the 1sth September, as compared with thesame period last year, pre- 
sents an increase of £1,375,498 in England, and an increase of £662,506 in the United Kingdom, 

The return of Bullion in the Bank ot England, for the month ending September 12th, gives an 
aggregate amount in both departments of £15,493,557. On a penpenenn of this with the Return for 
the month ating baee 16th, there appears to be an increase of £1,872,666; and an increase of £1,396,408 
as compared the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 15th 
September was £4,446, 262 ; a decrease of £3,059 as compared with the Return of the previons 
month, and @ decrease of £9,138 as compared with the corresponding period last year, 











Bankers’ Wieeklp Circulation Returns, 1359- 


Pursuant to the Act 7 & 8 Victoria, c.82; extracted from the Lonpon GAzetTe. 
PRIVATE BANKS. 











|| Author-| AVERAGE AMOUNT. 
NAME OF BANK. | ized | 
Issue. | Sept. 22. | Sept. 29.| Oct. 6. | Oct. 13. 
£ £ £ £ £ 

t Ashford Bank ....scrsesssseesseeees 11,849) 11,769 | 11,761 | 11,546 | 11,983 

2 Aylesbury Old i aeteahhaaal | 48,461) | 23,888 | 24,054 | 24,690] 24,775 

3 Baldock and Biggleswade Bank .. 375223 | 19,351 | 20,181 | 20,161 | 20,337 

4 Barnstaple Bank  ........ssessesseeees 17,182|| 2,784 | 2,980] 3,388] 3,508 

5 Bedford Bank..........ccceccoccscsceees | 34,218 | 26,467 | 28,294 | 3¢,990| 31,918 

6 Bicester and Oxfordshire Bank ...| 27,090) 14,486 | 15,195 | 15,242 | 15,654 

7 Boston Bank—Claypons and Co... +/| 75,069) 58,669 | 60,330 | 63,096 | 65,047 

8 Boston Bank—Gee and Co..........; 15,161 | 11,915 | 16,20 | 16,290 | 15,036 

9 Bridgewater Bank............seeseese: | 10,028) 7,302 | 7,794! 8,166 | 8,009 

10 Bristol Bank ........scecsecsesseseers e+!) 48,277) 14,851 | 16,195 | 18,615 | 18,137 
11 Broseley and Bridgnorth Bank .... 26,717) 12,101 | 12,542 | 12,608 | 12,889 
12 Buckingham Bank..........0..000+ see 29,557) 17,712 | 18,200 | 18,437 | 19,105 
13 Bury and Suffolk Bank...............) 82,362) 46,169 | 47,803 | 49,191 | 51,742 
14 Banbury Bank .......cccccccsccceee eo], 43,457|| 22,114 | 22,962 | 24,591 | 25,868 
15 Banbury Old Bank ........ ssesteeses'| 555153|| 155798 | 16,560 | 17,799 | 18,327 
'6 Bedfordshire Leighton Buzzard Bk.) 36,829'| 33,679 | 34,761 | 36,397 | 36,393 
17 Brecon Old Bank .......... hatisiedanstitell 68,271)| 40,262 | 44,298 | 45,981 | 46,750 
18 Brighton Union Bank .,.............. | 335794) 145947 | 15,571 | 17,567 | 17,1359 
19 Burlington and Driffield Bank......)) 12,745)| 9,104 | 9,572 | 10,245 | 11,170 
zo Bury St. Edmund’s Bank............ | 3,201/] 3,119 | 3,039] 2,778 | 2,364 


21 Cambridge Bk.—Mortlock & Co.|| 25,744 | 10,139 | 10,281 | 11,137 | 11,812 
22 Cambridgeand Cambridgeshire Bk. 49,916|| 45,718 | 49,300 | 50,535 | 48,619 
23 Canterbury Bank 23,988 | 24,065 | 27,340 | 30,110 
24 Carmarthen Bank ... 11,881 | 11,849 | 12,373 132513 





25 Chertsey Bank .......cccoscoccosccsees i 34436 17 10 10 

26 Colchester Bank....... niiereneeat eeeees|, 26,082'| 13,930 | 14,802 | 14,796 | 15,099 
27 Colchester and Essex Bank......... || 48,704'| 26,440 | 26,485 | 28,445 | 28,480 
28 Cornish Bank—Tweedy & Co. ... 49,869)| 18,851 | 19,558 | 21,114 | 20,462 
29 City Bank, Excter..........ssceceeeee: | 21,527|| 12,845 | 13,765 | 15,056 | 15,530 


30 Craven Bank—Alcocks & Co. ...|| 77.154 | 69,982 | 70,446 | 71,932 | 72,839 
31 Derby Bank—Messrs, Evans &Co.|) 13,332]| 2,109 | 7,515 | 8,268 | 8,708 
32 Derby Bank—Smith and Co. ... «|| 41,304 || 26,752 | 27,976 | 34,994 | 37,190 


33 Derby Old Bank .........s0000 veeeee | 275237|| 265453 | 26,645 | 27,757 | 26,698 
34 Devizes and Wiltshire Bank ......|| 20,674|| 5,982 | 5,970 | 5,893 | 6,126 
36 STIG sesinks le clecnicsteccobdoscces || 10,657|| 9,692 | 9,665 | 9,854 | 9,325 
36 Doncaster Bank and Retford Bank | 77400) 58,379 | £9,858 | 61,952 | 63,378 
37 Darlington Bank .........s00+8 eta 218)| 70,072 | 72,930 | 75,265 | 74,709 


38 Devonport Bank ........ | pond 5:007 | 5,498 | 5,675 | §5793 
39 Dorchester Old Bank 48,807|| 32,353 | 33,657 35,292 36,996 
40 East Cornwall Bk, —Robins & Co. || 112,280) 62,966 | 65,594 | 68,756 | 69,850 
41 East Riding Bank—Bower & Co. | 53,392|| 46,240 | 47,625 | 49,855 | 51,592 
42 Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 36,574 | 375551 | 40,733 | 39,765 









43 Exeter Bank ...... POR TE I 37,894 16,345 | 16,821 | 18,773 | 18,673 
44 Farnham Bank ......... ated 14,202) 6,257 | 6,396] 6,711 | 6,325 
45 Faversham Bank ....s..ccccseees vite] -S 681, 4,822 | 4,836] 6,022] 6,761 
46 Godalming Bank ....,.... -| 6,322|| 4,160] 4,173 | 4,010] 3,808 
47 Guildford Bank.........-.ccesees sesvee!| 145524)| 99473 | 9,613 | 10,173 | 10,377 


48 Grantham Bank—Hardy and Co.. | 30,372 || 19,127 | 19,£13 | 20,234 | 21,574 
49 Hull & Kingston-upon-Hull Bank.|| 19,979|| 17,807 | 17,694 | 20,834 | 21,833 
50 Huntingdon Town & County Bank || 56,591|| 34,868 | 36,447 | 37,823 | 40,364 
51 Harwich Bank ...ccccccccccsersceesses| 5,778|| 55214 | 5,561 | 5,428 | 5,066 
52 Hertfordshire, Hitchin Bank ......| 38,764)! 27,431 | 23,746 | 29,421 | 29,673 
53 lyswich Bank ss|| 21,901|| 15,705 | 15,807 | 17,531 | 18,188 
54 Ipswich & Needham Market Bank| 80,699|| 48,804 | 50,655 | 55,746 | 57,412 
55 Kentish Bank—Mercer & Co. oon} 19,895|| 13,350 | 14,263 | 16,279 | 18,482 
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Author-| AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. || Sept. 22. | Sept. 29. | Oct. 6. | Oct. 13. 
£ | £ £ z £ 

56 Kington and Radnorshire Bank...|| 26,050 | 20,521 | 20,866 | 22,095 | 24,757 
57 Knaresborough Old Bank .........|| 21,825|) 19,474 | 19,917 | 20,381 | 20,837 
$8 Kendal Bank ....cccccccscsssecsesees|| 44,663 | 43,258 | 43,948 | 44,307 | 45,283 
59 Leeds Bank ee “|| 539357 || 51,848 | 51,439 | 53,785 | 545536 
60 Leeds Union Bank ....sesseesesee+|| 37,459], 35,929 | 35765 | 35,931 | 36, 134 
61 Leicester Bank see 32322)| 24,361 | 25,521 | 27,207 | 3,499 
$2 Lewes Old Bank .......+0+sseee+e+1| 445836]| 26, 390 | 27,103 | 28,597 | 29,507 
63 Lincoln Bank .......sssssecsessseeees 100,342] 69,590 | 72,443 | 77,660 | 83,485 
64 Llandovery Bank & LiandiloBank 32,945], 32,163 | 32,859 | 32,679 | 31,281 
65 Loughborough Bank .......++++. 75359|| 4,952 | 5,144 | 6,048 | 5,903 
66 Lymington Bank..........+s+0++++++- 5,038] 2,680 | 2,897] 2,934 | 2,894 
67 Lynn Regisand LincolnshireBank 42,817|| 23,332 | 24,756 | 26,036 | 28,286 
68 Lynn Regisand Norfolk Bank ...|| 13,917/| 10,713 | 12,279 | 13,¢80 | 13,678 
69 Macclesfield Bank .....ssescoseeeres|| 15,760] 9,821 | 10,078 | 11,031 | 10,618 
70 Manningtree Bank . 7,692|| 4,654 | 4,685 | 4,993 | 5,042 
71 Merionethshire Bank . 10,906|| 5,892 | 6,720} 6,405 | 6,919 
92 Miners’ Bank ...... cossseeees|| 18,688] 14,010 | 15,107 | 15,880 | 16,341 

73 Monmouthshire Agricultural and 
Commercial Bank 295353]| 27,533 | 26,817 | 29,747 | 29,234 
74 Monmouth Old Bank ........se0eee+|] 16,385]| 2,635 | 3,017 | 2,962 | 3,197 
75 Newark Bank .......scccsseccosseeees|| 28,788 || 16,119 | 77,191 | 18,289 | 19,072 
7§ Newark and Sleaford Bank ......|| 51,615] 38,520 | 42,582 | 45,599 | 46,830 
77 Newbury Bank..........ssseseseseeeee|] 365787]! 11,755 | 125239 | 12,388 | 13,399 
78 Newmarket Bank... 23,098|| 14,998 | 15,337 | 15,474 | 17,782 

79 Norwich Crown Bankand Norfolk 
and Suffolk Bank ...... sesceeees|]| 49,6711] 44,357 | 47,824 | 51,077 | 51,046 
80 Norwich and Norfolk Bank ......||105,519|| 55,012 | 58,136 | 66,533 | 73,290 
81 Naval Bank, Plymouth ..........-.|| 27,321|| 14,739 | 15,493 | 19,094 | 19,204 
82 NewSarum Bk. —Pinckneys, Bros. 15,659|| 5520 | 5,735 | 6,941 | 7,038 
83 Nottingham Bank ......... seseeeees|| 31,047] 19,443 | 20,067 | 21,469 | 22,764 
84 Oswestry Bank  ...cccceccccsesseeees|] 18,471|| 45955 | 5,050] 5,448 | 6,360 
85 Cxford Old Bank............. esses o+|| 3453911] 26,554 | 27,300 | 28,779 | 29,738 
86 Cld Bank, Tonbridge....... scent at 13,183]; 72457 | 7,669 | 8,694 9,350 
87 Oxfordshire Witney Bank ...... .. 11,852|| 6,584 | 7,021 | 7,316| 97,711 
88 Pease’s Old Bank, Hull ..........-|| 48,807 || 46,837 | 48,821 | 48,735 | 49,670 
89 Penzance Bank ......... socsscsesees|] 11,405]| 6,449 | 6,678 | 7,795 | 7,669 
90 Pembrokeshire Bank ..........00++- 12,910|} 13,183 | 13,335 | 12,735 | 11,787 
91 Reading Bank—Simonds & Co. eee|| 375519 || 229057 | 22,775 | 24,622 | 24,699 
92 Reading Bk.—stephens, Blandy &Co.|| 43.271 || 19,628 | 21,226 | 23,206 | 22,890 
93 Richmond Bank, Yorkshire ...... 6,889|| 6,924 | 7,135 6,879 | 6,528 
94 Rochdale Bank .....000.006 pbdenee «|| 5,890 297 370 487 300 
95 Royston =~ seseeccccecesecseseeeees|| 16,393 || 9,167 | 10,066 | 9,333 | 8,795 
96 Rugby Bank.........secccscsssesseeees|| 17,250]] 75447 | 8,170 | 8,214] 8,269 
97 Rye Bank .......04 wscecececeeeeseeeees 29,864|| 8,543 | 8,680 | 10,103 | 10,656 
98 Saffron Walden & North Essex Bk. 47,646 || 18,073 | 18,198 | 19,190 | 19,445 
99 Salop Bank ....... setesseessevecseeses|| 22,338|/ 6,870 | 7,380 | 8,065 | 7,418 
100 Sarkorongh Old Bank ......ce004]| 24,813 || 21,833 | 23,093 | 23,741 | 24,259 
tor Shrewsbury Old Bank..........-s0++|| 43,191 || 22,382 | 22,707 | 23,247 | 17,553 
102 Sittingbourne and Milton Bank...|| 4,789|| 2,766 2,773 2,990 | 3,500 
103 Southampton Town & County Bk.|| 18,589] 6,213 | 6,333 | 7,814] 7,674 
104 Southwell Bank .......-.se00« 14,744]| 75455 | 7,832 | 8,339 | 8,849 
105 Southampton and ‘Hampshire Bk. 6,770|| 1,490 1,550 1,773 1,705 
106 Stemford and Rutland Bank......|| 31,858|| 13,961 | 14,735 | 15,492 | 15,454 
107 Shrewsbury and Welsh Pool Bank/| 25,336|| 15,871 | 16,080 | 16,275 | 17,365 
108 Taunton Bank ....c.ccccossesseesseeee|| 295799|| 19,550 | 19,724 | 21,079 | 20,881 
109 Tavistock Bank .... 13s421]) 7,270 | 7,605 | 7,930| 9,382 
110 Thornbury Bank...... 10,026|| 6,366 | 6,337 | 6,255 | 7,188 
111 Tiverton and Devonshire Bank... 13,470|| 8,658 | 9,037 | 10,045 | 9,202 
112 Thrapstone and Kettering Bank. || 11,559 11,290 | 11,859 | 11,499 | 11,466 
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| Author- AVERAGE AMOUNT. 
NAME OF BANK, ized : 
Issue. || Sept. 22. Sept. 29. | Oct. 6. | Oct. 13 
i 2 £ £ £ £ 
113 Tring Bank and Chesham Bank..|| 13,531)| 12,170 | 12,111 | 12,280 | 12,499 
114 Towcester Old Bank ............00. 10,801] 4,359 | 4,660| 4,600] 4,831 
115 Union Bank, Cornwall sesecseeeeee|| 17,003 9,701 | 9,815 | 11,077 | 11,308 
116 Uxbridge Old Bank  ..........0.00+ 25,136!) 6,697 | 6,520! 7,322 | 7,460 
117 Wallingford Bank .......ss.es00+00|| 17,064|| 4,551 | 45841 | 5,435 | 5,810 
118 Warwick and Warwickshire Bank | 30,504/| 17,147 | 18,138 | 18,732 18,967 
119 Wellington Bank, Somerset ......!| 6,528|/ 3,553 | 32539 | 3.4971 3,748 
120 West Riding Bank .............0000- || 46,158)! 34,831 | 35,164 | 36,055 | 38,475 
121 Whitby Old Bank ...........s0e000. || 14,258! 13,495 | 13,551 | 13,801 | 13,923 
122 Winchester, Alresford & AltonBk.|| 25,892: 95371 | 95954 | 10,339 | 10,270 
123 Weymouth Old Bank....... occvcees || 16,461! 12,037 | 12, 10g | 12,975 | 12,719 
124 Wirksworth and Derbyshire Bk. |! 37,602'| 32,070 | 32,758 | 33,958 | 34,358 
125 Wisbeach and Lincolnshire Bank|| 59,713! 32,020 | 36,965 | 40,528 | 43,504 
126 Wiveliscombe Bank......... ssseeeees!| 7,602 || 3,706 | 4,138 | 4,352 | 4,389 
127 Worcester Old Bank .......... esee-|| 87,448] 42,808 | 42,869 | 45,358 | 48,916 
128 Wolverham. Bk.—R. & W. Fryer!) 11,867|| 6,654 | 6,829 | 7,178 | 7,616 
139 Yarmouth and Suffolk Bank...... 53,060|} 30,240 | 32,11 | 35,320 | 39,629 
130 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 7,917 | 7,960 | 8,624 | 9,567 
131 York Bank .......cscessessssseesereee!| 4,387 || 335431 | 342697 | 36,061 | 37,282 
| 
JOINT STOCK BANKS. 

1 Bank of Westmorland .........se000.|| 12,225 || 11,045 | 10,994 | 11,444 | 11,383 
2 Barnsley Banking Company ......|| 9,563 || 8,402 | 8,440| 9,459 | 9,610 
3 Bradford Banking Company ......|| 49,292 || 48,342 | 47,855 | 47,713 | 47,940 
4 Bilston District Banking Company|| 9,418|| 8,122 | 8,250 | 8,¢c18 | 9,050 
5 Bank of Whitehaven............s000- 32,681 || 23,824 | 23,665 | 24,769 | 25,229 
6 Bradford Commercial Banking Co.|| 20,084 || 20,176 | 19,830 | 20,006 | 19, 789 

7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co. ....e.s000e.|| 60,701 || 38,250 | 37,967 | 39,685 | 40,878 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423|| 7,989 | 8,485 | 8,885 | 9,120 
g Cumberland Union Banking Co....|| 35,395|| 30,669 | 31,337 | 32,531 | 34.078 
10 Coventry and Warwickshire Bk.Co.|| 28,734/| 14,943 | 15,165 | 16,100 | 15,510 
11 Coventry Union Banking Company] 16,251 || 11,676 | 12,820 | 13,915 | 14,289 
12 County of Gloucester Banking Co.||144,352|| 88,810 | 91,475 | 98,245 | 99785 
13 Carlisle & Cumberland BankingCo.|| 25,610|| 24,c01 | 24,132 | 26,706 | 26,352 
14 Carlisle City and District Bank ...|| 19,972|| 20,166 | 19,871 | 19,887 | 19,430 
15 Dudley & West Bromwich Bk. Co.|| 37,646|| 22,371 | 25,648 | 27,429 | 28, 846 
16 Derby and Derbyshire Banking Co.|| 20,093 || 17,610 | 18,503 | 20,588 | 20,940 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 24,971 | 25,231 | 24,898 | 25, 660 
18 Gloucestershire Banking Company]|155,920 ||129,327 |134,663 |135,494 |139, 615 
19 Halifax Joint Stock Bank............|| 18,£34|| 16,535 | 17,250 | 17,170 | 17,281 
20 Huddersfield Banking Company...|| 37,354|| 35:44° | 34.109 | 32,471 | 34,614 
21 Hull Banking Company ............|| 29,333 || 28,141 | 28,868 | 29,810 | 29,120 
22 Halifax Commercial Banking Co...|| 13,733|| 11,693 | 11,572 | 11,409 | 12,368 
23 Halifax & Huddersfield Union Bk.|| 44.137 || 42,815 | 42,50 | 42,441 | 43,883 
24 Helston Banking Company ......... 1,503|| 1,500 | ~1,526 | 1,500] 1,455 
25 Knaresborough and Claro Bk. Co.|| 28,059 || 22,264 | 22,776 | 23,080 | 24,235 
26 Lancaster Banking Company ......|| 64,311 || 48,432 | 48,808 | 51,112 | 53,785 
27 Leicestershire Banking Company...|| 86,060 || 46,195 | 47,000 | 51,423 | 54,189 
28 Lincoln and Lindsey Banking Co..|| 51,620 || 41,054 | 44,189 | 46,071 | 44,745 

29 Leamington Priors and Warwick- 
shire Banking Co. ...cescessesees|| 13,875 || 95945 | 92509 | 10,054 | 10,175 
30 Ludlow and Tenbury Bank......... 10,215 || 9,662 | 9,372 | 95476 | 9,858 
31 Moore & Robinson’s Notts. Bank...|| 35,813 || 21,599 | 21,978 | 23,752 | 245343 
32 Nottingham and Notts. BankingCo.|| 29,477 || 22,710 | 23,231 | 25,597 | 26,541 
33 National Provincial Bk. of England||442,371 || 39,649 | 39,045 38 315 | 37,606 

49, 203 











$4 North Wilts Banking Company ...|| 63,939 





47,211 | 47,407 








49, 239 
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Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. || Sept. 22. | Sept. 29. | Oct. 6. | Oct. 13. 
| «£ £ £ £ £ 


35 Northamptonshire Union Bank well 84,356|| 49,680 | 51,135 | 55,630 | 59,540. 
36 Northamptonshire Banking Co. ...|| 26,401|| 16,500 | 16,075 | 17,312 | 18,040 


37 North and South Wales Bank......|) 63,951/|| 56,421 | 60,617 | 64,795 | 62,093 
38 Pare’s Leicestershire Banking Co...|) 59,300|| 42,319 | 42,147 | 43,783 | 46,950 
39 Sheffield Banking Company......... | 35,8431) 36,494 | 35,608 | 34,942 | 35,810 


40° Stamford,Spalding &BostonBk.Co.|| 55,721)| 40,709 | 44,815 | 48,524 | 51,683 

41 Stuckey’s Banking Company ......| 356,976||292,368 |300,205 |318,6s9 |320,441 

42 Shropshire Banking Company...... | 47,951) 24,816 | 27,085 | 28,370 | 28,652 © 

43 Stourbridge and Kidderminster Bk.|| 56,830/|| 44,154 | 46,347 | 47,348 | 51,491 5 
44 Sheffield and Hallamshire Bank ...|| 23,524/|| 22,386 | 23,255 | 23,777 | 24,265 

45 Sheffield & RotherhamJt.StockBk.| 52,496/| 49,268 | 50,683 | 54,697 | 54,018 

46 Swaledale and Wensleydale Bank..|, 54,372 || 44543 | 46,135 | 47,590 | 49,383 
47 Wolverhampton & Staffordsh. Bk..|' 35,378|| 16,611 | 17,469 | 17,883 | 21,741 
48 Wakefield and Barnsley Union Bk.) 14,604|| 14,274 | 14,297 | 14,505 | 14,218 
49 Whitehaven Joint Stock Bank ...| 31,916|| 20,439 | 20,782 | 21,838 | 21,147 
50 Warwick and Leamington Bk. Co.| 37,124|| 24, 616 | 23,717 
| 
| 
| 








51 West of Eng.& S.Wales DistrictBk.}, 83,535|| 72.224 | 72,273 | 77,868 | 80,197 
52 Wilts & Dorset Banking Company| 76,162 || 71,950 | 75,088 | 77,886 | 76,552 
53 West Riding Union Banking Co.... 342265 | 32,635 | 31,446 | 33,845 
54 Whitchurch and Ellesmere Bk.Co.| 7,475|| 42923 | 42245 | 4,611 | 4,583 
55 Worcester City and County Bk.Co.|| 6,848 | 685 740 872 g22 
56 York Union Banking Company ...| 71,240 | 68,026 | 68,250 | 70,570 | 71,571 
57 York City and County Banking Co.|, 94,695 || 85,586 | 87,613 | 91,117 | 93,614 
58 Yorkshire Banking Company ......|/122,532 ||'20,048 120,831 [124,835 |122, 935 
| 


w 
? 
° 
N 
‘© 

















| | 
trish and Scotch Circulation Returns, 
Average Circulation, and Coin held by the Inisu und Scorcn Banxs during the four 
weeks ending Saturday, the 13th day of October, 1866. 


IRISH BANKS. 























| | Average a ae Four Weeks Fry gg 
| thorized endin 8 above. 

NAME OF BANK. Fe worised || ins ® wr Sola bd 
upwards. | Under £5. Total. Valens 
£ ‘ pee ’ pas . et ese 

Bank of Ireland ............... 13,738, 428|| 1, 525,450 |1,006,225 |2, 531,675 | 521,018 
Provincial Bank of Ireland|| 927,667|| 398,250 494,646 | 892,896 | 398,803 
Belfast Bank ..........04 seee| 281,611]] 174,248 | 298,655 | 472,904 | 257,636 
Northern Bank .... ses] 243,440] 121,087 | 276,721 397,809 | 214,833 
Wister Bank.......... well 311,075] 201,560 | 306,303 | 507,863 | 256,144 
The National Bank....... eevee] 852,269]| 577,380 | 520,738 1,098,118 | £50,982 rs 








Torars (Irish Banks) ...|6,354,494,22997»975 |2,903,288 5,901,265 |2,199,416 


SCOTCH BANKS. 
Bank of Scotland ............| 300,485|) 164,957 323,100! 488,057 | 262,005 
Royal Bank of Scotland ... | 216,451 | 193,149 | 347,517 | 540,666 | 406,518 
British Linen Company........ 438,024 167,105 | 310,095 | 477,200 | 212,590 
Commercial Bk. of Scotland) 374,88c'| 197,250; 394,998 | 592,248 | 309,953 
National Bank of Scotland..'| 297,024} 171,775 | 317,724| 489,499 | 264,962 
Union Bank of Scotland ...!| 454,346|| 183,929 410,186 | 594,115 | 264,357 
Aberdeen Town and Co. Bk.|| 70, 133| 645690 | 86,463 | 151,153 90,496 
North of Scotland Bk. Co... 1645319)) 952707 | 1195275 214,983 733955 
Clydesdale Banking Co. ...'| 274,321|| 144,525 | 250,337 394,862 | 165,455 
City of Glasgow Bank ......|| 72,921) 1345347 | 220,754 | 355,100 | 325,132 
Caledonian Bunking Co. ...|| 532434), 28,972 | 46,213 | 75185 | 40,276 
Central bank of Scotland...|/| 42.933 22.678 | 33 786 | 592464 |___ 31870 


Torars (Scotch Banks)...||2,749)271||ts 5095084 2,060,448 |4,429) 533 127453) 509 

















~~ C25 


Ap. 








CIRCULATION RETURNS. 


~ 


1363 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 











{Fixed Issues.| Sept. 22. | Sept. 29. | Oct. 13. 
13t Private Banks .......0 £4,032,616 |£2,574,249 |£2,674,091 \gn.825.078 £2,901,194 
58 Joint- Stock Banks ... | 3,218,135 | 2,247,944 2,295,518 | 2,369,505 | 2,414,632 
189 Totals......000 | soma! 4,822,193 4,959,609 | | 5)195,483 | 5,315,826 


Average Weekly Circulation of these Banks for 
the month ending wer 13:— 


Private Banks _... on «+ 22,743,878 
Joint-Stock Banks ae on ew 2,331,900 
Average Weekly Circulation of Private 

and Joint-Stock Banks ending as 

above . £5,075,778 


Ona comparison. of the: above with the Returns 
for the mon’ ding September 15th, it shows:— 
An sage’ in the notes of Private 





Banks, of.. .. £237,196 
An increase in the notes of J oint-Stock 

Banks, of... eee eo « 152,110 

Total increase on the month ... +. £889,306 





And as compared with the month ending 
October 14th, 1865, it shows :— 
A decrease in the’ notes of Private 
Banks of .. 
A decrease in the notes of J oint-Stook 
anks, 0! oe on 


£378,124 
587,254 





Total poe ee as compared with the 
one eriod oflast year... «« £965,378 
The following is the a state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
ed issues ++ £1,288,738 
The Joint-Stock Banks are below their 
886,235 


fixed issues pa ove 
ove £2,174,973 


oe oe 


Total szLow their fixed issues 


SUMMARY OF IRISH & SCOTCH RETURNS TO OCTOBER 13, 1866, 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Oct. 
13th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz 
Average Circulation of the .e Irish Banks £5,901,265 
Average Circulation ofthe Scotch Banks a 4,429, 533 


Total AverageCirculation ofthese panks 
for the -_ BIOMED ccccceccvcccccccecees £10,330,798 


paring these amounts with the Returns 
for the e month en 15th =e , they show-- 
Increase in the tionof Banks£634,889 
IncreaseintheCirculationof ScotchBanks 164,747 





Total increase on the month ........ £799,636 


And as compared with the month ending 
Oct. 14th, 1865, they show— 
Decrease in theCirculationof Irish Banks £706,450 
Decrease intheCirculationof Scotch Banks 85,871 


Total decrease on the year Suensnanside £792,321 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanae, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
18 Banks in Scotland, allowed toissue 2, 749,271 


18 Banks inall, allowed to issue ...... £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are below their fixed issue £453,229 

Scotch Banks are abovetheir fixedissue 1,680,262 


Total above the fixed issue ......000++00« £1,227,033 


Mi. bane of — + ~ mony at the 
offices of the sev banks, duri e 17 
month, have been as follows :— ad ” 
Gold and Silverheld by the Irish Banks £2,199,416 
GoldandSilverheldbytheScotchBanks 2,453,569 


Total of Gold and Silver Coin......... £4,652,985 
Being an increase of £117,814 on the part of the 
Irish Banks, and an increase of £88,909 on the 
pa art of the Scotch Banks, on the several amounts 
eld by them during the preceding month, 








CIRCULATION OF THE UNITED KINGDOM TO OCTOBER 13, 1866. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the i3th October, 1866 :— 


Circulation of Notes for t the Month ending - October, as compared with the previous month:— 


























t. 15. Oct. 13. Increase, Decrease, 
Bank of England (month ending Oct. a »| £3 943, 481 | £23,663,790 =- £274,691 
Private Banks 2,506,682 2,743,878 237,196 _ 
Joint-Stock Banks 2,179,790 2,331,900 152,110 _- 
Total in England 23,629,953 | 28,744,568 | 389,306 274,691 
Scotland.. 4,264,786 | 429,533 | 164,747 “= 
Ireland 5,266,376 | 5,901,265 634, 7 
United Kingdom.........sscsssssssssesseeess | £88,161,115 | £39,075,366 | £1,188,942 £274,691 


The comparison of the month ending October 14th, 1865, with the month ending October 13th 
1866, shows an increase in the Bank of England circulation of Zi, 703,276 a decrease in Private Banks of 
£378,124, and a decrease in Joint-Stock Banks of £587, ome being a total increase in England of £737,898 ; 


while in Scotland there is a decrease of £85,871; 

showing that the month e 

sents an increase of £737,898 in 
The return 


aggregate amo 
= month ending 
as = bee a3 com pared with the same 


d a decrease of £706,450. Thus 


the 13th October, as compared with the nome pee last year, pre- 

ngland, and a decrease of £54,423 in the United 

of Bullion in the Bank or England, for the month 

aiine both departments of £165 ,074,855. On a comparison of this with th 
September 12th, there a —- iJ be an inerease of £881,298 ; cul op tetoeneet 


y bom age 
October 10th, gives an 
¢ Return for 


k of specie held by the Banks in Soytlagd and Ireland during the month onding 13th 
October was £4,652,985 ; being an increase of £206,723 as compared with the Return of the previous 
month, and a decrease of £109,691 as compared with the corresponding period last year, 








q 


*pojonb ore Lup oy} JO sootad Fursojo oy, ‘09 369 = OMI *yu00 ~y kA ota 9 aod 
r “008 "36 ove “49 12 = 7 ot oma 

bot zen, TSuOMON ALOR dot “= woN{sug puw WOpUOT en ee oS Se diel 118 F 
>} 06 “*  WBOT *qUH Jed F 0391 ur "9009 dod ¢ ‘¢zgt ‘spuog uvssny 
i U19}SBq-GINOG OOL SATYSHIOA Y orqsvoue'yT 9 nm sama aod $¢ youg vt 9g sod ¢ spuog osenSnq10q 
" eamsaed Sask St romomea toes (oma = Saas 

* UST WON *UIOyLION yeor14) || ut ofqehed oAOge ey} UO sSpUEpTAr() = we *que9 aod 

ove * DUBIPIAL gs * TLIOISVy JVOIL) ese eee — eee 
a a FT “87000 aod ¢ uvjenzeus A 
ont hog yaeeAD wp et [SOE = uum || $2 Pome, "mg ey cea | oo yan dg ea wea 
ee oot “USO M-GMOG FY uopuo'yT 8 8 a ove 19j}OxXY pus [OWI tee 6C=«7T ‘<a *quop aod ¢ onIG gl ies “s3u0)) aod $p werner, 
song |dn prea *KNVdIKOD soog du preg *INVEOD a 2" “syuop aed ¢ spuog ystuedg ‘*  quep tod ¢ ‘spuog uvTizesg 


(9981 ‘y222 09990 — SUN VHS AVMIIVE (‘998T ‘YALE 99970)—"SHOOLS NOITUOd 


® ' 
a | a0 wee ee dsy eee ee one oo Pet \deg dsg as larg | ‘eg Ls eee oo | oo oe ad 002 ¥ OO1F I 
+ |dep \dep “+ ldep =e deg | - pst deg & |e pss jdsg | ™ nee ‘cosy = On OM 
dey dey | ** dy "9 dey ideg ag . iat deg tlaeg deg | °° , Pe _gu00 sods 96° (000°TF ST aonboyoxiy 
oe {deg@| ° eee wee 8% ore j . |: \ - ae} | - - | eee eee * 000° IF depun od 
eee 06: eee eee eco tee eee { . soe] eee ee eo eee eee eee oe oo | - . “(4200 sod 9 *ATp) 000° ita spuog ond 
jee 201 4 eee ee ee tee ws | Se oo +t zor $101 ore 10 x Pa } a { ps “ a er 2 £Z81 o3tp ond 
































a“ 998T ‘sommpueqed UOT OIC 
ooo cr “- ( ore {| LOT eee foot ee ooo oe one aoe ee | one eee wee ane $9 o7Ip ond 

TOT eee Tot fror trot ‘Hot #10r fe os ee ei oe | oe neat) ee “ dened aod ; ‘odie part ond 
loo lie tse | | =| | | mf |e zee "| | 8 as aa 

oa balay” Raa bs 20 tot FOt| SoU} SOT}#FOT) gor gor, oot tee OK Pee 
oe oe oe ont eg oe one wee one oe oe - oe wee oe oe $61 |, oe aoe oe (qdeadojo1, vog poy ond 
oe £1 ove soe ) eee eee eee oo eee ove 4 oe eee oe eco th Dee eee eee srvok OF oid 
eee ove eee eee oe ors eee o eee eee eee eee eve eee eee eee eee eee eee oe eee savot or roy soymuuy 
woe | ove | coe | oe | coe | coe | eee | coe | coe | coe | oe | oe coe Povee | coe | eee ove “+ squa9 aod ¢ MON 
” - oo oe eee eee 17 eee oe oo oe one on oe * oe ore *queg aod % AON 
eee - oe aoe eee eee oe oe oe eee eee eee are oe eee wee eee wee oe oo wee eee - €68L “use oe eee “qu09) zed MON 
198 is us 48 fis \tus | zs i ius +28 is 28 2 $28 tus |#28 [ts | 48 |fes |" quay aod § ANON 
Yes |f6s {tes |¥6s |f6s |t68 468 |¥68 tes |f6s \¥68 {6s [468 68 vs Saad Sate “1g “AON OMID om =O 

I, seo "| eco | eve | cee | eve | eee [= ce toe fees fo tes jes is ies $68 6 "OO WOE x03 onIp ond 

Zi 


l¥6s 'f68 |f68 \f6s oe it tes {68 pacha -_ ¥6s jes 68 jes is {68 8 |t68 “* SOMMUUY STOSTIOD “FUOD J! 

28 |¥28 |¥28 ¥28 $28 828 28 \€28 | 8 \tZ8 |t28 F248 |298 LS 18 ¥L8 ize 8 |tZ8 “ sonmuuy poonpey “7u9D zod § 
(tone fone) * ** | PRG] FEC] Sbe] "| “| BFS) FHS, BEC We) BER CES ot head boat Ree past aol haw 

| 








Waterlow and Sons, Printers, Carpenters’ Hall, London Wall. 
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